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Missouri Power & 
Light Company 


First Mortgage & Refunding 
General Lien 7% Bonds 


The Company’s system forms a unit 
of one of the important groups of 
utility properties. It operates in 49 
erowing cities and towns, having 
total population of 110,000 in Mis- 
souri, Ohio and Oklahoma. Over 
75% of net earnings derived from 
electricity and gas. 


We recommend these bonds 
for investment 


YIELD OVER 7% 


Full details on request for circular BI-224 
H. M. Byllesby and Co. 
New York Chicago 
111 Broadway 208 S. La Salle St 
Providence Boston 


Turks Head Bldg. 14 State St. 




















Make 1924 an 
Investment Year 


First, for the proper investments of 
holiday funds, select a security com- 
bining safety, large earnings and 
ready salability. These are three 
outstanding features of Cities Serv- 
ice Company Preferred Stock. 


Second, take advantage of the Do- 
herty Partial Payment Plan, which 
offers an opportunity to establish a 
monthly income by setting aside 
each month a part of your earnings 
for investment in Cities Service Pre- 
ferred Stock— 


Now Yielding Over 8%, 


Send for Circular P-15 and a copy of 
“Serving a Nation,” which tells the story 
of Cities Service Company. 


SECURITI S—DEPRARTMENT 





NEW YORK 


BRANCHES !N PRINCIPAL CITIES 























HAT BOND 
to Buy and Why 


A hurried selection 
from a list of securi- 
ties often means 
failure to obtain the 
results most desired. 


To help in the effec- 
tive selection of se- 
curities which will 
best suit your plans, 
we suggest an early 
call at our office or 
an interview with 
one of our repre- 
sentatives. 


A. B. Leach & Co.. Inc. 
62 Cedar St.. New York 


Chicago Philadelphia Boston 


























Valuation 


The Equity in physical property alone, over and 
above the bonded indebtedness of Illinois 
Power and Light Corporation, is over $40,000,- 
000. This shows physical property security of 
over $1,600 for each $1,000 of mortgage bonds 
outstanding. 


Present annual net earnings from these prop- 
erties are more than 2.16 times annual interest 
on the total mortgage debt.. 


We recommend the 6% Bonds of this Corpo- 
ration at 98'% and interest to yield over 6.10%. 
Complete descriptive circular F-218 will be 
sent upon request. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 


111 West Jackson 8t. 1000 California Bank Bldg. 


SAN FRANCISCO DENVER 
300 Montgomery St. 815 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 

















Canada, $11.00 a year; Foreign Countries, $12.00 a year. Bank & I rust i oO. 
Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
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Underlying First Mortgage 
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RAILROAD and Pusitic Utiuiry Bonps 





Specialists in Having for years made a close and : 
New York City intimate study of the securities of : 
TRACTION, GAS and LIGHTING I 

TRACTION, GAs companies of New York City, we are : 
and in a position to render an unusual : 
LIGHTING ISSUES investment service to those interested. ; 


Correspondence Invited 


W™ Carnesie Ewen 


Investment Securities 
2 WALL STREET NEW YORK 
Telephone: Rector 3273 
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REPLOGLE STEEL COMPANY 


Wharton, New Jersey 


MERCHANT PIG IRON 


Pilling & Company, Inc. 


SALES AGENTS 


120 Broadway New York City 
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Years of 
Service” 
Mean 
Nothing? 


Rock 


Island 





“Seventy-one 


Years of 
Service”’ 


F YOU owned a compli- 
| cated business, and it had 

weathered the lean years 
and was just beginning to pay, 
would you take it out of the 
hands of trained management 
and ask an inexperienced per- 
son to run it? Would you? 


Transportation is a complicated busi- 
ness, and you are a partner, a user, 
or both. It has weathered the lean 
years and is just beginning to pay its 
owners—the American people. And 
yet, there are a few radicals who 
would impair the service of this vital 
transportation system of America, 
throw it into disorder, and finally, 
Government Ownership. 


Must American business pay this 
price? Shall practical experience or 
politics run the railroads? 


The Rock Island for more than two 
generations, under able management, 
has made it possible to develop the 
Middle West. It has been a pioneer. 
Does the skill and experience re- 


flected in our slogan—“Seventy-One 
Years of Service”—mean nothing? 


Our interests are mutual. Helpful 
suggestions are appreciated. 


Rock Island Lines 


J. E. Gorman, 


President 
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WISHING YOU 


A Happy New Year 








This page space is for an advertiser whose 
message is reserved for presentation in a sub- 
sequent issue of THE FINANCIAL WORLD, 
when the wheels of 1924 will be in motion and 
prognosticators will have had their say. 
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DO YOU KNOW A “LIVE” STORY? 


THE STORY MUST BE OF CONSTRUCTIVE INTEREST TO INVESTORS 


For the Best Story Submitted 


The Financial World Offers Once a Month a 


Prize of $100 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 











financial article submitted between the first and fifteenth of each 
month. 


q The prize-winning article must have a direct bearing upon finance. 





q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 


NO NA ETS 


q@ And Tue Financiat Wor tp will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
lack some essential required to capture the $100 prize. The articles retained 
will be paid for upon publication. The prize-winning article will be paid for 
upon acceptance. 


ee eee eee 


@_ In order to win the $100 prize, it will not be necessary to write 
a literary masterpiece. Literary excellence will count. But the 
usefulness, interest, timeliness, and originality, of the story will 
count for more than style of presentation. Manuscript should be 
typewritten, on one side of paper only. Manuscript should be in our 
office before the 15th of each month. 


In making this offer once every month, THE FINANCIAL WORLD 
hopes to accomplish another forward step in making its pages perform 
the maximum of service. All contributions should be addressed to: 





CONTRIBUTION EDITOR | 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 


WE INVITE CONTRIBUTIONS FOR JANUARY 
Contributions should be in by January 15, 1924 
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For January Investment: 
7% Bonds, Good from First to Last 


‘THE simple merits of safety, a good rate of interest, and 
freedom from care are really the first things you are con- 


cerned about as a prudent investor. You will find these quali- 
ties in Miller Bonds— 


SAFETY, based on a closed first mortgage and on monthly payments to the 
Trustee which provide in advance for interest and principal ; 


INTEREST up to 7%—the prevailing rate on first mortgage Southern 
investments ; 


FREEDOM FROM CARE created by ample security and by the nonfluctuat- 
ing price of your bonds. 


These qualities in Miller Bonds ate created and terested in a simple 7% investment, vouched for 
continually assured by an orgauization which by a house which has demonstrated its ability 
watches over every issue, from the making of to make safe bonds and keep them safe, call, 
the loan to the payment of the iast bond. No telephone or write for booklet “Creating Good 
Investor ever lost a dollar in “Miller Bonds, dur- Investments.” We have some attractive issues 
ing all the years of our career. If you are in- available for January funds. 








G. L. Miller & Company, Inc., 


401 Carbide and Carbon Building, GS i = 
30 East 42nd Street, New York. ” « oO - 
Please send me, INCORP 


without obligation, booklet ORATED 


“Creating Good Investments,’’ and descriptive cir- . og se 
culars of Miller First Mortgage Bond issues paying 401 Carbide and Carbon Building 


wo 30 East 42nd Street, New York 

RD tee cee weer eescenseeseseseovessdenedscnveesesec® : 

or. cchincterabaallaiedecs daukeneeet Philadelphia = Buffalo Pittsburgh St. Louis 
City and State 


Re ee Mra eY SN SE ee Atlanta Memphis Knoxville 





























GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. . Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 








The FiInaNciIAL Wortp RESEARCH BuREAU Facts will be brought out that are not usually given 
will prepare a special report for you on any secur- in a company statement. 
ity, listed or unlisted, issued in any part of the : : 
ee It will not be a mere opinion or generaliza- re ‘ ble es sgl bys eth we — 
tion, but a comprehensive presentation giving every p irssore te a. = hord Bras eeny tanga 
fact about the security that a stock or bond holder ; ’ , y . 
should know. ‘The figures will be interpreted and A small charge will be made based on the amount 
analyzed for you with particular reference to future of your investment. Our answer to the coupon 
possibilities, and their meanings clearly explained. below, however, will cost you nothing. 

seveeeseennnnnnnnnneneeeseet MAIL TODAY 





FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on.... 





and state when you can have it ready for me. 
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The Financial World was established to diffuse the truth about in 
and will continue to do se confident in its belief that as long as it - any = thie dh it cam count upon a 
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support of the investing public. 
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The Trend of Things 


@ We wish our READERS a HAPPY and PROSPEROUS NEW YEAR, and feel that 
they will find it so, provided they exercise discrimination in their pur- 
chases of STOCKS and BONDs; 


¢ Leaders in all branches of INDUSTRY and FINANCE are confident that the 
coming year will return profits comparable to those for 1924; that is 1m- 


portant, 


@ STOCKHOLDERS in most corporations will not have the unpleasant necessity 
of seeing heavy inventory losses written into their balance sheets for 1923, 
which is a BULLISH ARGUMENT: 


@ Stick to FUNDAMENTALS and buy VALUES, and 1924 will be prosperous. 


during the holiday week just closed, 
even though trading naturally was in 
somewhat diminished volume. It was 
noteworthy that there has been an im- 
pressive growth in demand for steel stocks 
recently, predicated, doubtless, upon the 
fact that every worth-while indication 
points to active buying of steel products 
next month. 
Another reason for the accumulation of 
steel stocks is the expectation, endorsed by 
leaders in the industry, that steel opera- 


Grin the there has been in stocks 


tions in the first half of the coming year 


will be highly profitable. In this connec- 
tion we suggest that our readers give care- 
ful attention to the interview published in 
this issue with Eucene G. Grace, head of 
BETHLEHEM STEEL. 

Grace is confident as to the outlook. In- 
vestors have reason for accepting any ut- 
terances of his as being worth “banking 
on.” 

Secretary MELLON says that he consid- 
ers the general business outlook is founda- 
tion for confidence. The man who con- 


ceived the so-called MELLon plan for tax 
reduction, which has aroused such en- 
thusiastic approval from one end of the 
nation to the other, is one whose opinion 
commands respect. He has amassed a 
considerable fortune of his own by being 
able accurately to interpret the signs of 
the times. 

Because some men who stand high in 
the oil industry have expressed the opin- 
ion that demoralization in the industry has 
been left behind, the oil stocks, both STanp- 
ARDS and INDEPENDENTS, have been rather 








Average Prices on the New York Stock Exchange 
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strong in the past several days. We would 
suggest, however, that our readers go slow 
in buying oils. Discrimination is just as 
essential now as it has been at any time 
this year. 

Emerging from 1923, THe FINANCIAL 
Word will be pardoned an expression of 
satisfaction in that it has been able to ap- 
praise the oil situation from time to time 
in a manner which unfailingly hit the right 
nail on the head. 

* * * 
Stick to Fundamentals 
OTHING is lost, and much may be 
and is gained, from sticking — to 
fundamentals. Because we were able to 
concentrate upon the basic facts in the 
oil industry, we were able to warn our 
readers as to what was likely to happen. 

Speaking of fundamentals, it will be ap- 
propriate in this the final issue of Tue 
FINANCIAL Worwp for 1923, to emphasize 
the necessity for sticking to basic facts 
when preparing the way for stock market 
commitments. 

It is a demonstrated truth that more 
than 80 per cent of the failures in the 
stock market can be charged to failure 
to give proper consideration to funda- 
mentals. 

Did space permit, we might cite numer- 
ous instances of where we have directed 
attention to certain stocks which we con- 
sidered of especial merit because of the 
actual values underlying them. If real 
values are back of stocks, they must, ulti- 
mately, be reflected in the price quotations. 

When New York CENTRAL was paying 
five per cent in dividends, THE FINANCIAL 
Wor.p, disregarding the prevailing pessi- 
mism in connection with all railroad stocks, 





Owen D. Young 


The chairman of General Electric, who 


Gen. Dawes in the 
great task of solving Germany’s ability 
to pay reparations 


will serve with 
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asserted its confidence that the shares pos- 
sessed an earning power which would 
justify payment of a dividend of seven 
per cent. Stockholders now are receiving 
that rate, and New York CENTRAL is earn- 
ing just what we predicted it could earn. 

A contributor to the columns of THE 
FINANCIAL WoRLD investigated Cast IRon 
Pipe early this year and asserted that it 
would prove to be one of the year’s sur- 
prises, both in earning power and stock 
market interest. The prediction made 
good. The same can be said of Tosacco 
Propucts. Several months ago we pre- 
dicted a dividend for the common stock 
of at least $5 a share. Our readers are 
familiar with what took place recently. 

Our consistent advice is—buy values and 
then exercise patience. 


s* * *& 


No Inventory Losses 


HAT influence will prevail in 1924? 
That is a question everyone is ask- 
ig as we prepare to bid farewell to 1923. 
Ix is the proper time to take count of 
stock. And the question as to the possi- 
bilities for the new year is a natural one. 


Elsewhere in this issue is a forecast for 








Gary on 1924 


66°RHE outlook is good— 
1924 should be a better 
year than 1923. It will be 
a successful and _ profitable 
year for those who extend and 
progress carefully within the 
limits of their resources.” 


—Elbert H. Gary. 
Chairman, United States 
Steel Corporation. 




















1924 written by the publisher of THE 
FINANCIAL Worwp. It presents a picture 
of encouragement. Note that it gives rec- 
ognition to fundamental factors in the 
present situation. It does not promise a 
boom; it expresses hope that one will not 
materialize. We have, or should have had, 
enough of booms, remembering what hap- 
pened to us when the big inflation of the 
post-war period blew up. 


In this department we will offer a sup- 
plement to Mr. GuENTHER’s forecast. 


One of the outstanding factors at the 
close of 1923 is the absence of any reason 
for being apprehensive as to revelations in 
annual reports for the year so far as large 
inventory write-offs are concerned. That 
statement has reference only to the gen- 
eral or broad outlook. Some lines will 
have their inventory troubles. 

But one of the best features of the past 
year has been the conservative buying of 
wholesalers and retailers. They have not 
crowded their shelves. They will not 
carry a heavy load of stale stocks into 





@ Charles G. Dawes 


The former director of the United 

States Budget is to act as president of 

the committee of experts which will 
investigate Germany’s finances. 


1924. That will mean better business in 
the first few months of the coming year. 
And better business in trade and industry 
generally finds reflection in the markets 
for securities. 

The first several months of 1924, there- 
fore, should be good for the discriminat- 
ing, careful and courageous, investor. ° 


* * * 


Trading Broadened 
TOC market trading broadened very 
perceptibly in the closing sessions of 
the year. On Thursday the ticker record- 
ed the largest number of stocks ever re- 
ported. 

Profit-taking sales served to produce an 
apparent irregularity in price quotations. 
But there were some high records for the 
year for some stocks, while others sold at 
their highest prices in history. 

Steels are making an impressive exit 
from the old year. That is because most 
of them are cheap, and the outlook for the 
industry is bright. 

We would impress upon readers our 
opinion that the recessions marked up to- 
wards the close of the week bore no sig- 
nificance. They indicated no change in the 
conditions upon which is predicated the 
generally optimistic view of prospects for 
the coming year. 

Despite the car loading statement for the 
week of December 15 showing a decline of 
14,252 cars from the previous week, it was 
hailed as good news. This slight decline 
does not have as much bearing on business 
for the coming year as a comparison with 
the same week of last year. The fact that 
one of the last weeks of 1923 should show 
an increase of 20,470 cars over the cor- 
responding week of 1922 was significant. 
The reason for this is that the car loadings 
in the later weeks of 1922, which were ex- 
ceptionally high, forecast the prosperous 
conditions in 1923. 
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@ Thomas Gibson 


HE year 1923 may be recorded as 
; one of satisfactory progress in 
most directions. There has been 
much apprehension at times regarding both 
domestic and foreign affairs, but most of 
the fears or prophecies of disaster have 
happily proved unwarranted: Giving due 
weight to the favorable as well as the un- 
favorable developments it is safe to say 
that the balance is on the credit side of 
the national ledger. Some of our major 
problems are still unsolved, but there are 
always unsolved problems before us, and 
the best that can be expected is gradual 
progress toward final solutions. 


European Problem 


Throughout the year European polit- 
ical and financial conditions have been 
the subject of more constant and con- 
flicting comment and the source of more 
general doubt or apprehension than 
have any of our domestic affairs. At 
the very threshold of the period Great 
Britain and France were engaged in 
diplomatic sparring regarding the pro- 
posed invasion of the Ruhr, which actu- 
ally took place in January, and which 
is still the subject of much debate and 
concern. In February came the Turk- 
ish complications and the order regard- 
ing warships at Smyrna, and so on 
through a number of minor political 
squabbles, of which the Greco-Italian 
affair was the most recent. These in- 
cidents, emphasized by the flight of the 
German mark and less pronounced 
movements in other foreign currencies, 
have given rise to many prophecies of 
approaching chaos in Europe, but, in 
truth, fundamental conditions have been 
steadily improving. This progress is 
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to tale place. 


concealed by the fact that news of 
political developments is widely distrib- 
uted and discussed, while the physical 
rehabilitation of lands, factories and 
other sources of production is seldom 
heard of. It does not appear unreason- 
able to assume that reconstruction in 
Europe, which has been surprisingly 
rapid, is fully as important as are the 
political and financial aspects of the 
foreign situation. But of this more 
hereafter. 


Inflation 


The course of domestic commercial 
progress may be summarized in a few 
words. Early in the year the theory 
of an approaching secondary period of 
inflation, accompanied by great business 
activity, was quite generally accepted, 
probably because the rank and file was 
eager for another experience of this 
kind. Under the inspiration of this 
popular theory there was considerable 
forward buying and a consequent in- 
crease in production which appeared to 
confirm the inflation idea. But leading 
bankers and the Federal Reserve officials 
issued a number of sharp warnings and 
late in February the rediscount rates of 
the Federal banks were increased from 
4 to 4% per cent. The visible supply of 
credit was also kept within bounds by 
putting large amounts of gold certificates 
into circulation. The belief in inflation be- 
gan to dwindle away in April and senti- 
ment gradually swung in the other di- 
rection. By the latter part of October 
the hope of inflation had completely 
vanished and had been replaced by 
equally widespread and emphatic pre- 
dictions of a coming era of depression. 





As Reviewed and Analyzed 
By THOMAS GIBSON 


@ Mr. Gibson needs no introduction to our 
readers. His book “The Problems of Peace” 
was published serially in THE FINANCIAL 
WORLD in 1919 accurately predicting the ap- 
proaching periods of inflation and subsequent 
depression. Later, in July, 1921, when pes- 
simism and doubt were prevalent, we began 
another notable series by MR. GIBSON en- 
titled “Getting Back to Normal,” which 
faithfully forecast the revival which was soon 


@ This writer’s views are of particular interest 
at present, when there is an unusual amount 
of perplexity and division of opinion as to 
the economic status of the UNITED STATES. 


Neither the original hopes nor the sub- 
sequent fears appear to have been sup- 
ported by sound reasoning. The de- 
pression theory was even less sound 
than the preceding belief in inflation. 
Depression has never appeared in a 
period when there is a shortage of new 
construction, when general consumption 
and purchasing power is high, and when 
the supply of credit is ample. 

The net result of the psychological 
phenomena referred to was a temporary 
stimulation of production during the 
early months of the year and a cor- 
responding reduction later on while the 
surplus goods were being consumed. 
Merchants and jobbers simply stocked 
up in anticipation of a coming boom, be- 
came cautious when the boom failed to 
materialize and proceeded to buy from 
hand to mouth until*the accumulated 
stocks were worked off. At no time 
was there the slightest evidence of a 
reduction in general consumption, which 
finally determines the extent of produc- 
tion. The temporary slowing down and 
the reducing of stocks of goods on hand 
was a distinctly healthy proceeding. 
While this slowing down was popularly 
interpreted as a herald of approaching 
depression it was, in fact, one of the 
best reasons for assuming that depres- 
sion would not appear. 


The Future 


While the purpose of this review is to 
chronicle rather than to prophesy, it is 
a fact that the records of past progress 
and current conditions frequently carry 
within themselves valuable suggestions 
or indications as to future expectations. 
A great many indexes of trade are avail- 
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able to investigators, the most familiar 
of these being the records of bank clear- 
ings, pig iron production, banking con- 


ditions, crop production, etc. These in- 
dexes, sometimes erroneously called 
barometers, are all useful, but in recent 
years comparatively new data have been 
compiled and some of these are more 
illuminating than the time-honored and 
better known compilations. For ex- 
ample, the records of freight car load- 
ings, which will be produced further on, 
represent, in the writer’s opinion, a much 
more dependable index of general trade 
than do the bank clearings. 
ords of 


The rec- 
construction and the esti- 
mates of shortage in the structural field 
are perhaps more valuable than are any 
other statistical data at present. The 
state of credit is more than ordinarily 
vital just now, as is also the problem of 
commodity prices and wages. World 
conditions have been normal for 
many years and are not yet normal. For 
this reason it has been considered advis- 
able to abandon the orthodox methods 
of taking stock at the year end and to 
touch first upon the influences which 
appear to be of greatest national mo- 
ment. This will be done, however, with- 
neglecting the old indexes, all of 
which have some degree of relevancy. 


new 


not 


out 


The Building Situation 


It has been estimated by Mr. George 
Hull, who made an exhaustive study of 
industrial booms and depressions, that 
new construction represents about 77 
per cent of all industrial production and 
wealth, after deducting land values and 
the necessities of life, such as food and 
clothing. Mr. Hull goes even further 
and states that while construction 
proper amounts to only 77 per cent of 
industrial production it also controls a 
large share of the remaining 23 per cent. 
This is because when a new residence, 
factory, railroad or steamship is built 
it must be equipped with furniture, car- 
pets, cars, locomotives or whatever is 
necessary to its utility. In his final 
analysis, Mr. Hull shows in a convincing 
manner and by many striking precedents 
that while booms or panics may occa- 
sionally be due % other causes, such as 
war or money stringency, new construc- 
tion is the underlying basis of prosper- 
ous conditions, and that lack of new con- 
struction) is primarily responsible for 
periods of depression. It is also ob- 
served that in all where great 
prosperity depression occur for 
causes other than the rate of new con- 
struction, these abnormal causes are 
generally recognized and _ understood, 
but that the more protracted and more 
important phenomena growing out of 
accelerated or retarded building have 
never received wide recognition. 


cases 
or 


In these circumstances the current 
rate of new construction, and more par- 
ticularly the future prospects in that 
direction, call for serious consideration 
at all times. We now have available 


records of new building contracts and 
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also more or less dependable estimates 
of the shortage of structures and the 
amount of building which will have to 
be done in order to fill the gap. Con- 
sidered in a broad light, it is known 
that because of the diversion of labor 
and capital by the exigent demands of 
warfare, residential and office building 
fell far below normal during the war 
Manufacturing plant capacity 
was materially increased, but the natural 
growth of population and the increase in 
the number of things used by individuals 
has absorbed part of this over-building 
and a large proportion of such construc- 
tion was of a temporary character which 
has been scrapped or diverted to other 
uses. 


years. 


Owing to the fact that the available 
records of new construction are based 
upon the money value of building and 
engineering contracts awarded, it is im- 
possible to arrive at a satisfactory esti- 
mate of physical volume of building 
during recent years. Prices of materials 
have fluctuated widely. Some products, 
such as lumber and brick, have ad- 
vanced, and others, such as steel and 
copper, have declined. Wages have also 
varied considerably, as has the efficiency 
of labor, and for these reasons a large 
money expenditure has not necessarily 
represented a corresponding increase in 
physical volume of construction. It 
may be stated, however, that physical 
construction of residential and business 
buildings was greater in 1921 than in 
any preceding year up to that date, 
showed a further decided increase in 
1922, and was, so far as can now be esti- 
mated, about the same in 1923 as in 
1922. This statement is supported by 
the following table: 


Total Contracts Awarded 
(27 states F. W. Dodge & Co. estimates) 


Index of 

Total Building 

Years Contracts Materials 
a $720,200,000 92 
a 940,100,000 94 
eee 1,356,900,000 120 
ee 1,618,200,000 157 
Pe toe 1,689,300,000 172 
I 2,579,800,000 201 
Lo 2,564,500,000 264 
1921 .. 2,355,000,000 165 
1922 _.............. 3,346,100,000 168 
SO viacienene 3,500,000,000 192 


*Partly estimated. 


This exhibit should not be taken too 
literally, for, as stated, the factor of 
wages and efficiency cannot be even ap- 
proximated as applied to all parts of the 
country. However, we are much more 
concerned with the future aspects of the 
building situation than with past per- 
formances, and a few words this 
phase of the subject may be of interest. 


on 


During the current year a very care- 
ful investigator, Colonel Ayres, of the 
Cleveland Trust Company, offered an 
estimate showing that if we were to 





continue structural building at a rate 
25 per cent in excess of the normal ex- 
pectation, we would catch up in about 
5 years. More recently (November, 
1923) The Building Age has completed 
a more elaborate estimate, based on re- 
ports received from 1,500 Chambers of 
Commerce in the United States. This 
survey indicates a shortage of building 
in 441 cities and towns having a popula- 
tion of less than 25,000, amounting, 
measured in money value, to $4,869,700,- 
000, and a shortage in 287 cities of over 
25,000 population of $2,977,605,000. The 
detailed estimate follows. 


441 Cities Under 25,000 Population 








Type of Building Number Value 
Residences ........ 619,110 $2,631,617,000 
Apartments ....... 14,069 545,777,000 
aE eee 2,739 349,222,000 
PEGEERRED ‘sccccccce 1,319 125,073,000 
MOOETOD  ccccsseeds 1,305 76,081,000 
aa are 2,944 368,691,000 
Store Buildings .... 11,012 191,608,000 
Office Buildings .... 1,000 143,900,000 
eS Sa 2,791 156,296,000 
Miscellaneous ...... 4,568 281,435,000 

SURED “ts wees0% 560,857 $4,869,700,000 

287 Cities Over 25,000 Population 

Type of Building Number Value 
Residences ........ 150,523 $1,034,162,000 
Apartments........ 15,376 1,174,742,000 
CO FR 343 78,890,000 
. .n as seks oe 92 18,400,000 
EO 2c ekb seen 254 36,576,000 
BEOOGES ccc ccesesccs 174 54,810,000 
Store Buildings 1,310 36,025,000 
Office Buildings ... 627 175,560,000 
ee 2,102 157,650,000 
Miscellaneous ..... 7,355 210,790,000 

|. Iaetrree 188,077 $2,977,605,000 


Total 728 Cities and Towns $7,847,305,000. 
It will be understood that these figures 


represent only the shortage now existing 
and do not contemplate the natural or 
secular increase from year to year. The 
figures do not include farm buildings, 
except dwellings. Farm building short- 
age, aside from homes, is estimated at 
$78 per farm, a total of $502,944,000. 
The survey does not include churches, 
memorials, military and naval buildings 
or public utilities. Including all these, 
the shortage is roughly estimated at 
about $10,000,000,000. 

The reports from the various Cham- 
bers of Commerce indicate that 35 per 
cent of the building shortage will prob- 
ably be made up in 1924. On this basis 
the new building of 1924, projected to 
all cities on a percentage basis, is finally 
estimated at $4,345,000,000. 

It is necessary to refer to several 
points in connection with this encourag- 
ing program. One is that high prices 
will inevitably tend to check new build- 
ing, particularly that class of building 
called “investment construction.” On 
the other hand, the existence of a short- 
age of space, or anything else, will stim- 
ulate demand and so tend to overcome 
the effects of high prices. 
very easy to confuse prices and 
nominal prices. A mere quotation in 
dollars say 100 per cent above the aver- 
age of 1914 does not necessarily repre- 
sent a much higher price than that 
which obtained in the pre-war year. That 
depends on the amount of available 
money and credit. It is not possible to 


Again, it is 
real 


go into this phase of the subject in de- 
tail in this brief review, but it may be 
pointed out that if the supply of pur- 
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chasing power were to double, com- 
modity prices, other things being equal, 
would also double, but prices would, in 
reality, be rto higher than they were be- 
fore. Furthermore, the general average 
of commodity prices is now about 150 
as compared with 168 for building ma- 
terials, so the divergence is not so great 
as many people think. 

The foregoing comments have been 
confined to structural building. The 
very important question of railroad 
building has not been considered. As 
we have done very little in this direction 
during the last decade it is reasonable 
to assume that there will be a large 
amount of new railroad construction 
during the next few years. This will, 
however, be largely in the nature of 
double and multiple tracking of existent 
lines. Branch line building is, generally 
speaking, a thing of the past, as this 
traffic will be taken care of by motor 
vehicles 

The building situation and outlook 
represents one of the principal reasons 
for the refusal of the present writer to 
concur in the theory of approaching de- 
pression which has been so widely pro- 
mulgated in recent months. It has not 
appeared probable that with a great 
shortage of new structures, with per 
capita wealth enormously increased, and 
with the credit supply by far the great- 
est in history, any considerable degree 
of depression or stagnation in general 
business could reasonably be expected 
unless we are overtaken by some serious 
and unexpected change in the outlook. 
In a word, we have in this field the de- 
mand, the materials, the man power, and 
the means to carry on the work. And 
we should never lose sight of the fact 
already mentioned, that the salubrious 
effects of a program of extensive con- 
struction extend to many, if not most, 
other lines of enterprise. 


Money and Credit Conditions 


Next to new construction, the money 
and credit situation probably has a 
more decided and immediate bearing on 
present conditions and the outlook than 
has another economic factor. An am- 
ple supply of credit at reasonable rates 
is always essential to prosperous condi- 
tions. The credit supply affects general 
business, wages, commodity prices, con- 
struction and security prices. Money 
stringency has more than once been re- 
sponsible for panic and a redundant sup- 
ply of credit, if misused, may bring 
about inflation. Credit has the same 
purchasing power and the same effect 
on prices as has money. But it should 
be noted that neither money nor credit 
will affect prices unless exercised. 

Our present available supply of avail- 
able credit may unhesitatingly be called 
redundant. We now have over four bil- 
lions in gold, which is more than 40 
per cent of the world’s supply of money 
gold, and double the amount of our gold 
holdings prior to the war. Gold forms 
the basis of credit at a ratio of about 
11% to 1. That is, a million dollars in 
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gold will support about $11,500,000 in 
credit without unduly straining the 
base. The existence of this huge supply 
of potential purchasing power was the 
principal basis for the theory of a sec- 
ondary period of inflation which was so 
widely accepted early in 1923. European 
observers were particularly confident re- 
garding such a period. The British 
economists and financiers openly ex- 
pressed the belief that no people could 
long withstand the temptation to inflate 
when all the ingredients of inflation 
were at hand. So far, the fears (or 
hopes) of inflation have not been con- 
firmed. Our leading financial interests, 
including the Federal Reserve authori- 
ties, took prompt and vigorous steps to 
curb the inflationists and to prevent, if 
possible, a repetition of the hard experi- 
ence of 1920-21. Warnings were issued 
by prominent bankers and reserve off- 
cials, followed by an object lesson in 
rediscount rates. The banks generally 
were given to understand that their own 
capital should be employed to take care 
of their customers before rediscounting 
privileges were resorted to. There is, of 
course, a very strong temptation to bor- 
row money on rediscounts at 4 per cent 
and loan it to others at 5 or 6 per cent, 
or even to place the funds in securities 
yielding high returns. But, as stated, 
this tendency was sternly repressed. 


Gold Circulation 


The most remarkable and _ perhaps 
the most effective plan adopted by bank- 
ing interests was the placing of large 
amounts of gold certificates in circula- 
tion. Most of the new gold which has 
been imported this year, as well as 
some $50,000,000 produced from mines, 
has been placed in circulation. At the 
present writing some $250,000,000 of gold 
notes are in the hands of the public or 
the tills of merchants. This does not 
look like a great deal of money until 
we revert to the fact that in the vaults 
of the banks it would represent a much 
greater amount of available credit. At 
any time the bankers see fit to return 


this gold to the credit supply, they can 
do so in a few days, by the simple 
process of setting gold notes aside as 
they appear in the deposits, and making 
payments in federal notes. It will be 
noted, therefore, that the amount of po- 
tential credit is much greater than is 
generally assumed. 


Gold to Europe 


The theory has at times been offered 
that we are simply the trustee of the 
surplus gold we hold, and fears have 
been expressed that Europe will at some 
time in the future draw away our gold 
in large amounts. This view does not 


appear sound. Prior to the war we 
were a debtor nation. Europe held - 
large amounts of our securities on 


which we annually paid some $500,000,000 
in interest and dividends and which the 
owners could return to us at will. But 
European holders have now divested 
themselves of American securities and 
are heavily in our debt. The probability 
of restoring the gold equilibrium 
through an excess of imports of foreign 
goods is too remote to warrant serious 
consideration. How then, is Europe 
going to draw away our gold? What is 
she going to give us in exchange? There 
is only one conceivable method by 
which the redistribution of gold can be 
brought about and that is through heavy 
purchases of foreign securities by our 


own investors. This is already going 
on, but it will be a long drawn out 
process. As to the fear of our gold 


being forcibly removed in quantity, 
some of our most thoughtful and far- 
sighted men would like to find a way to 
send gold to Europe, but no feasible 
method has yet been suggested. If we 
were to ship, say, a billion dollars in 
gold to Europe it would soon find its 
way back. 


What has happened to the United 
States financially since 1914 may be ex- 
pressed in a few words. We exchanged 
enormous amounts of commodities at 
double prices for enormous amounts of 

(Please turn to page 862) 
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er New York carried a 

total of 2,590,313,699 pas- 
sengers in 1922. Figures for 
1923 will show an increase of 
about 150,000,000 over 1922, and 
by 1925 it is estimated that the 
annual number of riders will ex- 
ceed three billion. 

These figures are so stagger- 
ing that their full significance is 
not readily comprehended. Every 
day (on the average) 2,500 more 
people ride than were carried the 
day before, and at the close of a 
year this progressive daily in- 
crease aggregates a total of about 
150,000,000. A continuation of this 
steady increase is just as certain 
as the population of New York is 
certain to continue to expand. 

No extensive construction plans 
for new subways are as yet 
definitely under way, and even if immediate action were to be 
taken by the city, it would be at least five years before the new 
lines could be put into actual operation. In the meanwhile, the 
gross receipts of the Traction Companies will continue to in- 
crease proportionately to the increases in traffic. But as many 
of the lines are now operating at maximum capacity during 
rush hours, the increase in traffic will merely mean a further 
overcrowding of cars already in operation, with the result that 
a very large proportion of increased gross revenues will be 
directly reflected in net income of the operating companies. 


Te Transit Lines of Great- 


a Wm. 


Carnegie Ewen 


The two subway systems of New York City—I. R. T. and 
B. M. T.—operate under specific contracts with the City of 
New York, which run until about 1967. These contracts pro- 
vide that the city pay the actual cost of construction and that 
the companies equip and operate the lines. The companies, 


The Outlook for the ‘“‘Tractions”’ 


By WM. CARNEGIE EWEN 









however, under the terms of the contracts, are entitled to cer- 
tain “preferentials” out of earnings before the City of New 
York obtains any return whatever on its investment. These 
“preferentials,” which are cumulative, are sufficient to pay all 
interest and sinking fund charges on the companies’ bonded 
debt and to allow for a substantial surplus. While present 
earnings are sufficient to cover all the companies’ “fixed 
charges,” the “preferentials” are not being earned in full, and 
large “accumulations” are due the companies and must be 
liquidated before the city can obtain any return on an invest- 
ment which amounts to $250,000,000. 


That the building of additional subway lines is imperative 
is acknowledged by all interests—the construction of new lines 
cannot be delayed very much longer without dire consequences. 
But the question at issue is, “How can‘new lines be financed?” 
Surely, private capital W/JLL not invest under a limitation of 
a 5c fare—and the city CAN not provide the necessary funds 
for the reason that it has already practically exhausted its debt 
incurring and taxing powers as limited by the constitution of 
the State. There is a solution, however, which is practical and 
entirely possible. If the city’s investment in subways ($250,- 
000,000) is made “self sustaining,” that amount could imme- 
diately be released from the “debt limit” and used for new 
construction. This investment of the city can, at once, be made 
self-sustaining through the medium of a 7c or 8c fare. In 
my opinion, this solution is the inevitable one, and it is my 
belief that it is only a question of time before the City of 
New York must realize that the only logical way out of its 
present dilemma is through a higher subway fare. 


Without going further into the many ramifications and com- 
plications of the local transit situation, my views as to the 
outlook for 1924, are that the traction companies, in general, 
will experience one of the most prosperous years in their his- 
tories. I am particularly “bullish” on the various bond issues 
of both the B. M. T. and I. R. T. systems and I expect that 
over the coming year a step forward will be taken toward re- 
establishing the former prestige and investment standing of 
these securities. 


Money Conditions for the Year 1924 


By JOHN MOODY 


ACK to nature is the road 
B to the understanding of the 
money market; for interest 
rates respond faithfully to general 
trade conditions. Th. good old 
law of supply and demand works 
just as well in the money market 
as it does in the wheat pit, and 
perhaps a little better. In seeking 
to peer into the future then one 
must begin with the trade outlook 
which appears about normal. 
Starting from the present junc- 
ture indications are that trade ac- 
tivity should continue diminishing 
through January and into Febru- 
ary; that the spring trade should 
be moderate in volume; that we 
are likely to experience the usual 
summer dulness, or perhaps a little more than the usual dul- 
ness; and that with the election discounted we ought to expect 
a real autumn boom, better than that of 1923. 
Upon this trade hypothesis or some other must depend any 
reasonable money market forecast. The volume or value of 
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the nation’s business turnover determines the demand for 
money and capital; and on the supply side we have the loan- 
able funds in the hands of banks and investors. It is already 
evident that the aggregate of these loanable funds is begin- 
ning to increase, and it should continue increasing most of the 
time well into next summer. 


This increase has been denoted by a fall since last spring 
of about four points in the New York ratio of bank loans 
to deposits, and also by a very prompt decline in commercial 
paper discounts. The financing of the autumn trade is often 
a big task in November; but this time the November average 


of New York interest rates fell almost to the lowest point 
of the year. 


The present diminution of trade activity, and the indicated 
lack of demand for any large amount of working capital 
between now and the beginning of the autumn boom fore- 
shadows declining interest rates. Subject only to a temporary 
spring rally in March and April, the trend of interest rates 
should be rather steadily downward. Both call money and 
acceptances might become as cheap as at any time in 1922; 
and before the end of the summer a moderate abundance of 


cheap capital should begin to act as a stimulant to general 
trade. 
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~ Expects Reasonable Profits in 1924 


By LOUIS G. KAUFMAN 


President, Chatham & Phenix National Bank 


NDUSTRY and __sobusiness 
l generally will enter 1924 in a 

more liquid and sound finan- 
cial position than is recorded for 
a similar date in the history of 
our development. Inventories are 
in satisfactory shape, and the 
balance of current assets over 
current liabilities for the end of 
1923 is unusually large. 


I look forward to a year of 
reasonable and fair profits for 
industry. I do not anticipate a 
boom, but I think that there will 
be little cause for complaint as 
to net results. 


In my opinion one of the most 
encouraging features of the out- 
look for next year is the prospect 
that business and industry will 
enjoy reasonable prosperity. Conservatism is being coupled 
with aggressive business policies. Industry is not over-extend- 
ing itself, nor it is disposed to encourage over-extension. That 
is why we have foundation for a protracted period of reason- 
able prosperity for everyone. 





a L. G. Kaufman 


The banking situation could not be more satisfactory. Re- 
sources for legitimate expansion are available. The banks of 
the country have not been compelled to resort to the Federal 


Reserve Banks. Money and ‘credit are sound and, so far 
as the status of the banking position is concerned, there is 
reason for confidence. 

The agricultural communities are in a greatly improved 
position, although there may be some maladjustments. The 
latter will be corrected in time. The purchasing power of 
the general public is such as to promise satisfactory conditions 
for most lines. 

The foreign situation is more or less perplexing. I per- 
sonally am confident that matters in Europe ultimately will 
be adjusted and economic strength will be restored. The day 
is coming when European competition will be a problem for 
our industrial and commercial interests. But that day is not 
close at hand. Moreover, I believe that our leaders in: com- 
merce and industry are farsighted enough to be able to foresee 
the approach of such conditions and to be prepared. They 
have fortified themselves so that they will be in a. position to 
meet the upset conditions which will prevail when Europe 
is on her feet and able to compete seriously with us. 

It is encouraging that we have made such substantial prog- 
ress in 1923, that profits have been so satisfactory, that labor 
conditions, broadly speaking, should be as they are, and that 
merchants and their customers have steered clear of the shoals. 

At one time this year there seemed a possibility that expan- 
sion and improvement would proceed so rapidly as to lead 
into a dangerous condition of inflation. But that condition 
was avoided and we have had reasonable prosperity and, there- 
fore, can look forward with confidence to a repetition of such 
conditions through 1924. 


A Good Year Ahead for Textiles 


By HIRAM ROYAL MALLINSON 
President, Mallinson Silk Co. 


BELIEVE that 1924 will 

prove the most prosperous 

year for all industries that 
this country has enjoyed for 
any period during the lifetime 
of this generation. 

I have always contended that 
what this country needed most 
was a practical, wide-visioned 
business man at the helm. I be- 
lieve we have just such a man 
in President Coolidge. 

If the wiser and more clear- 
thinking members of Congress 
can carry through President 
Coolidge’s program as outlined 
in his masterly message with 
Secretary Mellon’s tax reduc- 
tion plan as a pivot, I feel con- 
fident the business of this coun- 
try will receive a stimulus that 
will establish 1924 as a banner 

@ H.R. Mallinson year. 

Although the textile mills of 
the country have been running below normal in the production 
of silk, cotton and wool, a few of the specialty houses, among 
which we number ourselves, have been running at capacity. In 
fact, 1923 is a high record year in our history; a record, how- 
ever, that we have every reason to believe we shall surpass in 
1924. . 

Since fashion has decreed that the fabric shall be all im- 
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portant in the making of a costume, the fabrics that are indi- 
vidual, style-inspiring and slenderizing, such «s the novelty 
silks, are bound to be in great demand. 

With a business administration of the country stabilizing a 
generally prosperous condition, certainly a silk-loving and silk- 
wearing nation such as ours can confidently anticipate a year of 
gratifying silken success. 








Livermore Still Bullish 


Jesse L. Livermore, before leaving for his winter 
headquarters in Miami, characterized the present ad- 
vancing stock market as a “Coolidge” boom, and ex- 
pressed the opinion that the rise in values over the 
last two months had represented the earlier stages 
of a broad bull period similar to the one which be- 
gan in the latter part of 1900 in anticipation of Mc- 
Kinley’s re-election. ‘President Coolidge seems des- 
tined to triumph next November,” said Mr. Liver- 
more. “I expect the prospect of his victory to fur- 
nish the basis for higher prices in all good, substan- 
tial stocks. So far the advance has been in an in- 
vestment phase in which quiet absorption of stand- 
ard issues by influential interests has been in progress. 
But later on I think the move will broaden into a 
forward swing which will be characterized by all 
speculative excitement of big bull markets of former 
years.” 


























VERYBODY seems to be 
K thoroughly convinced that we 

have all the basic conditions 
for a rising bond market, and the 
only question seems to be when is 
it going to start? 

We have been experiencing in this 
country all the conditions that nor- 
mally follow the ending of a great 
war. These include an accelerated 
accumulation of capital and declin- 
ing commodity prices with brief re- 
actions like the one we had last 
spring which has since subsided. 
While wages, just as in similar 
previous periods, have not receded 
greatly, material improvement has 
been made in the production of 
labor—per dollar wages—which economically amounts to the 
same thing as reduced wages. 

That these prevailing conditions have not more potently as- 
serted their influence in the bond market is due only to the 
effect of very heavy taxes. These taxes divert huge sums 
from the purchase of bonds in productive enterprises to the 
buying of non-taxable issues mostly for non-productive pur- 
poses. These the states, counties and cities have been issuing 
prolifically. 

The able administration which we have at Washington has 
recognized this. Secretary Mellon’s tax revision plan proposes 
to cure this situation and to speed our return to normalcy. In 
our judgment, the administration is capable of controlling the 
majority party in Congress and securing the enactment of this 
policy in which is embodied the defeat of the bonus project. 
From this viewpoint, we conclude that the developments of the 
next few weeks will enable the public at large to perceive that 
a tax reduction is assured. If the new legislation should in- 
clude a reduction of the sur-taxes, there will at once follow 
the diversion of a huge bond-buying capacity from municipal 
bonds to those of corporations. Many far-sighted individuals, 
who in recent years have been in the municipal bond-buying 
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Outlook for Railway Bonds 


By F. J. LISMAN 
Of F. J. Lisman & Co., New York 






class, have already commenced to switch their investments. 

The market will be started upward by this purchasing ot 
corporation bonds, among which those of the railroads have 
always been the choice of discriminating buyers. This move- 
ment will be accelerated by bringing into normal play the large 
amount of funds released for investment by commercial and 
manufacturing enterprises. These funds are made available 
as a result of increased efficiency of labor and the decreased 
period consumed in process of manufacture and transportation. 


With railroads as a whole restored to solvency—an accom- 
plishment of the last year—buying in this section will, in our 
opinion, overshadow that in other sections of the list. 

We have no fear that the radicals in Congress can force 
the putting into effect of any confiscatory rates; but even if 
they could succeed in passing such legislation it could not be 
made effective. The last few years have given us too many 
anti-confiscatory decisions of the courts all over the land 
following the principles laid down in this connection by the 
Supreme Court of the United States. In our opinion, this 
menace does not actually exist. 

The opportunities for profit in the railway bond market we 
anticipate will be large from the general rise of the market. 

The development of the railways in the future is not going 
to be extensive, but is going to be intensive. There exist nu- 
merous aggregations of small lines which will be consolidated 
into through routes between important traffic producing and 
consuming points. Most of these consolidations would have 
taken place years ago, but for the stupid policy of seeking to 
apply the Sherman Law to regulated (and over-regulated) 
monopolies, the natural status of a railroad. The final dis- 
missal of the Central Pacific case by the Supreme Court this 
year, closed this chapter of railroad history. 


Today, there is no obstacle to the consolidation and intensive 
development policy for which Hill, Harriman, Morgan and 
many similar men of genius were condemned only a decade 
ago. Today, its accomplishment is the acknowledged policy 
of the Government, not only supported but clamored for by 
the public. We are confident that 1924 will see much headway 
along these lines, and that the effect on the railway bond 
market will be profound. 


The Packing Industry Reviewed 


By F. EDSON WHITE 


President of Armour and Company 


URING the past year the 
ID packing industry enjoyed 

the first prosperity it has 
had since the war, and it is expect- 
ed that the final results, when they 
are tabulated, will show satisfac- 
tory earnings. 

A tremendous volume of meat 
products was absorbed by the peo- 
ple of the United States during the 
year. In fact, a record consump- 
tion of meat took place. This was 
due largely to the excessive mar- 
keting of hogs. Somewhere be- 
tween thirty and forty per cent 
more were sent to market this year 





than was the case a year ago. Nor- 
C =F.Edson White mally, such an increase would 

have resulted in a demoralized mar- 
ket and losses for both producers and packers, and huge quan- 
tities of meat would have to be put into the cellars without 
any immediate prospect of ‘sale. Of course, considerable quan- 
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tities did have to go to the cellars else the packers could not 
have taken all the hogs that were offered, but even so, stocks 
on hand are not excessive and the situation has been saved. 

Many of the hogs that were marketed constituted breeding 
stock and it seems a certainty that the present run cannot 
continue indefinitely. This does not augur well for the volume 
of production next year and indeed it holds forth the possi- 
bility that the packers will find it difficult to obtain adequate 
supplies to meet the insistent demand being built up for pork 
products by the prevailing low prices. 

Trading with Europe improved greatly during the year, and 
a considerable quantity of meat and fats was marketed there. 
Business there during the coming year will improve to just 
that extent to which the political situation improves. Any 
change for the better will be reflected in improved business 
conditions in the United States. 

Some of the by-products of the packing industry did not 
enjoy markets proportionately as good as was the meat mar- 
ket, but in its general aspects, the industry found the year 
just closing a very satisfactory one, and there is every reason 
to beiieve that conditions will be ever better during the en- 
suing twelve months. J 
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q What Eugene G. Grace Thinks About— 


The 1924 Outlook fox Steel 


As Reported by 
E. MARSHALL YOUNG 
Associate Editor, THE FINANCIAL WORLD 
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@ He does not expect a “BOOM” in the STEEL 
INDUSTRY next year—not the sort of 
“boom” that a/ways is followed by a drastic 


depression; 


@ But he does believe that BUSINESS will be 
Goop and profits AS LARGE as those of 


1923; 


@ Mr. GRACE is not disturbed by apprehen- 
sion-and ENCOURAGED by all indications 


as to trend. 


) 
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HEN Charles M. Schwab, who 

knows men, asserted that Evu- 

GENE G. Grace “is the greatest 
steel man the world ever produced,” no 
one contradicted him. The truth of the 
statement is conceded throughout the in- 
dustry. That is one reason why I went to 
GRACE of BETHLEHEM to obtain an opinion 
as to the outlook. 

There was another reason. 
at the bottom. He has proved his organiz- 
ing ability. He has proved that he knows 
what he wants, knows how to go after it, 
and gets it. 

And he knows a great deal about that 
important factor which just now is being 
talked about so much in the steel industry 
as well as in other lines—the margin of 
profit. Twenty-three years ago, he was 
earning $1.80 a day, and was saving money. 
He couldn’t have done it had he not pos- 
sessed ability to make gross receipts cover 
expenses and leave a little bit for net. 

Another reason I went to GRACE was 
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GRACE began 


the fact that, although he is an optimist 
and believes that you cannot get very far 
in anything unless you have a _ proper 
amount of confidence, he knows the dan- 
ger of excess in optimism and confidence. 
Here is a citation in evidence: 

Outlook for 1924 

When asked what he thought about the 
outlook for the industry in 1924, he an- 
swered : 

“The important buying movement which 
caused demand for capacity operations 
during, say, six months of 1923, took place 
in the first quarter of the year. The stage 
seems to be set for a repetition in 1924 
with as large requirements as in 1923. 

“T expect the demand to show a gradual 
increase through the first and second quar- 
ters of the coming year, and would not be 
surprised if we reach full capacity demand 
during the second quarter. 

“The tide has turned in the steel indus- 
try. The low period in buying was a few 
nionths ago; since which time there has 





been a gradual increase in the volume of 
neve business. 

“If my forecast is right in respect to 
1924, then it should follow that earnings 
will be in line next year with those of 1923. 

“You can see that my thoughts in respect 
to the industry are on the optimistic side, 
but not to a point of predicting a boom.” 

That is a calm statement, but one which 
should inspire calmness. In past periods 
of prosperity, when expansion was accom- 
panied by pyrotechnics, almost everyone 
was cheering and the man who cautioned 
that things were going too fast could not 
lift the sound of his warning above the 
shouting. 

After all, it is the quiet, confident, con- 
sistent business builder who usually wins 
the most lasting and substantial success. 
There are hundreds of corporations in the 
country which have risen to places of finan- 
cial strength and national and interna- 
tional importance in what seems to be an 


almost increditable fashion. But we also 
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know, from sad experience, that feverish 
prosperity has been a ride to a fall. Hip 


hurrah prosperity has sowed the seeds of 
depression. 


Speaking of politics and the coming year: 
It has been customary to look upon Presi- 
dential years as times of hesitation and 
uncertainty. Already there is mtuch shak- 
ing of heads as to 1924. I asked Mr. 
GRACE what he thought about it, as the 
head of a great corporation engaged in a 
basic industry. 


Surprises Coming 


“There is no reason for 1924 to be hesi- 
tating or uncertain because it is a presi- 
dential year,” he replied. “I believe that 
those who expect it to run true to form, 
or what the common belief is of form in 
the past, are due for a surprise.” 


And, while on the subject of politics, my 
thought naturally turned Washington- 
ward and to the biggest proposition that 
has come from cabinet quarters in years— 
the Mellon tax proposal. When asked 
what he thought about that, the Bethlehem 
head showed enthusiasm. 


“If the recommendation of the Secre- 
tary of the Treasury for the modification 
of the tax laws is adopted,” he declared, 
“there will be erected one of the greatest 
pieces of constructive legislation ever en- 
acted. The immediate reflection will be 
increased prosperity.” 


We seemed, for the moment to be des- 
tined to drift away from the major pur- 
pose of the interview for, in the midst of 
the talk about taxes the attention of Mr. 
GRACE was attracted by the slow progress 
of one of the great trans-Atlantic liners 
up the Hudson. Tiny river boats darted 
out of the path of the giant vessel; the 
coast steamers lying at their docks looked 
like motor boats in the shadow of their 
big sister. 


It was natural that the head of the big 
steel company should find a fascinating 
study in the liner. He spoke of its trim- 
ness, its speed, and, when he turned to his 
desk, his back once more to the window 
and its revealing panorama of office build- 
ings, docks and busy river, he gave me my 
cue for another question. 


World of Opportunity 


“We have within our reach a world of 
opportunity, with our new position in com- 
merce, and with such a vast store of gold 
in our vaults,” he said. 

“The United States has made great 
strides in re-establishing herself in the 
world’s shipping, and I do not believe that 
an aggressive policy will be abandoned,” 
he continued. 

Then came a question as to the probable 
future of shipping in this country. It was 
suggested that there are grave problems to 
be dealt with. 

“Yes; there are grave problems,” as- 
sented Mr. Grace. “But they will be 
solved; slowly, perhaps, but ultimately. 
The result will be the establishment under 
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private control of a successful American 
merchant marine.” 


“Do you anticipate early activity in ship- 
building?” I inquired. 


“No, not in the immediate future, at 
least. There always will be a limited de- 
mand for ships of special types to meet 
specific trade; requirements. 


“But, until the big tonnage of cargo 
ships built during the war has been di- 
gested, there will be no ship construction 
of importance in this country.” 


We came back to our first subject— 
steel. Mr. Grace is confident that the 
MELLON tax proposal will receive favor- 
able consideration by Congress and real- 
izes that acceptance of the recommenda- 
tions will release millions of dollars which 
will be used to finance industrial and busi- 
ness expansion. That activity must bé re- 
flected in increased activity in the steel 
industry. 


_Running Full Time 


But the big factors making for the broad 
prosperity of the industry are conditions 
in the railroad, automobile, building, farm 
implement, and canning industries, and ex- 
port trade demand. From these sources 
come the business that keeps the steel mills 
running full time. 


The carriers this year have been pros- 
perous, and they have been big purchasers 
of steel. Mr. Grace expects them to re- 
quire large quantities next year, as indi- 
cated by their appropriations for continu- 
ance of their constructive program 
through 1924. He anticipates active de- 
mand from*the automobile industry also, 


as the latter expects as favorable business 
in 1924 as in 1923. 


The building industry is a large con- 
sumer of steel products. 


“Building operations show no signs of 
falling off,” said Mr. Grace. “The re- 
quirements for the continuation of the 
building program are imperative and nec- 
essary if sufficient housing and other fa- 
cilities are to keep pace with the natural 
growth of the country.” 


Farmer Buying 


As for the farm implement manufac- 
turers, they should be big buyers in the 
coming year, according to the BETHLEHEM 
STEEL head. 


“Farmers generally are far more pros- 
nerous than they were a year ago,” said 
Mr. Grace, “statements to the contrary 
noiwithstanding. And they are in need of 
new inachinery. Their equipments are in- 
adequate and, in a great many cases, ob- 
solete. They must be replaced. 


“The canning industry is scheduled for 
capacity operations, and export trade grad- 
ually 1s increasing. 


“Sentiment,” went on Mr. Grace, “gen- 
erally at this time is much better than it 
was a year ago. There are no accumu- 
lated stocks of materials, as is indicated 





by bare necessities having to be pur- 
chased.” 


The interviewer called attention to the 
statement frequently made that the steel 
industry has been expanded in its capacity 
far beyond requirements. The head of 
BETHLEHEM STEEL denies that any such 
conditions prevail. 


“At the moment, the demand does not 
equal the ability to supply, as is proved 
by the fact that the industry is operating 
at from 70 to 75 per cent of capacity,” he 
admitted. 


“But,” he continued, “it cannot be said 
that the industry is overbuilt. There were 
large extensions made during the war pe- 
riod. But the additional capacity could 
not be described as excessive. It seems 
to me that this is proved by the fact that, 
since the Armistice, there have been at 
least two periods of substantial length 
when the demand on the industry was in 
excess of its ability to supply, and this, 
too, with export trade very much cur- 
tailed. 


Expansion Program 


“Our confidence at BETHLEHEM in the 
future of the situation may be gathered 
from the fact that we are carrying on a 
large program of expansion and we are 
building, not merely with a view to mak- 
ing the BETHLEHEM larger, but we are 
building primarily in order that BreTrHLe- 
HEM may manufacture more cheaply and 
may distribute its products to its consum- 
‘ers upon a basis which will be less bur- 
densome to them. 


“Our plants have been transformed from 
ordnance plants into commercial steel mak- 
ing plants and the future BETHLEHEM is 
distinctly in the line of producing com- 
mercial steel. The future will demand in- 
creasing quantities of steel, but I am 
equally certain that the future will de- 
mand the utmost economy in the manu- 
facturing process and that the prosperous 
manufacturer will be the one who not 
only has large orders but has efficient op- 
erating plants. It is to take care of such 
requirements that the expansion program 
of BETHLEHEM STEEL is planned.” 


Prices Hold Firm 


Regarding the question of prices of fin- 
ished steel lines, it was pointed out that 
these have held firm for a considerable 
length of time, despite curtailed operations. 


“Throughout the year 1923,” he said, 
“there has been no contributing factor of 
any moment permitting of decreased cost 
of production. But there have been two 
important factors making for higher costs. 
First, the general increase in labor rates 
in April, and, second, additional increased 
cost in labor due to the elimination of the 
twelve-hour day.” 


The head of BeraLteHem STEEL is not 
disturbed by any prospect of a seriously 
shrinking margin of profit. His company, 
like most of the steel companies, has done 
a satisfactory business this year and has 
been able to show a substantial profit. 
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The Railroads In 1923 and 1924 


RAILROAD SECURITIES on the average are /ower than they were a year ago 


and their price /evel as compared wi-h indicated earning power and values 


was low then. 


been greatly improved during the year. 


NET EARNINGS for 1924 clearly defined. 


They are even /ower today althouzh the PROPERTY they represent has 


The possibilities for OPERATING ECONOMIES are greater than ever before. 


The general belief that radical legislation will have an adverse effect upon 


the securities of the railroads will in all probability be contradicted before 
the new year is very far under way. 


N 1923 the railroads broke all records 
| for volume of traffic handled and broke 

all records for efficiency in handling it. 
They enter 1924 in the best physical con- 
dition in their entire history. They leave 
1923 with its improvement in net earn- 
ings over 1922 to enter 1924 with every 
prospect for a further improvement in net. 


Yet the average price of railroad stocks 
and bonds is about the same or slightly 
lower than a year ago, It would be nat- 
ural to expect that in view of the im- 
provement in the roads that the market 
level of the securities would respond. 
There are two outstanding reasons for the 
lack of response of the railroad securities 
to their improved status. 


One is the fact that it is popularly as- 
sumed that the railroads are under polit- 
ical control with limited earnings. The 
other is that net earnings in 1923 were not 
as large as the increase in business war- 
ranted. 


Of course, it is true that to some ex- 
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tent the railroads as public service cor- 
porations are under legislative control. 
Experience has shown the need for such 
control. However, it must be remem- 
bered that as public service corporations 
they have the constitutional right of a fair 
return on a fair valuation. It is -this 
question of valuation which is agitating 
the so-called radicals in Congress. Some 
$90,000,000 has been spent on valuing the 
roads and about all that has been proved 
thus far is -that with $17,399,138,000 of 
stocks and bonds outstanding the Inter- 
state Commerce Commission has fixed a 
tentative valuation of $18,900,000,000 at the 
close of 1919, which will be brought up to 
nearly $21,000,000,000 at the close af 1923. 
This includes only the property devoted 
to railroad purposes and not the very im- 
portant outside investments many roads 
have. 

It must be borne in mind that any ac- 
tion taken by Congress in limiting the 
return of the roads will be finally reviewed 
by the Supreme Court and its decision 


‘RAILWAY OPERATING REVENUES ,EXPENSES, 
FREIGHT RATES AND INCQME OF CLASS 1 
STEAM ROADS IN THE UNITED STATES. 


“FREIGHT RATES 
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and not that of Congress wili be the final 
one: The recent decision of the Supreme 
Court on public utility valuation matters 
have been decidedly favorable to the pub- 
lic utility companies. I agree with well- 
informed opinion on matters political that 
the present Congress will enact no legisla- 
tion prejudicial to the roads. 


Now as to’ the net earning showing in 
1923. The figures for the first ten months 
are now available and are reproduced 
herewith. Gross increased $748,000,000; 
net increased $207,000,000. There is no 
question but that a greater part of the 
increase in gross should have been re- 
flected in net. The formula used by the 
Interstate Commerce Commission is that 
half the increase in gross with the same 
rates’ should be reflected in net. Had that 
been the case in 1923 the ten months’ in- 
crease in net would have been $574,000,000 
and the year would have broken all rec- 
ords. 


There were two reasons why the formula 
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Comparative figures for October and the full ten months are shown on next page. 
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did not work; first there was a ten per 
cent freight rate reduction in the middle 
of 1922 which adversely affected the com- 
parative net in the first six months of 
1923 and, second, there was a shop strike 
in 1922 much of the expense of which 
was carried into 1923. There was further 
the ambitious program of the American 
Railway Association promulgated early in 
1923 which brought maintenance expendi- 
tures to abnormal levels and brought net 
down correspondingly. 

In the November 24th issue of THE 
FINANCIAL Wor.p I called attention to 
the abnormal maintenance of equipment 
expenditures in 1923. In the first ten 
months of the year this item of expense 
increased by $216,000,000, or 20 per cent, 
whereas the cost of conducting transpor- 
tion which normally varies more closely 
with the volume of business handled in- 
creased but 11 per cent. It is therefore 
of particular interest to quote from the 
conservative Railway Age of December 


22. <A very elaborate series of calcula- 
tions were made to determine first if 
maintenance expenses in 1923 were ab- 
normal and, second to determine the 
amount thereof. A theoretical figure for 
the first nine months of 1923 of $982,000,- 
000 for equipment maintenance was ar- 
rived at which was double checked. This 
was $124,000,000 less than the actual and, 
of course, resulted in net being just that 
much less. I now quote the conclusions: 

“Room is offered from this point on 
for interesting surmise, and the reader 
may determine whether the surmise is 
profitable or not. Thus it follows that 
if the maintenance of equipment expenses 
in the first nine months of 1923 had been 
$124,000,000 less than they actually were, 
net operating income would have per- 
force been $124,000,000 greater than it 
actually was. The net operating income 
for the first nine months of 1923 was 
$718,948,600, equivalent on an annual basis 
to 5.27 per cent on the carriers’ tentative 














Railway Revenues and Expenses for October and the Year 
To Date 
——October ——10 months—— 
1923 1922 1923 1922 
Average number of 
miles operated ........ 235,801.42 233,605.04 235,761.41 235,745.66 
Revenues : 
eS $441,661,079 $406,380,144 $3,884,407,078 $3,255,164,496 
Ee 93,778,383 90,169,984 959,494,240 892,991,764 
SERS Gee 7,732,843 7,532,265 75,989,270 74,120,090 
ere 14,264,034 18,685,043 126,601,640 112,786,839 
All other transporta- 
ir es 17,943,027 16,256,344 165,652,427 147,147,526 
Incidental «................ 11,887,413 10,600,544 112,384,156 94,525,613 
Joint facility—Cr...... 825,200 876,957 8,357,358 8,296,495 
Joint facility—Dr-........ 224,759 221,158 2,221,137 1,803,051 
Railway operating 
revenues ............ 587,867,220 550,280,123 5,330,665,032 4,583,229,772 
Expenses : 
Maintenance of way 
and _ structures... 81,747,720 68,957,794 691,013,635 617,538,466 
Maintenance o f 
equipment .............. 134,128,989 130,485,765  1,240,265,787 = 1,024,596,693 
eS 8,118,922 7,244,806 77,643,932 71,852,547 
Transportation ........ 204,333,509 205,920,283  1,971,332,676 —_1,768,088,353 
Miscellaneous opera- 
eT EE ES 4,417,540 4,170,429 42,617,700 39,801,538 
ORT IE 14,173,162 13,050,858 135,004,840 130,348,695 
Transportation for 
Investment—Cr. . 1,054,760 752,198 8,667,043 5,481,560 
: Railway operating 
expenses ............ 445,865,082 429,077,737 4,149,211,527  3,646,744,732 
Net revenue from 
railway operations.... 142,002,138 121,202,386 1,181,453,505 936,485,040 
Railway tax accruals.. 29,636,573 27,212,335 277,184,059 255,343,040 
Uncollectible railway 
revenues .......0........-.. 146,018 46,579 1,319,968 1,070,413 
- Railway operating 
income ............ 112,219,547 93,943,472 “902,949,478 680,071,537 
Equipment rents—Dr. 
I icin einen. 7,476,568 6,884,288 63,063,619 49,915,297 
Joint facility “rent— 
Dr. ‘Snleece ............. 1,809,288 1,922,125 18,355,120 15,635,830 
Net railway oper- ° 
ating - income...... 102,933,691 85,137,059 821,530,739 614,620,460 
Ratio of expenses. to 
revenues (per cent) 75.84 77.97 77.84 79.57 


























valuation. If that amount had been $124,- 
000,000 greater it would have become 
roughly $843,000,000, and that would have 
been equivalent on an annual basis to no 
less than 6.18 per cent on the carriers’ 
tentative valuation. Some will be so se- 
vere as to state that the amount of $124,- 
000,000 is excessive maintenance. What it 
actually represents is maintenance that 


‘was deferred. The work should properly 


have been done in 1922, even in 1921 or 
1920, and if it had been done then, net 
in those years would have been reduced 
accordingly. The carriers earned in 1919 
only 2.46 on their tentative valuation; in 
1920 but 0.32 per cent; in 1921 but 3.33 
per cent, and in 1922 but 4.14 per cent. 
Put in simpler terms, it was in great de- 
gree part of the cost of the shopmen’s 
strike. This strike occurred in 1922, and 
the net for 1922, equivalent to but 4.14 
per cent on the tentative valuation, should 
be regarded in the light of being even as 
large as it was only because the costs for 
the year did not include the entire cost of 
the strike, which was its outstanding fea- 
ture.” 


Earning Power 


The interesting part of the above is that 
from a source so reliable should come the 
estimate of an actual earning power on 
the part of the roads of 6.18 per cent on 
their tentative valuation for the first nine 
months of 1923. This indicates very clear- 
ly that but for the abnormalities of the 
maintenance situation the roads would 
have earned in excess of the 534 per cent 
prescribed by the commission and would 
be facing a reduction in freight rates. 
Now it must be borne in mind that 534 
per cent on property value does not mean 
5% per cent on the stock of any indi- 
vidual carrier. It may mean more and 
it may mean less. A road like Atchison 
can earn more than $17 per share of com- 
mon stock when it earns 6 per cent on 
its valuation. A road like Kansas City 
Southern must earn more than 6 per cent 
on its valuation to earn that much on the 
stock. But for most roads 53% per cent 
on their valuation will mean much more 
than 6 per cent on their stocks. This is 
because the book value of the stocks is 
in many cases largely in excess of the par 
value and because the interest rate on 
senior securities is lower than 534 per 
cent and because of the income from out- 
side investments which has nothing to do 
with the return on their valuations. 


Railroad Progress 


I am again reproducing the chart which 
appeared in THe Financia Wort of 
November 24 as it so clearly reflects rail- 
road progress since 1910. I am again 
calling attention to the fact that aside 
from their income as railroads an income 
of around $350,000,000 or 1.7 per cent 
accrues yearly from “outside investments.” 
From all present indications 1924 will be 
a year of good business volume for the 
roads. It will also be a year of lessened 
maintenance expenditures and consequently 
a year of increasing net. It is probable 


(Please turn to page 867) 
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Do Not Overlook Guaranteed Stocks 


@ Asa Form of Investment GUARANTEED STOCKS Must Be Considered. 


@ They Offer High Degree of SAFETY and RETURN Better Yield Than the 
High-Grade Bonds. 


€ Few INVEsTORS in making their purchases consider GUARANTEED STOCKS 
as a source of investment for their funds. 


«| A GUARANTEED STOCK, as the name implies, is a stock of which the pay- 
ment of dividends is guaranteed by a parent company. 


F an investment banker were to sug- 
| gest to Mr. Investor that he pur- 

chase some shares of the Beech 
Creek Railroad, as an investment, said Mr. 
Investor would look askance upon the 
banker and in all probability come to the 
conclusion that the banker had gone in for 
very speculative securities. But were a 
suggestion made that Mr. Investor buy 
New York Central’ Convertible 6s, the sug- 
gestion would be considered a wise one. 
In other words, Mr. Investor, in most 
cases, does not know that the Beech Creek 
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Railroad stock pays 4 per cent annually, 
and is guaranteed by the New York Cen- 
tral, thereby making the payment of divi- 
dends on the above issue a prior obliga- 
tion to the New York Central Debenture 
6s. ‘ 
What Is a Guaranteed Stock? 

Few investors in making their purchases 
consider guaranteed stocks as a source of 
investment for their funds. A guaranteed 
stock, as the name signifies, is a stock of 
which the payments of dividends and the 
like are guaranteed by a larger company. 


In THe FINANCIAL Wortp of November 
11, 1922, a concise and descriptive defini- 
tion of a guaranteed stock is given in “The 
Guaranteed Stock, primarily, is a railroad 
security, and usually is a security of a 
small railroad leased by a large trunk line 
system as a feeder or as a means of pro- 
viding termini. Such stocks have stood up 
well as investments have won the confi- 
dence of shrewd investors because of their 
safety. Most of the companies 
stocks come in the above category have a 
very low capitalization and also possess an 
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Some Guaranteed Stocks of the Higher Type 
Funded Outstanding Recent Approx. 

Company Debt Stock Par Div’d Price Yield Guarantor 
Albany & Susquehanna .....000000000000....... $10,000,000 $3,500,000 $100 79% 195 46 Delaware & Hud. 
SSE eee 6,000,000 6,000,000 50 4 38 So New York Cent. 
SS EL LO IE 2,215,000 *2,200,000 50 5 41 4.9 Phila. & Reading 
ee eo , en 8,406,000 11,228,500 50 7 67 5.3 Pennsylvania 
Columbus: & Kenia. «...:.....:...0<....cc... 302,000 1,786,200 50 8% 88 46 Pennsylvania 
Dayton & Michigan ............................ 2,727,000 *1 211,250 50 8 88 4.5 Toledo & Cincin. 

Balt. & Ohic 
ESS REET ESR Lo 320,000 5,078,275 25 8 38 5.3 Pennsylvania 
Delaware & Bound Brook ................ 1,800,000 1,800,000 100 8 152 5.3 Phila. & Reading 
Fort Wapee @ Joctem.. ci ences *2,291,416 100 5% 102 5.4 New York Central 
Georgia RR. and Banking.................. 2,500,000 4,200,000 100 412 220 5.5 Louisville & Nash. 
Atlantic Coast Line 
Ti Cent. Teese Lites.................... 40,823,750 9,989,700 100 4 71 5.6 Illinois Central 
Ce ae 10,750,000 100 4 75 ae Del., Lack. & West. 
ee I ee 1,070,000 4,943,100 50 83% 87 48 Pennsylvania 
Mine Hill & Schuylkill Haven 0... 4,210,200 50 5% 50 35 Phila. & Reading 
I I oii ese ect seins 35,000,000 15,000,000 50 7% 75 5.0 Del., Lack. & West. 
sae. catalase 3,553,750 25 7 37 5.1 Louisville & Nash. 
i a UE Eee 23,639,000 10,000,000 100 5 96 5.2 Del., Lack. & West. 
Ria, See 6,793,000 27,077,200 50 +8 74 5.4 Pennsylvania 
North Pennsylvania ....................0:...-.- 6,408,000 5,522,650 50 8 79 5.1 Phila. & Reading 
Ge SESS, SER 5. SaBiast 2,000,000 100 6 107 5.6 Canadian Pacific 
Pala. Gt North: ‘&* Norrist'n.... 2 ........... 2,246,900 50 12 118 5.0 Phila. & Reading 
Pitts., Bessemer & L. Erie.................. 10,000,000 10,000,000 50 3 29 5.1 Bessemer & Lk. Erie 
Carnegie Steel 
Wine... Peet Wasne @ Citic kc 65,216,900 100 +7 127 5.5 Pennsylvania 
Pitts., McKees’t. Youghiogheny........ 9,647,600 3,959,650 50 6 51 5.9 Pitts. & Lake Erie 
New York Central 
Pitts. Youngs’n & Ashta.................. 9,842,000 *9,089,000 100 7 137 5.1 Pennsylvania 
Renssalaer & Saratoga .................-..--. 2,000,000 10,000,000 100 8 113 73 Del. & Hudson 
a cre am aie 20 Se ee 2,500,000 100 12 210 5.7 Del., Lack. & West. 
United New Jérsey RR. & Canal..._... 20,000,000 21,240,000 100 10 192 52 Pennsylvania 
ee 4,000,000 100 6 113 $3 Del., Lack. & West. 
*Preferred stock. +tWéith occasional extra dividend. 
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unusually high earning power. These vir- 
tues, plus the advantage of the guarantee 
of strong companies, serve to make the 
Guaranteed Stock a high-grade investment 
which should appeal to the conservative in- 
vestor who demands a high degree of 
safety as to principal and as to dividends.” 

While guaranteed stocks are not secured 
on the same basis as bonds and other in- 
terest-bearing securities, they are placed 
in the same category from an investment 
standpoint, since the dividend payments on 
the guaranteed stocks are made practically 
on the same basis as bond interest. 


Return Follows Money Trend 


Readers no doubt realize that bond yields 
are governed, for the most part, all other 
things being equal, by money rates. At 
the present time, we are witnessing a de- 
cline in money rates, with the result that 
bond prices are now rising. Since the prices 
of guaranteed stocks follow bond prices to 
a great extent, the last-named class should 
also record advances. 

To point this out more emphatically, it 
is necessary to observe the trend of invest- 


ment returns on bond and : guaranteed 
stocks. The following table portrays this 
clearly : 

Return on Return on Guar- 

Bonds _anteed Stocks 

Year %o % 
gE 3.75 
aa 3.75 3.85 
OD, Shot ee es 4.00 4.10 
pa ae ee 4.40 4.60 
hae 5.80 6.20 
OMENS 485 5.15 


From the above one can readily see that 
there is very littic variation between the 
return on bonds and the return on guaran- 
teed stocks, except that the latter give a 
somewhat better investment income, 


The Favorable Points 


Guaranteed Stocks, due to their position, 
are in many instances more attractive as 
investments than bonds. The value behind 
the shares, in many instances, are far in 
excess of the market value. The principal 
and dividends are not only secured by the 
assets and earning power of the road, the 
stock of which is guaranteed, but also by 
the assets and earning power of the guar- 
antor. Since these stoc':s are registered in 
the name of the owner, there is no need to 
cut coupons, as it is in the case of many 
bonds, nor is there any fear of loss as 
would be in the instance of a coupon bond. 
Still another important consideration is the 
fact that guaranteed stocks have no ma- 
turity date, with the result that no re- 
investment is necessary. As a general rule, 
guaranteed stocks, it is understood, are 
exempt from the Normal Federal Income 
Tax. This tends to increase the return on 
the investment, for, as a general rule, the 
income on a bond is subject to the tax. 

A most important point, at all times, 
is the marketability of securities. It may 
be emphatically stated, that in the pres- 
ent-day financing, listing of securities on 
the New York Stock Exchange 
minor consideration, except 
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is of 
in the case 


of common stocks of large companies. 
The present-day unlisted and over-the- 
counter market is very large and quota- 
tions in this market do not vary any more 
than those on the Stock Exchange. As a 
matter of fact, unlisted quotations seem 
to be more or less stabilized as compared 
with listed securities. As guaranteed 
stocks enjoy a good market as unlisted 
securities, an investor who purchases this 


class of security will always find a ready 
market. 

All of the above makes for sound in- 
vestments, and under the circumstances, 
it is the writer’s suggestion that when an 
investor is anticipating the placement of 
his funds, he seriously consider guaranteed 
stocks. For his benefit, a list of some of 


the higher grade guaranteed stocks is 
offered. 








Bonds 


Atch., Top. & Santa Fe General 
_Atch., Top. & Santa Fe Convertible 
Atlantic Coast Line Consolidated 
Baltimore & Ohio Refunding 
Baltimore & Ohio Convertible 
B. & O., Tol. & Cin. Ist Refunding 
Central of Georgia Consolidated 
Chesapeake & Ohio Refunding 
Chesapeake & Ohio Convertible 


Chic., R. I. & Pacific General 
Chic., R. I. & Pacific Refunding 


Colorado & Southern Refunding 
Illinois Central Refunding 


Louisville & Nashville Unified 
Missouri Pacific General 
New York Central Refunding 
New York Central Conv. Debenture 


Norfolk & Western Convertible 
Northern Pacific 
Pennsylvania R. R. General 
Pennsylvania General 
Reading General 
R. I., Ark. & La. Ist 


St. Louis Southwestern Ist 
Southern Pacific Convertible Deb 
Southern Railway General 


Southern Railway General 


Union Pacific Ist 








Railroad Bond Suggestions 


Investment Issues 


Chesapeake & Ohio Convertible........ 
Cleve., Cin., Chi. & St. Louis general... 
Kansas City Southern Refunding....... 


New York Cent. & Hudson River Ref. 
New York, Chi. & St. Louis Debenture 


St. Louis & San Fran. Pr. Lien “A’’... 
Texas & Pacific (La. Div.).................. 
Union Pacific Ist Refunding.................... 
Wabash: Tinmteeng 1 bieceisciisericinnte 


Interest Maturity Price Yield 
Lies 4% 1995 867% 4.65 
loss 4% 1960 80 5.20 
aoe 4% 1952 87% 4.80 
— 5% 1995 © 83% 5.90 
idl 4Y% 1933 82% 7.90 
iiss 4% 1959 67 staan 
—_ 5% 1945 94% 5.40 
‘ait 5% 1929 95% 6.00 
aos 5% 1946 89% 5.87 
w- 42% 1930 87% 7.00 
aed 4% 1988 78% 5.10 
a 4% 1934 73% 7.00 

4% 1993 79% 5.00 
ie 4VYA% 1935 81% 6.90 
ate 4% 1955 8514 4.90 
soe! 1950 85 5.50 
oe 4% 1940 893% 5.05 
—_ 4% 1975 52 7.83 
gis. 4% 2013 85% 5.25 
sie 6% 1935 103% 6.05 
uw - 42% 2013 845% 5.33 

4% 1931 87% 5.50 
ston 6% 1929 107 4.40 
eat 4% 1997 “81Y% 4.95 
aan” 4% 1965 90% 5.05 
eae 5% 1968 99% 5.00 
aoe 4% 1997 86% 4.65 
bin 41% 1934 74 8.25 
- 49% 1950 66 6.75 
aa 4% 1989 75% 5.25 
babes 5% 1934 92% 6.00 
sans 612% 1956 101 6.43 
seis 4% 1956 953% 4.25 
con 5% 1931 91% 6.37 
.- 49Zo 1947 90% 4.70 

4% 2008 82% . 4.85 
Rie 5% 1939 96% 5.30 
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Ann Arbor 
Atch., Topeka & Santa Fe 
Atlanta, Birm. & Atlantic 
Atlantic Coast Line 
Baltimore & Ohio 


Canadian Pacific 
Central R. R. of New Jersey 
Chesapeake & Ohio 


Chicago & Alton 
Chicago & Eastern Illinois 


Chicago & North Western 


Cleve., Cinn., Chic & St. L 


Delaware & Hudson 


Erie System ........ 


Chicago Great Western ....... 
Chicago, Milwaukee & St. Paul 
Chic., R. I. & Pac. (Syst)... 
Chic., St. Paul, Minn. & Omaha 


Buffalo, Rochester & Pittsburgh 


Colorado & Southern (Syst) 


Del., Lackawanna & Western 
Denver & Rio Grande Western 
Duluth, So. Shore & Atlantic......... ee: 9 





Great Northern 
Gulf, Mobile & Northern 
Illinois Central 


Lehigh Valley 
Louisville & Nashville 
Michigan Central 
Minne. & St. Louis 


Missouri Pacific 
New York Central (Syst) 


N. Y., N. H. & Hartford 
N. Y., Ont. & Western 
Norfolk Southern 

Norfolk & Western 
Northern Pacific 
Pennsylvania System 
Pere Marquette 

Phila & Reading 
Pittsburgh & Lake Erie 
Pitts. & West Virginia 


Seaboard Air Line 


Southern Railway 
Texas & Pacific 
Union Pacific (Syst) 
Virginian Railway 
Wabash Railway 
Western Maryland 
Western Pacific 
Wheeling & Lake Erie 











New Orleans, Tex. & Mex. 


Kansas City Southern (Syst) 


Minn., St. Paul & Sault Ste. Marie 
Missouri, Kansas & Texas (Syst) 


a 


New York, Chi. & St. L. (Syst) priodehieee 


MRC re Eee a ee 
St. Louis-San Francisco (Syst) 
St. Louis Southwestern (Syst) 
Southern Pacific (Syst) ................... 





Est. 
1923 
Net 
$334,000 
45,770,000 
*229,000 
16,125,000 
46,000,000 
3,030,000 
34,500,000 
5,490,000 
20,160,000 
5,281,000 
3,342,000 
1,829,000 
18,940,000 
15,000,000 
13,670,000 
2,800,000 
20,120,000 
3,555,000 
6,440,000 
13,400,000 
2,590,000 
568,000 
16,756,000 
22,540,000 
1,108,000 
23,900,000 
2,388,000 
4,314,000 
4,893,000 
22,080,000 
21,660,000 
978,000 
8,088,000 
9,700,000 
8,340,000 
3,655,000 
136,690,000 
10,710,000 
10,380,000 
980,000 
1,304,000 
18,860,000 
15,050,000 
86,446,000 
6,919,000 
26,810,000 
16,730,000 
1,201,000 
921,000 
18,40.,000 
5,820,000 
7,540,000 
55,250,000 
28,240,000 
5,138,000 
37,070,000 
7,265,000 
- 9,350,000 
4,547,000 
2,979,000 
2,650,000 


*Deficit. tAfter deduction for reserve fund. 


Railroad Earnings for 1923 





Earnings 
Actual 1923 
1922 Per Share 
Net Common 
$427,000 Nil 
40,003,000 14.73 
*461,000 Nil 
14,416,000 18.05 
23,735,000 13.42 
549,000 8.33 
36,302,000 10.94 
4,061,000 9.39 
14,410,000 $13.04 
1,532,000 2.00 
2,721,000 1.22 
265,000 Nil 
13,284,000 Nil 
17,036,000 3.34 
14,656,000 Nil 
3,813,000 Nil 
13,755,000 $18.16 
3,740,000 2.63 
1,166,000 10.98 
6,941,000 13.75 
5,558,000 Nil 
58,000 Nil 
125,000 3.87 
17,277,000 6.37 
791,000 3.23 
25,121,000 11.07 
1,318,000 3.19 
3,399,000 3.90 
590,000 4.70 
17,605,000 12.08 
18,066,000 $27.59 
1,034,000 Nil 
7,179,000 4.68 
10,395,000 .98 
8,247,000 Nil 
2,816,000 $8.94 
91,687,000 $16.54 
8,374,000 $8.05 
12,074,000 Nil 
334,000 Nil 
1,059,000 1.93 
18,591,000 10.77 
19,451,000 4.29 
80,169,000 8.43 
6,081,000 $8.02 
14,329,000 $28.86 
5,280,000 $13.17 
798,000 4.40 
530,000 Nil 
15,361,000 $4.15 
4,456,000 711.36 
4,231,000 Nil 
46,222,000 12.37 
20,473,000 10.79 
3,629,000 5.56 
33,496,000 13.61 
5,344,000 $4.95 
4,107,006 3,79 
3,073,000 Nil 
1,966,000 0.04 
394,000 Nii 


Dividend 


Rate 


hoof WMS: 


nwo}: 


a | 


hwuwmns 


Market 
Price 


14 
96 
1% 
111 
58 
52 
145 
215 
70 
3% 
26 
4% 


6034 
88% 
350 
1% 
39 
11% 
%, 
961% 
104 
77 
13 
13 
10234 
52 
42 
4054 
155 
39 


18% 


Yield 
70 
6.3 
6.3 
8.6 
7.7 
6.9 


46 
5.7 


3.6 
8.5 
5.3 


89 


69 


58 
57 
57 


103 


7.3 
67 
78 


6.8 
9.6 
7.1 
10.0 


7.9 
10.8 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this dep artment are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


Declaration of an extra dividend by 
American Can of $1 a share, along with 
the regular quarterly dividend of $1.25 
has been the result of the good earnings 
of the company during the past year. It 
is estimated that these will be greater than 
$20 a share and with 1924 promising to be 
as good a year as 1923 it is probable that 
further extra disbursements will be made 
during the coming year. 


American Woolen— 
Rating “B” 


The very mild winter thus far has ad- 
versely affected the sale of woolen prod- 
ucts and from all present indications it will 
be impossible to advance prices when the 
1924 fall line is offered next January. This 
makes a net earning outlook for the com- 
pany during the coming year rather 
dubious. 


Associated Dry Goods— 
Rating “A” 


Associated Dry Goods, as was predicted 
in Guenther’s Independent Appraisals, in- 
creased its dividend rate at the last meet- 
ing from $4 to $5 annual basis. It is 
probable that further dividend increase 
can be made in 1924. It is now esti- 
mated that net will be in the neighbor- 
hood of $18 a share on the common stock 
in 1923 and the 1924 outlook is very en- 
couraging. 


Caddo Central— 
Rating “D” 


Cadde reports a deficit of $307,000 for 
the nine months ending September 30, 
1923. No official announcement as yet 
has been made as to how the company will 
meet its interest requirements which come 
due January 1, but its financial position 
is very weak. Bonds are selling at low 
levels. 


Columbia Graphophone— 
Rating “D” 


Columbia Graphophone filed a sched- 
ule in bankruptcy showing liabilities of 
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$5,243,000 in excess of assets, indicating 
that equity of the preferred and common 
stock is thus wiped out and also a large 
part of the equity in the 8 per cent notes. 


Central Leather— 
Rating “D” 


It is expected that in the last quarter 
of 1923 Central Leather will show a sub- 
stantial improvement over deficit of $3,- 
826,000 reported for the third quarter. 
This is largely due to the improvement 
in the market for sole leather, and while 
there has been no sharp advance in price, 
the past quarter has not been characterized 


by the sharp declines of the previous quar- 
ter. 


Consolidated Textile— 
Rating “D” 

Consolidated Textile has announced that 
it has acquired a water proof treated 
fabric which resists stains of all kinds, 
which is expected to supplement the enam- 
eling process hitherto applied to cotton 
fabrics. Whether this product will add 
any substantial earning power to the com- 
mon stock of Consolidated Textile is high- 
ly speculative, however. 


Cuba Cane Sugar— 
Rating “C” 


The recent sharp advance in Cuba Cane 
Sugar is based largely upon the expecta- 
tion that dividends will be resumed some- 
time in 1924. All that is necessary is for 


raw sugar prices to maintain their present 
level. 


Martin Parry— 
Rating “B” 


Martin Parry reports profits equal to 
$5.63 a share for the first nine months 
of 1923 compared with $3.18 a share for 
the same period in 1922. Gross sales 
were $4,607,000 against $3,263,000 in the 


previous nine months. 


May Department Stores— 
Rating “A” 


May Department Stores sold at a new 
high record during the current week. It 
is expected that the present dividend rate 
will be increased sometime during 1924. 
From present indications, net applicable to 
common stock will be about $12 a share 
for 1923. 


of 


Montgomery-Ward— 
Rating “B” 


It is now estimated that Montgomery- 
Ward’s sales for 1923 will be about $134,- 
300,000, an increase of $42,000,000 over 
1922 and that Sears-Roebuck’s sales will 
be around $215,000,000, an increase of $33,- 
000,000 over 1922. This indicates rather 
clearly that the purchasing power of the 
farmer increased very substantially during 
the past year. 


National Biscuit— 
Rating “A” 


All earning records will be broken by 
National Biscuit during 1923. In the first 
nine months the company reported a net 
of $3.79 a share on the common. It is 
probable that for the entire year, net will 
be around $5.50. The company’s sales 
now exceed $100,000,000 annually which 
are being handled both from a manufac- 
turing and selling standpoint, in a highly 
efficient manner. 


Schulte— 
Rating “B” 

It is now announced that Schulte has 
called a special meeting for stockholders 
on January 12th, at which time it is ex- 
pected consideration will be given to the 
plan by which the company expects to 
lease the United Cigar Stores from the 
Tobacco Products Corporation. Semi- 
official advices indicate that the lease will 
be such as to net $8 a share on the com- 
mon stock of Tobacco Products. 


Studebaker— 
Rating “A” 

In common with the other motor stocks, 
Studebaker has been showing an upward 
trend. The company is now taking inven- 
tory but it expects to resume operations 
early in January. Present estimates are 
that total motor production of the country 
will be 3,500,000 cars in 1924, as compared 
with about 4,000,000 cars in 1923, and com- 
petition will probably be keener in the 
coming year. 





Oils 





California Petroleam— 
Rating “B” 
It is estimated that net earnings applic- 
able to the common stock of California 
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Petroleum will be $5.75 a share for 1923. 
However, the company is now disposing 
of its oil at substantially lower prices than 
prevailed for a large portion of 1923, due 
to the expiration of favorable contracts. 
Production is reported to be holding up 
well. 


Indiahoma Refining— 
Rating “D” 


Due to depressed conditions in the oil 
industry, Indiahoma has found it impos- 
sible to take care of sinking fund provi- 
sions on its first mortgage bonds, which 
will create default of mortgage indenture, 
and some definite action will probably be 
taken by mortgage holders early in 1924. 


Invincible Oil— 
Rating “D” 


Advances in crude oil prices in Louis- 
iana, and other of the mid-Continent states, 
resulted in a further advance in Invin- 
cible. It was reported that stock of the 
latter company has been accumulated by 
strong interests for some time. Invincible 
is a very important producer of crude in 
Louisiana, and of course stands to bene- 
fit from any further advances in crude 
prices there. 


Middle States— 
Rating “D” 


A sharp break in Middle States Oil 
occurred during the past week when the 
pool operating on the curb in Southern 
States ran on the rocks. Southern States 
stock had been sky-rocketed up to $33 a 
share and was quoted as low as $5 bid a 
few days later. It now appears that 
Middle States is willing to buy Southern 
States stock at $11.25 a share from Stock 
Exchange houses who were hung up with 
this stock. The recent episode in the 
hectic career of Middle States does not in- 
crease our confidence in that company. 
Incidentally Gulf States Oil and Refining 
which was recently offered to stock- 
holders of Islard Oil at $3 a share, 
dropped to the $2 mark from $6 “quota- 
tions.” 


Pacific Oil— 
Rating “C” 


Pacific Oil has climbed steadily in mar- 
ket price since production in California has 
been on the decline. This company stored 
a very large quantity of crude and is 
doubtlessly one of the principal long pull 
beneficiaries of the increased production 
in California. 


White Oil — 
Rating “D” 

Stockholders have approved the plan for 
dissolution of the White Oil Company 
and this company will now be taken over 
by United Central Oil Corporation, with 
60,000 shares of preferred stock of $25 
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par value, and 600,000 shares of no par 
value common stock. 





Railroads 





Chicago-Great Western— 
Rating “D” 


It is expected that Chicago-Great West- 
ern will show surplus after charges of 
about $400,000 for 1923. Physical con- 
dition of the property has been greatly 
improved and better control over expenses 
should be possible in 1924, and have a 
favorable effect upon the net of the com- 


ing year. 
7 Y 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
ee ee ee 
Chic., Milw. & St. Paul, com. C to D 




















Chi., Mil. & St. Paul— 
Rating “D” 

Common and preferred stocks of Chi- 
cago, Milwaukee & St. Paul rallied sharp- 
ly when it was announced that funds had 
been deposited to meet the heavy interest 
obligations due on January 1. The bonds 
also rallied sharply. St. Paul has a big 
financing problem ahead of it in the mid- 
dle of 1925, and will have to substantially 
increase its net earning power in order 
to establish a credit base which would 
make refunding operations possible. 


Denver & Rio Grande— 
Rating “D” 


Refusal of the District Court of Denver 
to accept interest payments on Denver & 
Rio Grande’s underlying bonds tended by 
Missouri Pacific and Western Pacific, has 
injected a new element into the situation. 
Failure to pay this interest may necessitate 
a new reorganization plan for Denver & 
Rio Grande, despite the fact that the In- 
terstate Commerce Commission has al- 
ready approved the one recently perfected. 


Great Northern— 
Rating “A” 

Great Northern reported net of $4,591,- 
000 for November which was an increase 
of $1,495,000-over a year ago. It now 
looks like Great Northern will earn pretty 
close to $7 a share on its outstanding 
stock in 1923 as net in October and No- 
vember has exceeded even the most op- 
tinfistic expectation. 


Kansas City Southern— 
Rating “B” 
Kansas City Southern promises to show 
a sharp increase in net during 1923. It 








recently received one and a half million 
dollars in cash in final settlement with the 
government, and it is probable that pre- 
ferred dividend requirements will be twice 
covered during the current year, leaving a 
balance of about $3 per share for the 
common. 


Missouri Pacific— 
Rating “C” 

That Missouri Pacific is getting its 
operating expenses under control is indi- 
cated by the fact that November net was 
$1,301,000 compared with $710,000 in No- 
vember a year ago. Net for the year to 
date is $8,027,000 compared with $6,724,- 
000 in the first eleven months of 1922. 
The road will about cover its fixed charges 
in 1923. 


Pere Marquette— 
Rating “B” 

In 1922 Pere Marquette broke all earn- 
ing records. In 1923 a new record will 
be established, with net of about $9 a 
share earned on the common stock, com- 
pared with current dividend requirements 
of $4 per share yearly. The road is in 
the best physical condition in its history 
and from all present indications net will 
be even better in 1924. President Alfred 
of the Pere Marquette has officially stated 
that he is in favor of a fair return to 
stockholders, and the question now appears 
to be as to how long it will be before an 
increased dividend on Pere Marquette 
common will be paid. 


Southern Pacific— 
Rating “A” 

Southern Pacific reported a net of $5,- 
149,000 for November, an increase of $230,- 
000 over November a year ago. However, 
net for the first 11 months showed an in- 
crease of nearly $8,000,000 and 1923 will 
probably see the current $6 dividend more 
than twice covered. 





Steels ' | 





Sloss Shefield— 
Rating “B” 

Sloss Sheffield led the junior steel shares 
with a very sharp advance during the past 
week. Status of this company was re- 
viewed -in THe FINANCIAL Wor_p a few 
weeks ago and attractive speculative pos- 
sibilities of the common stock was pointed 
out at that time. We look for dividend 
inauguration early in 1924. 


U. S. Steel— 
Rating “A” 


According to Pennsylvania advices, 
Carnegie Steel Works broke all records 
for production in 1923. This indicates 
how the efficiency of U. S. Steel’s various 
plants is being constantly improved. The 
terms of the offering of U. S. Steel com- 
mon stock to employees will soon be made 
public. It is: expected that more extras 
will be paid during 1924. 
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What Has 1924 In Store For Us? 


Answered by LOUIS GUENTHER 


Editor and Publisher of THe FInancrtaL Wor.tp 


human judgment to foresee or apprehend. They are the uncertainties of life. 
Since trade merely is the reflex of human activities it cannot expect to escape 
them. Each, in their turn, as they come, must be met and overcome. Yet, we can 
face even the unfavorable surprises with calm reassurance, for we have the historical 
fact to support us that every set-back we so far have experienced has only spurred us 


on to further progress. We have come out of every one a stronger nation, industrially 
and financially. ; 


B tists j the cloak of the future there are surprises concealed impossible for 


An unusual crisis would have to arise to hold us in leash for any length of time. 
Our progressive spirit is unaccustomed to any brakes, for have we not repeatedly 
proved our resiliency to come back promptly? We have in us very much of the char- 
acter of the stolid Saxon who refuses to acknowledge he is ever beaten. Look back 
upon our severest depression. It tells the story of how we rebounded from it like 
a rubber ball. Our strong recuperative powers can be traced directly to our enormous 
reserves of wealth, whose potential power never as yet has been fully put to the test. 


In considering such possible surprises as the coming year may spring upon us, 
we can confidently rely upon our ability to surmount them as readily as we have 
those of former years. In dealing with 1924, and what it might have in store for us, 
I refer to its uncertainties in the form of a reservation, for they can produce changes 


in a forecast which cannot be foreseen in advance no more than the most experienced 
can tell when a storm is about to strike. 


Such evidence as can be dissected by human judgment can be more plainly in- 
terpreted. In this respect 1924 is probably more clearly defined than have been other 
years. It starts its cycles under unruffled skies. ° The possibilities of continued good 
business stand forth before us like mountain peaks, they are so well defined. They 
completely overshadow the probabilities capable of producing an adverse effect. This, 
briefly, describes the general feeling of confidence-in the prospects for the new year 
into which we are about to enter. Since the country is basically.sound and the road 
ahead appears clear of any unusual obstructions the optimism prevailing is fully justified. 


* * * 

e NE of the principal primary When people can save more than they spend they 
Credit factors shaping the course can hardly be called extravagant or thriftless. After 
Base of our industry is credit, or all, the spending of money is relative—it rising or 
Sound money. So far as it is concerned falling with a person’s income. 


Compared with 
-other nations our per capita income is so much 
larger it looks like we are lacking in thrift—a men- 


it could not be any sounder than 
it is. - There is an unprecedented supply of it. In 





fact, we are gouged with gold, and could readily 
spare some of it, for, under favorable conditions, 
it could incite another period of inflation, which 
leaves an unwholesome aftermath. 

How well off we are in our credit situation was 
indicated throughout 1923 by the absence of any 
strain on our money market, notwithstanding that 
our new financing involved billions of dollars. Yet, 
neither call loans nor time money varied much 
throughout the year. 

We have been called an extravagant nation be- 
cause our people spend their money freely. I think 
this view a mild slander. It does not reconcile itself 
with the fact that the deposits of the banks, espe- 
cially the savings institutions, are expanding con- 
tinnously. 
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tal delusion to which some of our economists are 
subject. 


Our per capita wealth is estimated today to be 
around $2,000 or for the entire nation $2,400,000,- 
000,000. This is a huge bank account for the coun- 
try to draw upon. 


SUALLY a presidential cam- 


Political paign causes uncertainty 
Skies» and apprehension in business cir- 
Clear cles, involving, as it does, possi- 


ble changes in the political atti- 
tude toward industry and finance. However, the 
coming election is not expected to arouse such fears 
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and doubts for the chief issues already are well de- 
fined and the public seems to have made up its 
mind about them. Sentiment against the bonus is 
increasing throughout the country. Even should 
Congress enact the measure the President would 
veto it, unless it can be shown it will not tax the 
country’s resources and block prosperity. 

The spirit of the people runs strongly toward 
cutting down taxes, which makes the forthcoming 
election more or less a cut and dried affair, since 
both of the contesting political parties express an 
intention to comply with this general demand. 
Whatever reduction is finally decided upon will be 
a boost for business, as it will release capital for 
further industrial expansion. 

Within the last few months our radicals in poli- 
tics have lost considerable ground. They are no 
longer a menace, since their power has been re- 
duced to blocking legislation and, as obstruction- 
ists, they can .only delay constructive effort but 
cannot permanently interfere with it. They may 
not even persist long in this role, when they learn 
their attitude does not meet with the approval of 
their constituents. 

Radicalism cannot make much progress as long 
as the people are prosperous. The reason for this is 
quite plain. -People seldom are for dogmas that aim 
to subtract from them their property. Taxes is one 
of the subtractors, and our taxes at present leave 
very few without their zone. 

Among our population, also, there are somewhere 
around 23,000,000 individual bondholders and sev- 
eral million stockholders, all of whom sense ‘the 
pleasure of possessing capital and property. - The 
United States has become a nation of small pluto- 
crats. 

One of our principal bugaboos since the close of 
the war, Europe, is gradually recovering her equi- 
librium in spite of the delay in the settlement of the 
Reparation question. It now seems in a fair way to 
final adjustment. 


* * * 


S long as there remains suf- 


Foreign ficient man power and the 
Clouds raw material with which human 
Breaking hands can work the recovery from 


the ill effects of war speeds on in 
face of the depreciated purchasing power of the cur- 
rencies of the involved nations. Though statesmen 
may procrastinate in binding up the wounds of 
war, human activity, under the pressure of neces- 
sity, keeps striving ahead. 

Europe has been helped back to her feet by the 
vast number of dollars our tourists have left be- 
hind them. She also has been aided by our large 
imports and with this gold she was placed in a 
position to increase her own purchases of our raw 
material. 

Our increasing exports are an unmistakable sign 
of the improved European conditions. Were the 
Reparation problem out of the way the road would 
be cleared for our exports to reach a maximum 
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THE BOY WHO OPENED THE DIKE! 
—Harding in the Brooklyn Eagle. 








volume. Before 1924 ends it is likely to be solved. 
Of that there is hope, for the inclination of the Eu- 
ropean powers is to get rid of this obstruction. 
They hunger for the return of normal conditions. 

For our shipping and export houses the clouds 
are finally breaking. 


* * * 


ABOR seldom has been more 

Labor contented than it is now. 

and There is littlke unemployment. 

Industry Rarely in periods of peace has the 

general scale of wages reached its 

present high average. It is quite close to the level 

it attained during the war. When workers not only 

carry full dinner pails but, at the end of their week’s 

toil, find a substantial surplus remaining in their 

pay envelopes they are not inclined to walk out at 

the behest of walking delegates. Such serious labor 

difficulties as could cripple industry is not antici- 
pated during 1924. 

Industry enters the new year with great confi- 
dence. Orders on the books of our important cor- 
porations indicate to them the continuation of good 
business for at least the first quarter. The railroads 
have fared unusually well, judging from the peak 
of their car loadings. 


Business conditions can best be gauged by the 
movement of freight. It is about the most con- 
servative barometer than can be used for such a 
purpose. Very soon now the annual reports of the 
railroads will be making their appearance. Some 
of them are expected to make an inspiring showing. 
Still these reports are not expected to tell the entire 
story of the great improvement that has been under 
way throughout the year in the tfansportation field 
for the railroads have been unusually liberal with 
their maintenance expenditures. In 1924 more mod- 
eration may be shown— (Continued-on page 866) 
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q|Computing-Tabulating and Recording 
Solving the Profit Problem 


@ The big problem confronting industry is how to prepare to 
save a reasonable margin of PROFIT under keen competitive 
conditions from within and without the national boundaries. 


@ There can be no doubt but that “efficiency” is one of the 
fundamental keys to open the door to satisfactory profits. 


q Mr. WADE, because of the above reason has selected CoM- 
PUTING- TABULATING-RECORDING Company for the first of 
a series of articles built around the idea—the MARGIN OF 


PROFIT. 


By Martin Wade 


N the past few weeks I have talked 

with a number of so-called Captains 

of Industry, and a number of bankers 
of something more than just a local repu- 
tation. I found a certain unanimity of 
opinion—two main points of common con- 
sent. 


They were agreed that: 


Firsi—We have entered an era of the 
keenest sort of competition in most major 
lines of business and industry, with a 
diminishing margin of profit for the com- 
petitors—a struggle in which none but the 
fit will survive; 

Second—When Europe has straightened 
out her present tangles so as to permit her 
to enter the industrial and commercial field 
in anything like an effective manner, Amer- 
ican industries will find competition as 
vigorous internationally as, until that con- 
dition materializes, they are certain to find 
domestic competitive conditions. 


Saving Profits 


In short, the big problem confronting in- 








Bonds 


Investors should ask for 
a copy of our January 
Bond Circular. 


It lists 150 issues of high- 
grade bonds which we 
are recommending at this 
time. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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dustry is how to prepare to save a reason- 
able margin of profit under keen competi- 
tive conditions from within and without 
the national boundaries. 


The sales dollar, for a great many enter- 
prises, is the only source of profit. An ap- 
preciable profit must be assured, or there 
must follow trouble. It is all very well for 
a concern which finds itself unable to make 
a wide margin of profit to redouble its ef- 
forts to increase its volume of business. 
The history of corporate activities is filled 
with records of expanding sales without a 
correspondingly expanding profit. 


Frequent Turn Over 


Some authorities assert that one way to 
make money is to turn over. the dollar as 
frequently as possible—the more turnovers, 
the more profits. But even that rule doesn’t 
work all of the time. 


Quite often it is the saving that, to the 
casual observer, is lost sight of that works 
the reformation of the margin of profit. 
There is a story to the effect that, dissatis- 
fied with the profit being obtained from 
Uneeda Biscuits, which at the time were 
being produced in square form, the com- 
pany hit upon the plan of cutting off the 
corners of each biscuit. According to the 
story, that little idea solved the problem. 


There can be no doubt but that “eff- 
ciency” is one of the fundamental keys to 
open the door to satisfactory profits. And 
because it is, I have selected ComputTiING- 
TABULATING-REcoRDING Company for the 
first of a series of articles built around the 
idea—the margin of profit. 


An Aid to Business 


This company is essentially a factor in 
making for efficiency. It stands pre- 
eminent in its field. And when business 
and industry face a situation in which there 
is necessity for taking advantage of every 
chance to save a penny, an enterprise like 
CoMPUTING-TABULATING-RECORDING is a 
wonderful aid. 


The company is‘a holding company that 
was organized about a dozen years ago to 
consolidate three major companies engaged 
im the production of machines calculated to 
build up the efficiency of business. The 
three major units were THE CoMPUTING 


ScaALE Company, THE TABULATING Ma- 
CHINE Company, and the INTERNTIONAL 
Time Recorpinc Company of New York. 


These companies produce time, labor and 
money-saving devices. They are pioneers 
—successful pioneers. According to the 
published report for the first nine months 
of 1923 and after deducting all charges, in- 
cluding Federal Taxes, the company is 
earning at the annual rate of $13 a share 
for its capital stock of no-par value, it is 
paying dividends at the rate of $6 a year. 
These profits come from sales and leases. 
The business is growing rapidly. The 
prospects are that the increased earning 
power demonstrated in 1923 will be the 
basis from which future increased earn- 
ings will be judged. : 


Worthy Investmen‘ 


It would seem that the capital stock at 
95 is worthy of consideration as an invest- 
ment. Then there is the speculative side. 
For several years it paid $4 a share an- 
nually. It now pays $6 a year, and that 
rate is being earned more than twice over. 

These, therefore, are the major reasons 
why I believe that this company is one of 
those which can be depended upon for some 
time to come as possessed of stability of 
earning power: 


1. The company is engaged in the pro- 
duction of machines which are being con- 
sidered more and more as essential to the 
efficient conduct of industry and general 
business. 


2. The company is unique in its field, and 
its scope of sales activities extends around 


the globe. 


3. The indicated and proved earning 
power of the company is such as to justify 
expectation that some time in the perhaps 
not far distant future a higher dividend 
rate may be established. 


4. The company’s earnings are sufficient- 
ly stabilized to entitle the capital stock to 
the consideration of the average investor 
who seeks a reasonable assurance of safety 
of incom. 


Reports Operations 


There is another important feature about 
CoMPUTING-TABULATING-RECORDING which 
I regret to say is not found any too often— 
it makes public quarterly reports of the 
results of its operations. Stockholders do 
not have to worry from one year’s end to 
another, or for six months or so at a 
stretch, as to what sort of profits are being 
made. 


The capital or financial structure of the 
company is a sound one. And it is a sim- 
ple one; there is nothing intricate about it. 
There are about $5,700,000 in 6 per cent 
bonds that mature in 1941, and these are 
being retired at the rate of about $100,000 
annually as the result of the operation of a 
liberal sinking fund provision. There are 
outstanding 150,688 shares of no-par-value 
capital stock. 


The last balance sheet shows net work- 
ing capital of over $4,600,000, which was 
an increase over the amount reported for 

(Please turn to page 854) 
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What Is Most Talked About 


By the Saunterer 

















THE 
GOOD PROSPECTS 
FOR 1924 


—The Saunterer 








Miscellaneous Speculative Suggestions 


SPECULATIVE (list CLASS) 











DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 








of view. 
C. M. KEYS & CO. 
60 Broadway New York 

















Buying and 
Selling Foresight 


Here is a brief explanation of this 
basic principle of successful trad- 
ing in investment securities. 


It has helped others—it may help 
you. We shall be glad to send you 
a copy on request. 


Ask for Booklet K 


We specialize in Odd Lot orders for 
any listed securities—small purchases 
receive the same careful attention as 
large orders, 






























































Interest Maturity Price Yield 
o % (HisHoLm & (HAPMAN 
Erie Convertible (Series D)................ 4 1953 59 7.50 Members New York Stock Exchange 
ee at tana aaa eee 4 1996 54% 6.40 52 Broadway, New York 
St. Louis & San Fran. Ajenn 6 1955 70% ©=—-7.78 I. asiiccssnetales sw ARE On 
St. Louis & San Fran. Inc.........00........ 6 1960 57 8.20 
Third Avenue Adj. Inc...00..00000.00000.0... 5 1960 45 11.34 GUARANTEED RAILROAD 
IT, i chicitcisieeniinincein . AG 1939 83% 6.25 STOCKS 
OI I iia casi eiilacicsnnies 5 1925 9434 10.65 List of Offerings on Request 
Chile Copper Convertible Col. Trust... 6 1932 9934 6.10 MINTON & WOLFF 
International Merc. Marine ................... 6 1941 78% 8.40 80 Broad St., N.Y. Tel. Broad 4877 
Colorado Springs Electric Ext............ 7. Ga 73 9.58 = 
Manhattan Ry. Ind. sccccssccoecseeceseeenoe 4 2013 47 8.51 OA ng 4 ol | 
Terre Haute, Ind. & East. Ref............ 5 1945 65 8.57 PUBLIC UTILITY TOBACCO 
BAKING ©O. INDUSTRIAL 
Va. Carolina Chem. Ist mtg.................. 7 1947 82 . 882 STOCKS 
Wee &. 2h. & P. Rebs. 5 1933 80 7.93 
pe pees ° : a ee ae Pe 6 1947 78 7.80 Stone,Prosser &Doty 
INVESTMENT SECURITIES 
Advance Rumley Debs. .......................... 6 1925 95% 8.60 | 52 William St., N. Y. Hanover 7728 
eR SE 7 1942 95% 7.42 _ 
Continental Gas & Elec. Corp. 
SPECULATIVE (2nd CLASS) Securities 
Interest Maturity Price Yield Howe, Snow & Bertles 
Chic., Great Western Ist...................0- ao 1959 49% 6.80 199 mei ain York City 
C., Mil. & St. P. Convertible................ 5 2014 55 9.09 ae Telephone Rector 6620 
Chic., Mil. & St. Paul Convertible........ 4% 1932 52% 14.90 
Chic., Mil. & St. Paul Refunding “A” 4% 2014 50 9.00 PERKINS & COMPANY, inc. 
Denver & Rio Grande Improvement... 5 1928 82 9.60 * 
Minneapolis & St. Louis Refunding.... 4 1949 18 22.26 3® State St., Beston, Maes. 
N. Y., N. H. & Hartford Conv. Deben. 6 1948 59 10.75 Underwritings ang 
Reorganizattons 
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Bonds 





Suggestions 
for 1924 Income Builders 


A good return upon your money may be had 
from the bonds listed in our Current Offerings 


List on request 


| The National City Company 


Main Office: National City Bank Bldg., New York 
| Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 




















earnings. 


71 Broadway 








Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $50,000,000) 


New York 














Confidential Advice Service 


HE number of inquiries answered 
by the Confidential Advice Service 
of THe FinanciaL Worip in the past 
year broke all records. Even more grati- 
fying than the increase in number was 
the great improvement in quality. It shows 
that our subscribers are taking more and 
more to “investigating before they in- 
vest”—both as to securities and brokers. 
Just as THE FINANCIAL Wor LD is pro- 
gressing from year to year into a more 
valuable publication so its Confidential 
Advice keeping stride and 
broadening out in its field. This feature 
of the complete financial service of THE 
FINANCIAL Wor Lp has been maintained for 
more than twenty years. Its only purpose 
is to help subscribers. It costs thousands 
of dollars yearly but is at the command 
of regular subscribers 
stamp. 


Service is 


for a two cent 

However, it is of greatest service when 
the individual subscriber remembers that 
it is confidential advice. 
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In order to give 


such advice the subscriber must take the 
service into his confidence. In other 
words unless the details of your personal 
position are known it is impossible to give 
the most intelligent service. It might be 
all right for a wealthy man to buy 1,000 
shares of X.Y.Z. stock as a speculation 
because he could well afford it. It might 
be all wrong for another to touch a share 
of the same stock even though he might 
consider it an “investment.” 

Perhaps it would be well to lay down 
some general principles for guidance. 
Broadly speaking a man shoul have part 
of his funds in sound income bearing se- 
curities, part in speculative investment 
stocks and bonds and part in speculative 
securities. The proportions depend on the 
status of the individual. He should know 
whether he is investing or whether he is 
speculating or whether he is just gambling. 

It is easy enough to classify the va- 
rious degrees of investment; it is not so 
easy to classify the degrees of specula- 


tion while a gamble is dependent on blind 
chance. The Confidential Advice Service 
will be glad to make these distinctions for 
you. It will be glad to review your hold- 
ings and briefly make suggestions and tell 
you why. 


If you are speculating on margin you 
should know that the two greatest causes 
of loss are the twin demons—Greed (caus- 
ing you to buy more than your funds 
warrant) and Fear (causing you to sell 
at the wrong time). The greatest virtue 
is patience. Intelligent speculation is based 
on a forecast of coming events. Eventual- 
ly market prices reflect values and earn- 
ing power. If the fundamentals are cor- 


rectly forecast the patient speculator is 
bound to win out. 


Obviously speculative advice cannot be 
infallible. There would be no _ specula- 
tion if it were. However, it can be in- 
telligent and it must be clear that when 
your speculation is based on a study of 
the field in which the company is engaged, 
a study of the position of the company in 
that field and a study of the position of 
the securities of the company it is more 
likely to result successfully than are tips, 
systems, rumors and guesses. 


You can receive sound advice on in- 
vestments. You can receive the best possi- 
ble judgment on speculations, but when 
the status of a security is so shrouded in 
mystery or its future dependent on an 
event which cannot be intelligently fore- 
cast we tell you so. 


Remember that securities giving a high 
yield are speculative. You owe it to your- 
self to know the nature of the speculative 
risk that you have assumed. We want 
subscribers to bring their financial prob- 
lems to us. We want to help them. We 
can help them most when they frankly 
tell us their individual position so that 
we can put ourselves in their place. 


———_9—_—— 


Car Loadings Decline 


Loadings of revenue freight for the week 
ended December 15, totaled 899,522 cars, 
an increase of 20,470 over the correspond- 
ing week of last year, but a decrease of 
14,252 in comparison with the preceding 
week this year. The decrease was the 
seasonal decline expected at this time of the 
year, however. 


Compared by districts all reported in- 
creases over the corresponding week of 
1922 with the exception of the Eastern and 
Allegheny, and all reported increases over 
the corresponding week of two years ago. 

Although the merchandise loadings were 
6,046 below the preceding week, the total 
of 239,833 cars was 15,521 above the corre- 
sponding week last year. Similar condi- 
tions were shown in the miscellaneous 
loadings, which were 16,610 cars more than 
in the corresponding week of 1922, but 10,- 
083 less than the previous week this year, 
with a total of 302,597 cars. 

Increases over the week before in the 
loadings of coal and forest products were 
reported, while there were decreases in the 
loading of all commodities. 
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THE WEEK IN BONDS 





Trading Increasing in Volume 


in rather small volume, but it tended to increase as the week advanced to the 


Pi: to, and immediately following the holiday this week, trading in bonds was 


close. 
the general undertone was strong. 


There was some irregularity in price movement with the increases, but 


Reactionary tendency in the final quarter of the week in some industrial stocks 


tended to produce a sympathetic movement in industrial bonds. 


There was some profit 


taking in-convertible sugar issues, while coppers advanced fractionally to a point. 
A feature of the railroad list was the consistent and continued weakness in the bonds 


of the Denver & Rio Grande. 
ally lower toward the close of the week. 

Features in the traction group were New 
York Railway 4s and the 4 per cent cer- 
tificates, which were unusually strong. 
These bonds have been selling considérably 
below the high point for this year, and the 
current strength is attributed to repurchase 
by holders who have sold to record losses 
for income tax purposes. Third Avenue 
Adjustment 5s have again been under 
pressure of tax selling. These bonds are 
now about 20 points below their high for 
the year, and for that reason, considering 
the fact that their interest is being earned, 
are unusually attractive from the specula- 
tive standpoint. . 

Speaking of tractions, Interboro’s obliga- 
tions are coming in for special attention at 
the present time in view of the marked 
improvement in earnings. In the first six 
months of this year the company carried 
more than one billion passengers, and earn- 
ings may cover the Manhattan dividend. 

There seems to be a growing interest in 
real estate bonds as this form of security 
has been widely discussed from many 
sources. Those who are specializing in 
this particular form of security have taken 
a strong hold on the public imagination by 
reason of the fact that they are able to ad- 
vertise extensively that they have never 
failed to pay the investor his annual in- 
terest, and have always paid bonds in full 
at maturity. Investors who have lost 
money in other types of securities, of 
course, naturally are attracted to this form 
of obligation. It is unlikely that substantial 
real estate bond houses would care to lose 
that big factor in aiding them in the trans- 
action of their business, so that it is entirely 
likely that they will continue to make the 
most of a record for prompt and full pay- 
ment. 

By and large, it can be said that the un- 
dertone of the bond market at the close of 
the year’is decidedly firm. The advance of 
the list as a whole has not been wide, but 
it has been enough to suggest the indicated 
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In fact, most of the speculative issues were fraction- 


trend. The most important gain that has 
been made was in the second grade rails, 
where transactions have been in rather 
large volume, and where there are many 
instances of substantial appreciation in 
price. In the closing thirty days of the 
year the new offerings of corporate obliga- 
tions were limited in number. There were 
some moderate size offerings of said bonds, 
and railway securities, and a fairly con- 
siderable volume of public utilities. The 
success of the last offer of the Secretary 
of the Treasury of $300,000,000 of U. S. 
Treasury Certificates of Indebtedness in 
two series speaks well for the status of the 
investment market. This issue was to pro- 
vide for the retirement of about $350,000,- 
000 for Certificates of Indebtedness, pay- 
able December 15th. 

In the foreign exchange market the lead- 
ing exchanges have been adversely affected 
by reason of certain political uncertainties 
in Europe. The decline of the franc was 
the most pronounced. Sterling managed a 
fairly substantial gain from its low of No- 
vember, and gains by other Continental ex- 
changes were equally significant. In the 
closing period of 1923 Argentine and Bra- 
zilian Exchanges also advanced substan- 
tially and Canadian currency attained a 
level of stability and strength. 

Corporate maturities in January of the 
coming year aggregate $58,061,400. Of this 
amount railroad bonds lead with a total of 
slightly better than $37,000,000, the major 
portion of which is in the form of equip- 
ment trust certificates. The January ma- 
turities will call for very little money for 
refunding purposes, so it is altogether 
likely that 1924 will open with a compara- 
tively easy money condition. There in all 
probability will be a considerable amount 
of financing for extension purposes, but 
inasmuch as the disbursements of dividends 
and interest will be heavy, any new loans 
that may be offered should find a ready 
market. 








Melville Shoe Corp. 
8% Preferred Stock 


Company operates three chains 
comprising 81 retail shoe stores, 
under the trade names of 
“John Ward”, “Rival Shoes” and 
“Thom McAn”, 


Business has never had an un- 
profitable year since organiza- 
tion in 1894. 


Preferred Stock accompanied by 


warrants entitling holder to pur- 
chase Common Stock. 


Send for 
Descriptive Circular H-217 
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Discussed in the current issue of 
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CONSERVATIVE 
FINANCING 


We are interested in the financing of 
apartments, hotels and business blocks 
of the better class. 


Our representative will call on receipt 
of your letter. 
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420 S. Adams 8t. Telephone 40992 























Investors Everywhere use 


MOODY’S 
NGS 


RATI 


854 











Computing-Tabulating 
(Concluded from page 850) 








ES ouenennennneneneneneensecnccvgecsseenies 





the previous year. The company maintains 
a satisfactory liquid position with adequate 
proportion of working capital to total sales. 

The book value of the shares that are 
commanding a price of $95 and are paying 
$6 a year is around $140, Even in the de- 
pression year of 1921, the capital stock 
showed an earning power of close to $7 a 
share. 

In view of the fact that the country, so 
far as business and industry are concerned, 
is entering a period of keen competition 
which will terminate in the survival of the 
fittest, it becomes essential to select one’s 
securities for purchase with the utmost 
cauticn. 

But if the investor will select only those 
stocks which indicate quite clearly an earn- 
ing power substantially in excess of divi- 
dend requirements, and one that promises 
to be consistent, and which can show a 
strong quick asset backing, together with a 
substantial net asset value, that investor 
cannot .nake a mistake. 
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Federal Reserve in 1923 

The condition of the Federal Reserve 
Banks at the end of the year 1923 shows 
relatively little change from that prevailing 
at the end of the preceding year. Loan 
liquidation and the reduction in Federal 
Reserve note circulation, both of which be 
gan at the end of 1920, had practically 
ceased by the middle of 1922, and since 
then changes in condition of Federal Re- 
serve banks have not been very wide; in 
fact, the past two years have been charac- 
terized by a condition of relative stability 
in Federal Reserve banking. 

Demand for credit accommodation dur- 
ing 1923, represented by the total of bills 
discounted, bills bought, and Government 
securities, averaged about $1,150,000,000, 
though there has been considerable change 
in the composition of the total; Federal 
Reserve note circulation, except for the 
seasonal reduction in January, has fluctuat- 
ed around $2,250,000,000 throughout the 
year; cash reserves at the end of 1923 
were $3,138,000,000, differing little from the 
total reported a year earlier; while the 
Reserve ratio during the greater part of 
the year stood at around 76 per cent, 
though, on the last report date of the year, 
it dropped to 73.3 per cent, mainly because 
of the increased demand for currency that 
manifests itself at the holiday season. 

Considerable che -ge has taken place in 
the composition of che Reserve earning as- 
sets. On December 27 of last year the 
banks held $630,000,000 of bills discounted, 
$246,000,000 of bills bought in open market, 
and $458,000,000 of United States Govern- 
ment securities. At the end of the pres- 
ent year United States security holdings 
stood at $104,000,000, the Federal Reserve 
banks having permitted their security hold- 
ings to run off at maturity, or when called 
for redemption by the Treasury Depart- 


ment, without replacing them by additional] 
purchases in the open market. 

The failure of the Federal Reserve 
banks to replace their holdings of matur- 
ing securities made it necessary for mem- 
ber banks to increase their borrowings on 
discounted paper in order to retain the 
amount of Reserve Bank credit required to 
meet the demands of commerce and busi- 
ness. Holdings of bills bought in open 
market declined during the early part of 
the year, reaching $182,000,000 on February 
21. This was followed by a steady rise to 
$282,000,000 on May 16, after which there 
was again a gradual reduction to $171,000,- 
000 on September 19. Additional purchages 
since then have brought the total holdings 
up to $336,000,000 on December 26, the 
largest amount held during this year. 


Holdings of bills discounted increased 
from $630,000,000 on December 27 of last 
year to $857,000,000 at the end of the pres- 
ent year. The increase in discounts was 
almost continuous up to October. Since 
then, increased open market purchases of 
acceptances by the Federal Reserve banks 
have been accompanied with a decline in 
discount accommodation. 


The largest relative increases in discount 
accommodation for the year are shown by 
those Reserve banks that have districts in 
which agriculture, particularly cotton- 
growing, is of major importance. Discount 
holdings of the Atlanta bank, for example, 
increased from $30,000,000 to $69,000,000 
between December 27, 1922, and December 
26, 1923; those of St. Louis froth $30,000,- 
000 to $62,000,000, and of Kansas City from 
$30,000,000 to $50,000,000. 

Net imports of gold during the eleven 
months ending November 30, amounting to 
approximately $262,000,000, enabled the 
banks of the country as a whole to finance 
the larger loan requirements of their cus- 
tomers without an increase in the total vol- 
ume of Reserve bank credit in use. 

Federal Reserve note circulation, after 
the seasonal decline in January amounting 
to about $200,000,000, remained at a fairly 
stable level the balance of the year until 
December, when the usual holiday demands 
brought the total up to $2,340,000,000. The 
low point in Federal Reserve note circula- 
tion was reached this year on August 1, a 
week later than the low point of total earn- 
ing assets, the circulation of Federal Re- 
serve notes on the date mentioned being 
$2,188,000,000. 

An increase of over $300,000,000 in the 
amount of gold and silver certificates in 
circulation between January 1 and Decem- 
ber 1 was more than sufficient to meet the 
additional currency requirements of the 
country, with the result that the amount ‘of 
Federal Reserve notes in circulation is now 
somewhat less than it was a year ago. 


While there has been little change in 
cash reserves of the system as a whole, 
considerable interdistrict shifting of re- 
serves has taken place, the largest relative 
reductions being shown for Atlanta, whose 
total reserves at the end of this year were 
$121,000,000, as compared with $141,000,000 
a year earlier, and New York with a decline 
from $1,056,000,000 to $885,000,000. 
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@ A Diversified List of Recommendations— 


Railroad Stocks and Bonds 


@ RAILROAD SECURITIES, even though they are not selling at 
levels which, in our opinion, show proper reflection of their 


1923 performance, or adequate discount of their outlook are 


in /ine for a substantial advance. 


By Phil Morley 


road stock which was able to show 

an indicated earning power com- 
parable to that which is disclosed at pres- 
ent for a number of railroad companies 
would have commanded a stock market 
valuation of from $125 to $150 a share. 


Elsewhere in this issue there is a table 
of leading railroad stocks showing the 
indicated earning power computed on the 
basis of actual results from operations in 
1923. It will be observed in that tabula- 
tion that earnings average for many com- 
panies from $10 to $15 a share. 


"Trent soc wi years ago any rail- 


And nearly every one of the railroad 
stocks showing that indicated earning 
power arc selling too low right now. 


Of course one of the reasons for the 
fact that the stocks are not commanding 
prices which they should be able to com- 
‘mand in the light of their earning power 
and prospects is that there is some fear 
abroad about what the radicals may be 
able to accomplish in their efforts to under- 
mine the financial and earnings position 
of the railroads. 

As THE FINANCIAL Wor -p so frequently 
has put itself on record as confident that 
the attacks of radicals will have no un- 
toward result, it is needless at this time 
to reiterate that opinion, or to offer reasons 
why. 


Advance Forecast 


The outstanding fact is, railroad securi- 
ties, even though they are not selling at 
levels which, in our opinion, show proper 
reflection of their 1923 performance, or 
adequate discount of their outlook, are 
due for a substantial advance. It will be 
wise to be prepared. 


I have set forth numerous recommenda- 
tions of different types of securities for 
investment and speculation. The recom- 
mendations include bonds and stocks of 
all classes. 


It is believed that the investor can look 
forward to a year reasonably free from 
serious labor troubles for the railroads. 
When the shopmen went on strike in 1922, 
the general public demonstrated its atti- 
tude about such eruptions in no uncertain 
manner. It is believed that the railroad 
labor leaders are. shrewd enough not to 
tax the public patience. 

Another fact which is demonstrable and 
which I am certain is fully appreciated by 
the public’s regulatory authority, is that 
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the railroads as a whole, although they 
will show good earnings in a great many 
cases on their common shares for this 
year, are not earning the full legal six 
per cent on property valuation. 


We do not believe, therefore, that there 
will be rate adjustments in the immediate 
future that will be at all extensive. Some 
are necessary, but they cannot seriously 
affect the earning power of the roads. 
Six per cent on property valuation is rec- 
ognized as a fair rate of return for the 
service performed by the railroads. 

Investors should address their political 
representatives in Washington in that con- 
nection. 


The railroads are providing adequate, 
efficient service, and they are entitled to 
fair compensation. Politicians, those who 
do not appreciate that, should be made to 
understand that no more is asked. 

My selections of recommendations fol- 
low: 

x* * * 


Manila Railroad Southern Lines 4s, 1939 


Here is a bond which carries a guar- 
anty under a special act of Congress of 
the United States. The interest is guar- 
anteed by the Philippine Government, 
whose credit can be considered prac- 
tically identical with the credit of the 
United States Government as evidenced 
by the fact that Philippine 4s, 1935, are 
selling around 92. 

In addition to this guaranty, the bond 
can be considered a very good railroad 
bond. For the year ended 1922, the bal- 
ance available for interest charges was 
$2,560,222. The interest on these bonds 
—which are a first mortgage—calls for 
$556,120 per annum. The operating ra- 
tio of the Manila Railroad was last year 
59.79 per cent, a ratio which is unusu- 
ally low and far more favorable than 
that of the average American Railroad. 


Subscriptions to these bonds were re- 
ceived some thirteen years ago at the 
War Department in Washington and the 
bankers at 86. Although the bonds are 
today unquestionably stronger intrin- 
sically than they were at that time, they 
can now be obtained around 64 to yield 
around 8.40 per cent. The prevailing 
low price is probably due to the much 
advertised dispute between the Gov- 
ernor General and the Philippine Legis- 
laturé. Investors who believe in buying 
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You want The Financial 
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Surely the’ interesting articles and 
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to be among the investors 
to early appreciate new 
developments or changed 
conditions affecting a 
company. 


One of our special services 
consists of calling the atten- 
tion of investors to securities 
of companies which have 
“turned the corner”, and 
seem in line for substantial 
dividends and market value 
appreciation. 


The preferred stocks of two com- 
panies are attractive high yield 
investments, and their common 
stocks offer large future possi- 
bilities. 
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New York 
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bonds when they can be _ obtained 
cheaply will find here an interesting op- 
portunity, particularly so as some of the 
other Philippine issues are selling on a 
414 per cent to 5 per cent basis, in spite 
of the political controversy. 

ot + 


Dry Dock, East Broadway and Battery 
5s, 1932 


The Dry Dock East Broadway 5s, 1932, 

are one of the underlying bonds of the 
Third Avenue Railway System. They 
have paid interest regularly since 1892, 
including throughout the receivership of 
the Third Avenue Railway, which took 
place in 1908. 


These bonds represent an interesting 
value because they are obtainable at a 
large discount in spite of the early ma- 
turity. At the present price of about 75, 
they vield 9.54 per cent. The balance 
available for interest payments on these 
and the other underlying bonds 
amounted in 1922 to $2,882,953. This 
compares to a corresponding interest re- 
quirement of $583,000. 

A similarly satisfactory situation ex- 
ists with regard to asset value. The 
book value of the Third Avenue Railway 
system stands at $74,702,231. The Tran- 
sit Commission places the valuation at 
$33,967,430. This compares with under- 
lying , bonds—including this issue—of 
$11,549,361. 

The Dry Dock East Broadway Com- 
pany owns valuable New York real es- 
tate property with an assessed valua- 
tion of $921,500 as compared to this is- 
sue of $950,000, which at present prices 
is outstanding for ony $721,500. Con- 
sidering that Third Avenue Railway 
First 5s are selling in the neighborhood 
of 95, these Dry Dock 5s appear to be 
selling out of line. The low price is 
probably due to the fact that this is a 
small, rather inactive issue which, how- 
ever, should be attractive to investors 
who do not need a very high degree of 


market ability. 
x * * 


Cuba Railroad Equipment 5s, 1960 


With the announcement that Presi- 
dent A. H. Smith, of the New York Cen- 
tral Railroad will be the head of the new 
Cuban railroad combination, the bonds 
of the Cuba Railroad deserve the atten- 
tion of the investor. 

The Cuba Railroad Improvement and 
Equipment Mortgage 5s, due 1960, ap- 
pear particularly attractive, due to the 
low price—about 75—at which these 
bonds are obtainable. They rank ahead 
of $10,000,000 dividend paying preferred 
stock and $15,800,000 dividend paying 
common stock. 

For the year ended June 30th, 1923, 
the railroad earned $16 a share on the 
$15,800,000 common stock. The sur- 
plus after interest charges was $3,129,207, 
as against $1,546,664 in the preceding 
year. 

A ten-year record of earnings of the 
Cuba Railroad shows an unusually 
steady increase in earnings. Considering 


these facts, the bonds appear very cheap 
on a 6.89 per cent basis. 
* * * 


Fonda, Johnstown & Gloversville 41s, 
1952 


Although these bonds are a legal in- 
vestment for savings banks in New 
York State, they are obtainable on a 
basis to yield about 7.25 per cent. 

These bonds have been on the market 
for over twenty years. They sold as 
high as 106% in the days of cheap 
money and high bond prices. They sold 
as high as 78 last year. Today the bonds 
are obtainable around 67. This low 
price makes the bonds rather attractive, 
considering the fact that this decline 
took place in face of increasing earnings. 

This is therefore a case where the 
technical position of the bond in the 
market was unsatisfactory without any 
intrinsic cause as far as the safety of the 
bond is concerned. These bonds rank 
ahead of preferred stock which has piid 
semi-annual dividends without interruj- 
tion during the past year; they also rank 
ahead of $2,500,000 common stock which 
is earning at the annual rate of $8 per 
share. 

The Fonda Railroad connects with the 
New York Central Railroad and is in- 
cluded in the New York Central group 
under the consolidation plan now before 
the Interstate Commerce Commission. 

Interest is earned about 1.80 times. 
The company has no floating indebted- 
ness, having securities and current as- 
sets, including cash and liberty bonds, 
amounting to $400,000 more than its 
current liabilities. 


* * &* 


Cincinnati, Indianapolis & Western 5s, 
1965 


Investors who are interested in find- 
ing a first mortgage railroad bond on an 
attractive basis should look into the Cin- 
cinnati, Indianapolis & Western Rail- 
road 5s, 1965. These bonds are obtain- 
able in the neighborhood of 74 and yield 
7.12 per cent at that price. 

These bonds are secured by a first and 
only mortgage on 284 miles of road at 
the exceedingly low rate of $13,000 per 
mile. Considering that some of the 
highest grade bonds—such as, for in- 
stance, Union Pacific 4s—are capitalized 
at above $40,000—the conservatism of 
the bond structure of the C., I. & W. 
becomes readily apparent. 


This issue of $3,675,000 is the only 
bond of the system:and ranks ahead of 
$10,700,000 preferred and common: stock 
being issued against an investment in 
road and equipment of about $15.000,000 

During the first ten months of the 
current year, the net earnings of this 
road were $666,642. This compares with 
an interest requirement of $183,750. 
This railroad is controlled by five large 
insutance companies who also hold a 
large portion of the first mortgage 
bonds. 
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The Money Situation 
’J.S. Bache & Co., in their latest review, 
say: 

The condition of money is a very in- 
forming exhibition of the situation which 
prevails in business. The strained condi- 
tions of money and credit in 1920 showed 
that merchants everywhere had accumu- 
lated an excessive supply of goods which 
they suddenly found themselves unable to 
dispose of and which it required the ex- 
haustion of every resource to carry. The 
strain upon the money supply was tremen- 
dous. 


The ease in money at the present time, 
after a year of great activity, shows that 
just the contrary situation exists with re- 
gard to merchandise. There is no excessive 
supply on hand, but there is steady and 
very large distribution to the consumer 
going on all the time. 


This, for one thing, is an ideal condition 
in business, and if price adjustments were 
completely made—for one instance, if the 
discrepancies between agricultural products 
and manufactured products were wiped out 
—we would be in for a long period of real 
prosperity. 


But the money and credit situation is an 
important part—perhaps the most impor- 
tant part—of the machinery, and as to this 
there is no difference of opinion. The 
country’s business is on a sound financial 
basis. 


Experiences of 1923 


Nevertheless, the attitude as to 1924 is 
almost universally an uncertain one. Busi- 
ness throughout the country, outside of re- 
tail business, is of the hand-to-mouth 
variety. Retailers are not stocking up for 
more than ample immediate wants; whole 
salers have practically abandoned the fu- 
ture-order business; manufacturers are not 
over-producing; the caution which set in 
after the first five months of 1923 still pre- 
vails. What everyone expects is not gen- 
erally liable to happen. What will happen 
when no one knows what to expect, is an- 
other problem. But the attitude itself is 
one more or less assuring safety. 


The uncertainty prevailing in the present 
‘ instance is due to a general review of the 
experiences of 1923, which has been an un- 
usual year. It began with trade expansion 
in great volume, but, after a few months, 
slow and orderly decline set in. Monthly 
iron production, which at the end of the 
earlier months had increased 25 per cent, 
during the rest of the year decreased 18 
per cent. Steel’s monthly production in- 
creased 23 per cent,, and after that de- 
creased 16 per cent. The course of other 
industries was about on the same lines, but 
contrary to all these, railroad transporta- 
tion continued at an unparalleled rate 
throughout almost the whole year. 


Outlook 


Activity during the coming year depends, 
to an important extent, upon whether 
building construction keeps up in large 
volume, accompanied by railroad-equip- 
ment buying in good proportion. These 
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were two of the most important factors 
in creating the trade revival of 1922-23. 

The outlook is for a continuation of easy 
money, with possibly some slight decline in 
rates from the present figures. This would 
foreshadow some rise in bond prices, which 
would naturally be stimulated by the 
heavy year-end disbursements coming in 
from all quarters at this time. 


Ease in money is distinctly favorable for 
stocks if other things are in line, and care- 
ful selection of securities of companies 
which have a long record of able manage- 
ment and earning power may be made at 
this time with confidence. 


Cities Service in November 


The gross earnings of Cities Service 
Company for the twelve months ending 
with November 30, 1923, were $16,591,577 
as compared with $14,564,749 in the corre- 
sponding period of the preceding year, ac- 
cording to the monthly statement of earn- 
ings issued by the company. In the same 
period, net earnings amounted to $16,074,- 
609, which compared with $14,125,234, and 
net to common stock and reserves was 
$8,473,792, which compared with $6,900,075 
in the preceding twelve months. This was 
the equivalent of $18.25 a share earned on 
the average amount of common stock out- 
standing. In the preceding twelve months 
$14.82 a share was earned on the common 
stock. Preferred dividends were earned 
2.70 times as compared with 2.40 times 
in the preceding year. In the month of 
November gross earnings totaled $1,- 
181,824, which compared with $1,049,915 
in October. Net was $1,143,132 against 
$1,011,711 and net to common: stock and 
reserves was $508,257 against $376,110 
in October. 


Public Utility Division 


The public utility properties as a whole 
have shown gratifying progress during the 
past eleven months, and from all indications 
1923 will prove to be the banner year in 
the history of the company. 


Earnings for November, both gross and 
net, show substantial gains over October, 
and net earnings reflect an increase of 15 
per cent over the corresponding month of 
last year. 


During the month, the Missouri Public 
Service Commission authorized the estab- 
lishment of the Doherty Three Part Rate 
in the towns served by Webb City & Car- 
terville Gas Company, and demand meters 
have been installed on all customers’ ser- 
vices. 


Construction work is progressing satis- 
factorily at all points, and the new turbine 
installations at Lorain and Toledo have 
been tested out and are now ready for 
service. 


The business situation as reflected by re- 
ports from the widely scattered communi- 
ties served by your companies indicates a 
very satisfactory condition, and there is 
every reason to believe that 1924 will be an 
excellent year for the public utility busi- 
ness. 
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Year-End Utility Selections 


By BYRON C. HALL 


their year-end price quotations, to reflection of values than do any other class. 


Piss utility securities, and more particularly the bonds, perhaps come closer, in 


There is a reason. 


Broadly speaking, there is no industry in which there is such 


stability of earnings and steady expansion as is to be found in the records of the 
development of the public utilities. 


If there is merit in placing special emphasis upon any particular group in the 
securities representing the industry, then one must select the electric light and power 


stocks and bonds. 


of its greatest development of the employment of electricity. 


Leaders in the industry assert that the country is on the threshold 


In the current year vast expansion has been completed in order to keep step with 
the demands for light and power for both commercial and domestic purposes. And pro- 
grams are being prepared for the expenditure of additional millions of dollars for still 


greater expansion. 


In the public utility securities we, therefore, have the essential elements which go 
to make up an ideal combination of investment and speculative qualities. The securi- 
ties represent safety, stability of earnings, and equities or interest in a growing indus- 
try that virtually is in its infancy. 


In the recommendations which I have listed herewith will be found bonds and 
stocks which should provide investors of all types with the means of meeting their re- 


quirements. 


demands safety above ail else. 


There are recommendations that are specially suited for the investor who 
There are securities which, besides affording a satisfac- 


tory element of safety, also have certain speculative attractiveness. 


The recommendations follow: 


Peoples Gas 5s 


Peoples Gas Company manufactures 
and distributes without competition artifi- 
cial gas in the City of Port Arthur, Tex., 
one of the most rapidly growing cities in 
the entire South. These bonds are an 
absolute first mortgage on the company 
and are covered by conservative provisions 
with regard to the issuance of additional 
bonds. The management has been able to 
report net earnings of approximately four 


times the interest charges. The company 


is free of unfunded debt excepting ac- 
counts not due. 
eo 
American Light & Traction 6s 

The gold notes of American Light & 
Traction due in May, 1925, are a direct 
obligation cf the company but are not se- 
cured by a mortgage. The issue was orig- 
inally authorized in the amount of $6,000,- 
000 but in November 1922, $3,000,000 of 
the issue was redemmed at 101 and inter- 
est, leaving $3,000,000 still outstanding. 


The notes on issuance carried detachable 
warrants entitling the holder to purchase 
common stock in the ratio of 2-3 share of 
common for each $10 face value of notes 
at $142 a share on or before May 1, 1922, 
$147 a share thereafter to and including 
May 1, 1924, and at $152 a share there- 
after to and including May 1, 1925. The 
bonds are obtainable at an attractive yield. 
* * * 


Arkansas-Missouri Power 6s and 7s 
These bonds are callable on any interest 
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Serves a population in excess of 


2,500,000 


in growing communities 
situated in 7 different states 
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date at 106 and accrued interest for 6 per 
cent bonds at 107 and accrued interest for 
the 7 per cent bonds. Net earnings of the 
company for 1923 are estimated by the 
company’s president, at not less than $130,- 
000 which is equal to about 22-3 times 
the interest on the bonds after deducting 
all operating expenses, maintenance, taxes 
and prior interest charges. The bonds are 
a first mortgage of the company and are 
covered by conservative restrictions gov- 
erning the issuance of additional bonds. 
An experienced, progressive management 
has been able to keep net earnings con- 
stantly on the increase and the company, 
serving a prosperous and growing terri- 
tory, has a strong future to look forward 
to. 
* * * 


Kentucky Utilities 614s, 1948 

Price 98% and interest, yielding over 
66.0 per cent. Non-callable prior to 
September 1, 1933. The Kentucky Util- 
ities Company and its subsidiaries own 
and operate public utility properties 
serving 53 communities in Kentucky, 
with a total population of about 125,000. 
All of these communities are served by 
electric light and power, from which 
over 85 per cent of the company’s net 
earnings are derived. In our opinion, 
the first mortgage lien 614 per cent gold 
bonds are particularly attractive. 

These bonds, at a price of 98% yield- 
ing over 6.60 per cent, are secured by a 
direct first mortgage upon all of the 








Yields of 7% With Safety 


Because of the high income surtaxes, rich investors, who gener- 
ally played an important part in the flotation of new securities, are 
turning mostly to TAX EXEMPT issues for the investment of 


new funds and even disposing of their old holdings of taxable 
bonds and stocks. 


This has taken them out of the market for new issues. While 
their number is not great still it is great enough to be keenly felt 
and badly missed, and an inevitable drop in the prices of taxable 
bonds and safe dividend paying stocks has occurred. In NEW 
ISSUES this trend appears in HIGH INTEREST RATES. 

Investors of moderate income have taken the place of the rich 
investors to a marked degree and have absorbed the taxable issues 
at an astonishing rate, realizing that the rich man’s plight is their 
opportunity. ; 

Below we give a list of sound bonds yielding around 7%. While 


they are not free of the Surtax they pay or refund the Normal Fed- 
eral Income Tax up to 4%. 


ARKANSAS MISSOURI POWER CO. Ist Mtge. 7s 
BABCOCK PRINTING PRESS MFG. CO. Ist Mtge. 7s 
HALL PRINTING PRESS CO. Ist Mtge. 7s 
FRANK MOSSBERG CO. Ist Mtge. 61s 
MYSTIC MANUFACTURING CO. Ist Mtge. 7s 
PEOPLES GAS COMPANY Ist Mtge. 7s 
RANDALL-FAICHNEY CORP. Ist Mtge. 7s 
WESTFIELD RIVER PAPER CO. Ist Mtge. 7s 


The bonds of these and other Public Utility and Industrial Com- 
panies, Free of the Normal Federal Income Tax, may be obtained 
at prices to yield around 7%. 


Circulars giving full particulars of any of these issues sent upon request 


115 BROADWAY 60 STATE STREET 
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fixed properties now owned by the com- 
4 pany and are further secured by a first 
lien on the fixed properties, etc., of the 
Electric Transmission Company through 
the pledge of all of that company’s first 
mortgage bonds and capital stock. The 
value of the properties upon which these 
bonds are a direct first mortgage or first 
lien, as reported by an independent ex- havin: 
amining engineer, is in excess of $11,500,- — Vield 
000, as compared with $6,554,700 par 
value outstanding bonds of this issue. Issue 

















Real Estate Security Suggestions 


Maturity % 


Perch Pomt Apts. ...........:-.cc.-c-ceececees /, 74 
Henry Grady Hotel 1924-1943 
Cape Fear Hotel 1924-1937 


1924-1937 7 

7 

7 

Metropolitan Storage Warehouse .......... 1924-1934 6% 6% 
6 

7 

7 

7 


The earnings of the company have 
shown steady and consistent growth, 
and for the year ending August 31, 1923, 
the company’s net earnings were in ex- 
cess of 2% times the annual interest on 


“I 


Ns 


NE FR scsi sintacipitnecccnsereenionne 1924-1938 V, 6% 


the entire first mortgage debt of this 101 Marietta Street Bldg. a eo ee 1924-1938 . : 
otmupeeian sell Sie catia, Whee! fad Pitt Belmont Apartment Structure.......... 1924-1933 WA V/s 
mortgage. debt is most conservative, Peachtree Terrace, South, Apts.............. 1924-1938 7 
Beles less than 2.6 times the gross earn- Somerset Apts. -nncssseeeeeceeeeeeceeessneeee oe 1924-1931 6/2 6% 
ings of the company and its subsidiaries. Stillwell Office Bldg. ----nnevnneevnnreeerovneee 1924-1938 7 7 
The cempeme tae made toasiecce: (p Weetingtenc Apt 1924-1938 6 oy: 
: Seentteed Biel Aste... 1924-1938 7% 74 
progress and for the 4 years ended De- " 7 a1, m/ 
\ cember 31, 1922, the company’s gross St. George Apts. -............-- 1924-1958 de he 
“i ; - ee ee ee 1924-1933 7% 74 
— — = oy Aan * oe Otadee Court Apt. Hotel. 2... 1924-1938 7, 7, 
ite . ee ey Highland Plaza Apts. ........,.................... 1924-1938 7 7 
CHORES SE par cunt. Henrietta Apt. Structure —.........0........... 1924-1938 "4 7 
as tem  Arens Ate occa ce 55sec onan 1924-1937 7 Z 
Alabama Power 6s, 1951 Bonaventure Arms Apts. .............-..---..---+ 1924-1938 7 7 
; Elmwood Apts. ......... Ronn el Skcnian " 1924-1938 7 7 
Bs ven cing sal wi ~ Claridge Manor Apts. .1::......... on a 7 7 
cured by a mortgage on the entire prop- Fort Sumter ENOL nanan enennennnen ei 7 . 
erty of the company and are also secured New Medical Bldg. Reon n= a enema 1924-1937 7 . 
j ‘ 2 McGlawn-Bowen Office Bldg. ................ 1924-1938 7 7 
by the pledge of $19,657,000 first mort- i - i 
: on ie Concourse Plaza Apt. Bldg. .................. 1924-1938 6% 6% 
gage and underlying divisional bonds. 


The company has a present installed 
generating capacity of 277,000 hp. of 
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Watch for These 


Features ! 


| In the last two issues of February and the 
first two issues of March 
of 1924 
among the leading features will be compre- 
hensive analyses of 


q| General Motors 
q| Bethlehem Steel 
q@| Kennecott Copper 


Do not let your subscription lapse. 


The forthcoming features will be of vital in- 
terest to you in 
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Industrial Bond Suggestions 

Industrials Rate Maturity Price Yield 
American Smelting & Refining Ist Mtg. 5% 1947 91% 6.20 
Bethlehem Steel Refunding. ........22....ccccecccceecceeeceececeeee 5% 1942 944 5.50 
Bush Terminal Consolidated _.........n...........se-cescsececcecceeeeceeee 5% 1955 84Y, 6.20 
Cuba Cane Sugar Conv. Debenture...... 7% 1930 8934 9.25 
Liggett & Myers Tobacco Debenture.. 5% 1951 96% 5.25 
I RS SLE TL % 1951 955% 5.30 
07, nen Ce ONO. oe 5% 1924 99% 5.20 
w..6Reieer tet & Retaiiew. 5% 1947 853% 6.20 
EES SENS CR GAD SRR D  SO D 5% 1963 102% 4.90 
I TR a ai i ry! Re Se a = i ca 6% 1941 944% 6.50 
REN A Aaa Set a a 6% 1934 98 6.24 
SR TERS ET SS a a 6% 1928 97% 6.60 
ESR So Tee 7% 1924-46 100 7.00 
EET Ee EE Ca RT ORE ee TOL 5% 1936 86% 5.55 
EE Re See na eee ee 79% 1942 96 ‘ 7.91 

















SOUTHERN PACIFIC LINES 


TRANSPORTATION 


Service the Slogan of the Operating Department 


A quality of service that holds patrons is the hall-mark of 
a successful railroad. Safety, certainty, promptness and 
economy of transport are duties the Operating Department 
must fulfill to keep faith with the public and stockholders. 


The SOUTHERN PACIFIC LINES hold these ideals 
uppermost. We have reason to feel proud of our record 
in punctuality of trains, relief from traffic congestion, con- 
dition of roadbed and equipment, car supply, economy of 
operation such as full car and train loading and conservation 
of fuel, and last but not least, of an esprit de corps among 
employees unsurpassed. 


OUR Service at YOUR Service 


SOUTHERN PACIFIC LINES 
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half price—the 
most profitable transaction ever engaged 
in by any nation. At a stroke we were 
converted from a debtor to a creditor 
country. There is no mystery about the 
performance, and no occasion for any 
ghost-dancing. 


our own securities at 


Our present supply of credit is am- 
ple—it is more than ample. So far it 
has been kept under reasonable control. 
What the future holds is another ques- 
tion. There is no doubt whatever that 
we have in this supply of credit all the 
potentialities of inflation. If, for politi- 
cal or financial reasons, it was consid- 
ered expedient to permit or inspire in- 
flation, it could be done. The rank and 
file cannot by any possibility discrim- 
inate between inflation and prosperity 
until it is all over. The phenomena are 
similar in both cases—i. e., general 
activity, full employment of labor at high 
wages, the undertaking of many new 
ventures, and widespread speculation. 
All three of these phenomena could be 
produced by the simple process of mak- 
ing credit cheap and easy to get. This 
is not prophecy, but merely a statement 
of facts from which the reader can draw 
his own contlusions. One thing may, 
however, be pointed out, which is that 
if inflation should appear in the future 
it would, in the nature of things, be 
short-lived. Higher prices in this coun- 
try would cause foreign goods to flow in 
freely in spite of tariff barriers, and 
would restrict our exports. This is 
what the British economists and bankers 
have been counting on for several years. 


The range of the combined reserve 
ratios of all Federal Reserve banks and 
of interest rates on time and call money 
by months for 1923 and cotmparisons 
with former years are given in the fol- 
lowing table: 


Reserve Time Call 

Ratio % Money % Money % 
Period High Low High Low High Low 
1920 42.6 40.6 8.72 7.25 26.00 5.00 
1921 73.1 44.5 6.81 5.13 9.00 3.50 
1922 79.6 71.1 4.96 4.13 6.00 2.75 
1923 78.2 71.3 5.29 4.87 5.75 4.00 
Jan. 76.4 71.3 4.75 4.50 5.50 3.50 
Feb. 77.6 75.3 5.00 4.50 6.00 4.00 
Mar. 76.2 74.5 5.50 5.00 6.00 4.50 
Apr. 77.0 75.0 5.50 4.50 6.00 4.00 
May 76.1 75.6 5.25 5.00 6.00 4.00 
June 77.6 75.7 5.25 4.75 6.00 4.00 
July 78.2 74.4 5.25 5.00 6.00 4.00 
Aug. 77.9 77.3 5.50 5.00 6.00 4.00 
Sept. 77.6 76.4 5.75 5.25 6.00 3.50 
Oct. 76.8 75.3 5.75 5.00 5.60 4.00 
Nov. 77.1 75.6 5.00 6.00 5.00 4.00 
Dec. 76.4 75.3 ». 00 5.00 5.50 4.50 


Commodity Prices and Wages 


The following table shows the course 
of commodity by months for 
1923, so far as available, as compared 
with averages of former years. The in- 
dex is that of the U. S. Bureau of 
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prices 





Labor. The prices of 1913 are used as 
a base (1913 = 100). 


Farm Cloth Bldg. All 

Prod- Cloth- Fuel Mate- Prod- 
Years ucts ing etc. Metals ials ucts 
1918 218 228 170 187 172 194 
1919 231 253 181 162 210 206 
1920 218 295 241 192 264 226 
1921 124 180 199 129 165 147 
1922 133 181 218 122 168 149 
1923* 141 199 192 145 192 155 
Jan, 143 196 218 133 188 156 
Feb. 142 199 212 139 192 157 
Mar. 143 201 206 149 198 159 
Apr. 141 205 200 154 204 159 
May 139 201 190 152 202 156 
June 138 198 186 148 194 153 
July 135 193 183 145 190 161 
Aug. 139 193 178 145 186 150 
Sept 144 202 176 144 182 154 
Oct. 144 199 172 142 182 153 


*10 months. 


The index of wages at the latest com- 
pilation was about 218 as compared with 
1913. This apparently disproportionate 
increase in wages has given rise to much 
false reasoning and unnecessary appre- 
hension. It is necessary to realize at the 
beginning of any investigation or compar- 
ison of prices and wages that the natural 
trend of wages is upward and of prices 
downward. The theory that the two should 
move upward or downward together is 
wholly untenable. True, in periods of 
disturbance and abnormal changes in prices 
and wages some readjustment of both in 
the same direction may be necessary, but 
considered over any normal period or over 
a long period of gradual readjustment we 
must expect rising wages and falling prices. 
This is because every new invention, each 
new employment of the free forces of 
nature, such as water-power, steam, etc., 
results in increasing per capita produc- 
tion. As almost all that is produced is 
promptly consumed, every addition to pro- 
duction means a larger share for each 
member of society. In short, it means 
lower costs and higher compensation. As 
this is a matter which should be more gen- 
erally understood, it may be of interest 
to show the course of prices and wages for 
a period of years following the Civil War, 
as compared with the pre-war statistics. 
There is only one dependable index of 
this kind, i. e. the Aldrich Report, which 
only carried down to 1891. The 
period is, however, sufficient for present 
purposes. ~ 


was 


Prices and Wages 


Prices Wages 

Cur- 
Years Gold Currency Gold rency 
ee 100 100 100 100 
ieee 107 232 69 149 
ae 119 144 137 167 
) ae 115 129 140 158 
ee 105 105 143 143 
CC 93 93 156 156 
ee 93 93 168 168 


The premium on gold began in 1862 
and specie payments were resumed in 
1879. Therefore both gold and currency 
figures are used. From the beginning to 
the end of the 30-year period we find a 
decline of 7 per cent in commodity prices 
and a rise of 68 per cent in wages. In 


the years preceding the world war both 
prices and wages showed an advancing 
trend, but this was due to a great increase 
in the world’s supply of money gold, 
which has now ceased, at least for a time, 
and which is not germane to the present 
discussion. In so far as we may depend 
on both reason and precedent, commodity 
prices will, over a long period of time, 
seek a lower, and wages a higher level. 

Reverting to the commodity index cov- 
ered in the first table it will be observed 
that there is much irregularity but that 
the extent of price deflation since 1920 
has been quite decided. Prices of build- 
ing materials have held at relatively high 
figures because of the imperative demand 
in this direction. 

What happens to commodity prices in 
the future will be largely dependent on the 
use made of our redundant supply of gold. 
If inflation appears prices will, of course, 
advance. If there is no inflation we may 
reasonably expect prices to gradually trend 
downward from year to year, without, 
however, a corresponding decline in wages. 


Labor Troubles 


During the year 1923 we have experi- 
enced less than the usual amount of labor 
troubles. There has been much grumb- 
ling and threatening, accompanied by a 
few important but short-lived strikes, but 
on the whole there has been less real 
disturbance than in any recent year. The 
“get together” policy is growing more 
pronounced on the part of both capital 
and the wiser leaders of organized labor. 
Employee interest in corporate affairs and 
corporate profits, which has proved so suc- 
cessful in the steel and iron business, is 
spreading quite rapidly. Several of our 
leading railroads have taken steps in this 
direction during the year and others will 
no doubt join in the movement later on. 
This is not to suggest that we are near- 
ing the end of our labor disturbances. 
Organized labor has much to learn. It 
must learn, above all things, that the 
“make work” policy is a delusion and a 
snare, and that the more goods we produce 
the greater each man’s portion. This 
truth is easily established and recognized 
by reducing it to primitive proportions. If 
ten men live on an island and each works 
all day for a bare sustenance, the inven- 
tion of a bow and arrow will enable one 
man to secure food for all. This simply 
releases a certain amount of labor. An- 
other man may invent a windmill for grind- 
ing the corn and so on, until the total 
product is ten times its original size and 
the share of each man ten times as great. 

From the investor’s point of view the 
course of commodity prices is probably 
the most vital of all influences. It is 
generally understood that commodity 
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prices and imterest rates rise or tall to- 
gether and that lower interest rates mean 
higher security prices. But there is some- 
thing more. Every decline in commodity 
prices increases the value of both princi- 
pal and interest. To make this plain, sup- 
pose corn is selling af $1.00 per bushel and 
a 4 per cent bond maturing in ten years 
can be purchased for, say, $800. If the 
$800 were invested in corn, it would buy 
800 bushels. But suppose it is invested 
in the bond and that at the end of ten 
years corn is 50 cents per bushel. The 
owner of the maturing bond will now 
receive $1,000, with which he can pur- 
chase 2,000 bushels of corn. As the value 
of money is determined by its power in 
exchange and as corn is used in the illus- 
tration merely as a symbol of all goods, 
the investor has, in fact, more than doubled 
his wealth, instead of merely securing 
about 6 per cent interest on his investment. 


The Foreign Situation 


At the risk of being branded as a habit- 
ual dissenter, it may be suggested that the 
popular concept of conditions and prog- 
ress in Europe during the last year is in- 
complete and consequently erroneous. 
Popular concepts on such subjects are 
seldom correct. The general idea of Euro- 
pean affairs is based too much upon polit- 
ical and financial developments, to the ex- 
clusion of any interest in the more im- 
portant equation represented by physical 
rehabilitation. This is a quite natural 
omission, as practically all that we read or 
hear about Europe refers to polities or 
finance. It is safe to say that not one 
casual observer in a thousand knows what 
has been done in the direction of restor- 
ing the productive capacity of the devas- 
tated area in France. Yet all will, after 
a moment’s reflection, be constrained to 
admit the great importance of this factor. 


In 1922 Mr. Harvey E. Fisk made a 
careful study of reconstruction in Europe, 
the work being published and financed for 
private circulation by the New York Trust 
Company. All the data were submitted in 
proof form to the most distinguished finan- 
cial and economic authorities in France, 
who made valuable suggestions or correc- 
tions. The limitations of space forbid 
any extended discussion of the work, but 
the following condensed facts will per- 
haps prove illuminating. 


The devastated area covered about 6,000 
square miles having a population of about 
2,000,000, but in this limited area was 
produced 14 per cent of the wheat, 47 
per cent of the sugar, 55 per cent of the 
flax, 74 per cent of the coal, 92 per cent 
of the iron, 60 per cent of the steel, 80 
per cent of the wool, and 70 per cent of 
the cotton products of the nation. In 
the summation of losses it is shown that 
3,524 towns or villages were destroyed 
or badly damaged, 1,492 miles of double 
track and 1,481 miles of single track rail- 
road completely destroyed, 7,300 schools 
and colleges completely destroyed, 265,000 
buildings completely destroyed and 300,- 
000 badly damaged, 11,041 factories des- 
troyed, 8,242,390 acres of land rendered 


unfit for cultivation and 1,767,000 farm 
animals removed. 

Now observe the conditions on January 
1, 1922. The devastated regions possessed 
86 per cent of their pre-war population, 
over 90 per cent of the factories were run- 
ning, and about 90 per cent of agricultural 
area was restored. No doubt there has 
been further marked progress in the last 
two years. 


Reconstruction Progressing 


The rapidity of this work of reconstruc- 
tion may appear almost unbelievable, but 
there is nothing new about it. The fol- 
lowing excerpt from John Stuart Mill’s 
“Principles of Political Economy” ex- 
plains the proposition clearly and briefly. 

“The land subsists, and the land is al- 
most the only thing that does subsist. 
Everything which is produced perishes 
and most things very quickly. Capital is 
kept in existence, not by preservation, but 
by perpetual reproduction. The 
growth of capital is similar to the growth 
of population. Every individual who is 
born, dies, but in each year the number 
born exceeds the number who die, though 
not one person of those composing the 
population was alive until a very recent 
date. 

“This perpetual consumption and repro- 
duction of capital affords the explanation 
of what has so often excited wonder: the 
great rapidity with which countries recover 
from a state of devastation. The possi- 
bility of rapid repair depends mainly on 
whether the country has been depopulated. 
If the effective population has not been 
extirpated at the time and are not starved 
afterward, then, with the same skill and 
knowledge which they had before, with 
the land and its permanent improvements 
undestroyed and the more durable build- 
ings probably unimpairred, or only parti- 
ally injured, they have nearly all the 
requisites for their former amount of 
production. If there is as much food left 
to them, or valuables to buy food, as en- 
ables them by any amount of privation to 
remain alive they will in a short time 
have raised as great a produce and ac- 
quired collectively as great wealth and 
capital as before. 4 

The work of physical rehabilitation and 
the restoration of productive power in 
Europe is important in that it is a pro- 
cess requiring time, money and effort. The 
political affairs and the arrangement of a 
suitable currency basis is largely a matter 
of arbitration, agreement, and so to speak, 
bookkeeping. The principal desideratum 
in connection with European money is to 
stabilize it at some level—any level. With 
political affairs settled and productive ca- 
pacity restored, it will not make much 
difference what the stabilized currency 
level may be. Whatever it is, it will rep- 
resent a point from which to go forward. 


The Indexes of General Trade 


The most dependable index of the course 
of general trade, both as to districts and 
character of business, is found in the week- 
ly records of freight car loadings. Un- 
fortunately these caluculations have only 





been available for a few years and are 
not yet published in detail or generally 
understood. The fact that the car load- 
ings are subject to sharp divergences of a 
purely. seasonal character renders them 
incoherent to the lay observer. A million 
cars may represent a small tonnage in cer- 
tain weeks, while 750,000 cars would be 
abnormally large in others. Furthermore, 
it is not always understood that each year’s 
movement of freight should naturally be 
larger than that of preceding years, partly 
because of the growth of population, but 
more particularly because of the increase 
in the number of things used by the indi- 
vidual. This increase, technically called 
the secular trend, is at the rate of about 
6 per cent annually. 

In order to present a true picture of the 
progress of freight car movements during 
1923, the actual figures have been reduced 
to percentages of the average weekly move- 
ments of the years 1920-21-22. Experi- 
ments show that this was the best base 
obtainable, as the period contained one year 
of abnormal traffic, one of subnormal 
traffic and one of normal traffic. By using 
the percentage method the misleading sea- 
sonal divergencies are eliminated. The 
results of this compilation are given in the 
two tables which follow: 


Freight Car Loadings 


(By Commodities) 
(Compared with 1920-21-22 averages) 
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January 110 102 109 131 136 115 114 
February 98 111 107 121 129 115 113 
March 112 114 111 135 141 #115 117 
April 130 118 147 141 173 124 131 
May 92 110 130 132 2@1 120 127 
June 91 109 127 136 164 115 120 
July 91 122 134 137 146 113 120 
August 98° 110 186 197, 197 '12% 227 
September 102 124 104 134 137 114 117 
October 104 118 94 128 128 114 111 
November 118 120 96 103 125 144 117 
December* 107 113 89 121 95 208 106 


* Partly estimated 


Freight Car Loadings 


(By Districts) 
(Compared with 1920-21-22 Averages) 
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January 114 120 114 111 112 110 
February 117 119 115 106 118 91 
March 117 121 119 113 121 96 
April 142 144 119 121 137 105 
May 131 139 114 125 123 98 
June 126 132 112 123 117 98 
July 121 133 110 119 117 103 
August 116 123 113 117 116 108 
September 117 116 114 121 117 112 
October 106 108 110 117 114 106 
November 112 110 125 115 127 118 
December* 103 101 108 110 112 105 


* Partly estimated 


It will be observed that these tables form 
a detailed record of physical volume of 
trade in 1923. For example, the tendency 
to feed grain to live stock more freely is 
reflected in the reduced shipments of live 
stock. The heavy volume of new construc- 
tion is reflected in the shipments of ore 
and lumber, and the well-sustained volume 
of general consumption is shown by the 
loadings of merchandise and miscellaneous 
freight. It will be understood that owing 
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to the gradual or secular increase pre- 
viously referred to the percentages are not 
so abnormally large as they appear. 


Pig Iron Production 


As pig iron is a product entering into 
general consumption it has long been ac- 
cepted as one of the best indexes of busi- 
ness progress. The following table shows 
the daily average production by months 
for 1921, 1922, and 1923. (December part- 
ly estimated). 


Pig Iron Production 
(Daily Average) 


(Last six figures omitted) 











Month 1921 1922 1923 
January ° 77,945 53,063 104,181 
February 69,187 68,214 106,935 
eer 51,468 65,675 113,590 
BOGE vesduens 39,768 69,070 118,324 
39,394 74,409 124,764 
35,494 78,701 122,280 
DP sdevexes 27,889 77,421 118,706 
OUR: s«ts 30,780 58,586 110,816 
September 32,850 67,791 104,184 
October 40,005 85,092 101,586 
November 47,183 94.990 95,577 
December 53,196 99,597 96,000 
Average 45,325 73,645 109,745 


The daily average for the year 1920 was 
99,492 tons. The depression of 1921 was 
reflected in a decline to an average of 27,- 
889 tons in July, which faithfully marked 
the nadir of depression and the beginning 
of recovery. The 1923 production shows 
much the same trend as is noted in the 
freight car loadings. 


Bank Clearings 


Bank clearings outside New York are 
frequently used as an auxiliary index of 
volume of general business. The New 
York clearings are too much affected by 
strictly financial transactions to be of 
much value. This is true to some extent 
of the outside clearings. This index is 
further disarranged by sharp changes in 
commodity prices. The loadings of 
revenue freight furnish a much more 
illuminating and dependable record of 
physical volume of business. 

The following table shows the bank 
clearings outside New York by months: 


Bank Clearings Outside New York 


(Last six figures omitted) 





Months 1923 1922 1921 
January $16,524 $12,668 $13,036 
February 13,625 11,181 11,165 
PO  60nae6e 16,392 13,392 13,308 
ee 15,727 12,762 13,399 
a) Ginéuhen 16,331 13,578 11,752 
ery ae 16,117 14,007 12,234 
ee 15,417 13,160 11,870 
eee 6k054% 14,595 13,157 11,864 
September 14,157 13,648 12,203 
October. ..... 16,963 15,626 13,130 
November 15,866 14,388 12,421 
December 16,000 15,437 13,441 
| $187,714 $157,784 $151,930 


* Partly estimated 


In 1921 the average of all commodity 
prices (Bureau of Labor index) was 147. 
The 1922 average was 149, and the 1923 
average was 155. The relevancy of the 
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clearings was therefore not greatly dis- 
turbed by violent price changes in the 
period reviewed. 


Crop Conditions 


The following table shows the indi- 
cated production of leading crops for 
1923, as compared with the actual har- 
vest of 1922 and the 5-year average har- 
vest (U. S. Department of Agriculture): 


Crop Production 


(000 omitted) 


> 

: 
a & 3 30 5 
é ; + BS 
Fe via: i 
ee oe R< = 
Ge, Wi sawekis 3,054,395 2,890,712 2,931,271 
Wheat, BE issese 785,741 862,091 834,801 
a ee 1,299,823 1,201,436 1,377,903 
Dette. BE. «sacar 198,195 186,118 191,970 
i aa 63,023 95,497 70,324 

Potatoes: 

White, bu. 412,392 451,185 388,358 
Sweet, bu. 97,177 109,534 94,290 
Hay, all, tons ... 106,626 112,791 99,485 
Cotton, bales 10,081 9,762 11,231 
Tobacco, Ibs. . 1,474,786 1,324,840 1,361,149 
Peaches, bu. 45,555 56,705 42,652 
Apples, bu. ..... 193,855 201,252 160,228 


The 1923 production cannot be prop- 
erly designated as either a “bumper” or 
a short crop. The word “normal” ap- 
pears to apply more correctly, and nor- 
mal crops are the natural expectation. 
The wheat crop was a short one, par- 
ticularly in the Northwest, but this 
shortage was offset by gains in other 
directions. The important corn, oats, 
hay, potato and tobacco crops were all 
satisfactory. 


Foreign Trade 


The exports and imports of merchan- 
dise by months during 1923 as compared 
with the preceding year are shown in 
the following table (December figures 
not available): 


Exports and Imports of Merchandise 


Exports 1923 1922 
PT  sscens $335,415,506 $278,848,469 
February. ..... 306,957,419 250,619,841 
SR. eek sks 341,376,664 329,979,817 
ee. 20s be0ean 325,492,175 318,469,578 
ere 316,359,470 307,568,828 
DED ae 06.86 katie e 319,956,953 335,116,750 


6. Vb ne ee wre 302,186,027 301,157,335 
ROS. 2ssbaebe 311,331,682 301,774,517 
September 381,530,803 313,196,557 
Co ee 402,000,000 370,718,595 
November ..... 404,000,000 379,999,622 
December ..... 344,327,560 
Imports 
JOMUATF «2.20% $329,244,664 $217,185,396 
Pebruary  ....e 303,412,419 215,743,282 
ee 3s cc anen 397,928,282 256,177,796 
ee er 364,252,544 217,023,142 
See . hee kesn ews 6 372,544,578 252,817,254 
ee 320,233,799 260,460,898 
ree 287,453,769 251,771,881 
OO” eee 275,437,993 281,376,403 
September 253,645,380 298,493,403 
ee 303,000,000 276,103,979 
November 292,000,000 291,804,826 
December ..... 293,788,573 


Taxation 


There is nothing of importance to re- 
cord so far as actual changes in national 
taxation policy is concerned, but definite 
recommendations as to the changes con- 


sidered advisable have recently been 
offered by the Secretary of the Treas- 
ury. As what is here undertaken is to 
review rather than to prophesy, no opin- 
ion is offered as to the probable fate of 
this new program. It is possible, how- 
ever, to measure quite closely the effects 
of the proposed changes on general busi- 
ness and security values. 


The very high surtaxes which are now 
in effect have diverted billions of dol- 
lars of capital from taxable to tax- 
exempt securities. This is the same 
thing as saying that billions of dollars 
have been diverted from productive en- 
terprise. A man having taxable income 
of $100,000 or more annually would have 
to find a security yielding 10 per cent or 
more in order to secure a net income 
equal to the return on a 4% per cent 
tax-exempt bond. As it is impossible to 
find sound securities yielding as much 
as 10 per cent, the inevitable result is 
that the rich man puts his funds largely 
into non-taxable issues. This tends to 
keep commodity prices high by curtail- 
ing new productive enterprises and 
competition. Another evil effect is the 
encouraging of extravagant expenditures 
by municipalities which find it easy to 
borrow large sums at low rates. It has 
also been found that when the rate of 
taxation passes a certain limit, less rev- 
enue is produced than would be forth- 
coming under a lower rate. 


Tax Reduction 


A reduction in the surtaxes would cer- 
tainly bring about an increased demand 
for taxable securities and a correspond- 
ing decline in demand for tax-exempt 
issues. A great many investors who 
have disposed of corporate securities in 
recent years in order to put the proceeds 
into tax-exempt issues would reverse the 
process if surtaxes were reduced. In 
fact, this switching would in all prob- 
ability begin as soon as it appeared rea- 
sonably certain that a reduction was to 
occur. Far-sighted investors would not 
await the actual change in rates, as they 
would realize that the increased demand 
for taxable and the decreased demand 
for non-taxable issues would result in a 
decided advance in prices of the former 
and a fall in prices of the latter. They 
would, therefore, find an advantage in 
anticipating the actual operation of the 
law. This anteriority of security prices 
is always in evidence when any im- 
portant change in conditions bearing on 
values is expected. 


The progress of the proposed taxation 
reform in the Congress will be watched 
with much interest by business men, 
bankers, capitalists and investors. From 
the financial and economic points of 
view there 1s no more important legislation 
before us 


The Railroad Situation 


During the year 1923 the railroads 
have made remarkable progress phys- 
ically and financially. The official statis- 
tics of railroad conditions are always 
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from two to three months late and it is, 
therefore, impossible to set forth the 
results for the entire year, but the rec- 
ords for the first nine months will give 
a general idea of what has been accom- 
plished. 


For the first 9 months of the current 
year the class 1 roads earned 5.27 per 
cent on property value, as compared 
with 3.96 per cent in the corresponding 
period of 1922 and 2.95 per cent in the 
corresponding period of 1921. So far as 
can be judged by the October reports 
thus far available and by the records of 
freight car loadings, the previous rate of 
net income was sustained, if not in- 
creased, during October and November. 

In March, 1921, the ton-mile rate, 
i. e., the rate for carrying one ton one 
mile, which is the standard of freight 
rate measurement, reached 1.32 cents. 
The present rate is 1.08 cents. There- 
fore an increase of about 80 per cent in 
net income since 1921 has been secured 
in the face of a decline of about 19 per 
cent in freight rates. 


Maintenance Program 


This represents real progress, but it 
does not tell the whole story. Early in 
the current year the American Rail- 
way Association announced a program 
having for its object the bringing up 
of the roads to a high state of physical 
efficiency. The principal objectives set 
were a reduction of bad order locomo- 
tives to 15 per cent and bad order cars 
to 5 per cent of all equipment in use by 
October 1. At the date named bad 
order locomotives had been reduced to 
13.7 per cent and bad order cars to 6.7 
per cent, as compared with 21.1 per cent 
and 9.5 per cent respectively on January 
1, 1923. The average number of tons 
per loaded car was increased to 27.8 
as compared with 27.3, and the average 
car miles per day to 29.2 as compared 
with 24.1. These figures do not appear 
very impressive to the layman, but they 
are important. Every increase in tons 
per car and in miles per day is the 
equivalent of putting thousands of new 
cars in service, to say nothing of the 
advantages of prompter and more effi- 
cient transportation. It goes without 
saying that these marked improvements 
have cost a great deal of money, a large 
part of which has been provided out of 
earnings. When we consider in com- 
bination the increase in net income, the 
decline in freight rates, and the physical 
rehabilitation, the performance is quite 
remarkable and quite gratifying. 


The following table shows at a glance 


the salient statistics of class 1 roads for. 


the 9 months of 1923 so far fully re- 
ported: 


REVENUES AND EXPENSES 
Class 1 Roads January to September Inclusive 
1923 


1922 Increase 

Total oper. 

revenue. .$4,742,797,812 $4,032,939,018 17.6% 
Maintenance 

of way... 609,265,914 548,580,854 11.1 
Maintenance 

equip. ... 1,106,186,799 $94,111,060 23.7 
Transporta- e 

tion ..... 1,766,999,167 1,562,169,812 13.1 
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Best accommodations on 


Easter. Expert leadership. 


tania’’ or ““Berengaria.” 


Star liner, including “Majestic’’ and 7 
cluding hotels, guides, drives, fees, etc. 





CLARK’S 4th CRUISE, JANUARY 15th From NEW YORK, 


AROUND THE WORLD $1000 


By specially chartered Cunard new oil burner LACONIA, 20,000 tons reg. 


122 Days, including Hotels, Drives, Guides, Fees, etc. Under personal escort of 
F. C. Clark, originator of Around the World Cruises and the only Tourist Agent who 
has ever run more than one Cruise Around the World by chartered steamer. 


Special advantages: The only cruise now scheduled to go westward (season of 
calm seas), reaching Europe in ideal late Spring season and in Jerusalem for Greek 


Route: Panama Canal, 18 days in Japan and China, option of 18 days in_ India, 
Jerusalem, Athens, ete. Optional later return by Cunard flyers “Aquitania,” 


CLARK’S 21st 


MEDITERRANEAN CRUISE$600+? 


Feb. 2, by specially chartered White Star popular S. S. “Baltic,”” 23,884 gross 
tons, 65 days, visiting Madeira, Spain (Granada) Athens, Constantinople, 18 days in 
Egypt and Palestine; Rome, Monte Carlo, etc., with optional later return by. any White 

“Homeric.’”’ A fascinating itinerary with rates in- 


We expect to carry 600 to 700 passengers on each cruise. | 
FRANK C. CLARK, Times Building, New York. Established 1894 


JANUARY 30th From LOS ANGELES 


ship without bath, $3,750 


Maure- 








a 








Dresses... 69,525,010 64,607,741 7.6 
General ... 120,831,678 117,297,853 3.0 
All other... 30,587,877 30,901,748 *1.0 
Total oper. 

expenses... 3,703,346,445 3,217,669,068 15.1 
Net operat. 

revenue.. 1,039,451,367 815,269,950 27.5 
Net after 

rentals & 

taxes 718,948,603 529,470,687 35.8 

* Decrease. 

Summary 


The financial, economic, and political 
situation at the close of 1923 as deter- 
mined by known facts and reasonable in- 
ferences may be briefly summarized as 
follows: 


1. An unprecedented shortage of new 
structures, especially as regards hous- 
ing and office building. 


2. An abundant supply of available 
credit which may prove either a blessing 
or a detriment, according to how it is 
controlled and employed. 


3. Practically full employment of labor 
at high wages and consequent large and 
sustained general purchasing power. The 
purchasing power of farmers is, in the 
aggregate, more than a billion dollars 
greater than at the close of 1922, although 
reduced in the wheat-raising districts of 
the northwest. Per capita wealth and sav- 
ings bank deposits the greatest on record. 


4. Small stocks of goods in corporate. 


inventories and in the hands of merchants 
and jobbers. 


5. A quotably high level for commodity 
prices as a whole, but not unduly high 
when compared with the aggregate of pur- 
chasing power. 


6. Less than the usual amount of dis- 
satisfaction in the ranks of organized 
labor, especially as regards the basic in- 
dustries, with the exception of the coal 
industry, in which the outlook is uncer- 
tain. 

7. A Congress in which a small group 
of progressives holds the balance of power, 
representing ability to obstruct but not to 
originate legislation. 

8. A scientifically arranged plan for 
a horizontal reduction in surtaxes, appar- 
ently approved by the administration. 


9. Much diplomatic sparring and badly 


dislocated currency conditions in Europe, 
but with physical rehabilitation practically 
completed. 

10. The transportation facilities of the 
nation at a higher state of efficiency than 
at any time in 20 years. 

11. A more equable distribution of 
wealth than was ever experienced before. 
The change in this direction in recent 
years has heen amazing, as will be seen 
by the following table. 


No. of Persons Reporting Incomes 


Class 1916 1923* 
$ 4000 $ 6000 124,375 1,158,200 
6,000 10,000 99,056 558,200 
10,000 20,000 68,942 228,200 
‘20,000 50,000 39,226 80,200 
50,000 100,000 11,953 16,500 
100,000 150,000 3,462 3,620 
150,000 200,000 1,586 1,430 
200,000 300,000 1,444 840 
300,000 500,000 926 380 
500,000 1,000,000 524 150 
Over 1,000,000 292 30 





* Secretary Mellon’s estimate. 


It seems reasonable to conclude that we 
enter the new year with a sound founda- 
tion for continued prosperity, but with the 
very conditions making for prosperity con- 
taining within themselves possibilities for 
evil. This is especially true in regard to 
our redundant supply of credit. There is 
considerable talk of natural extravagance, 
of the unreasonable attitude of labor, the 
menace of radicalism, and other possible 
sources of disturbance, but such fears 
are always with us. It is very easy to 
mistake mere manifestations of prosperity 
for national extravagance; to become un- 
duly alarmed over the demands of or- 
ganized labor, and to attribute to radical- 
ism a power for evil which is either not 
possessed or not exercised. Fear is the 
dominant attribute of the popular mind 
and is always more contagious than hope. 
In this connection one is reminded of 
Ibsen’s remark that he never picked up a 
paper without finding ghosts gliding be- 
tween the lines, and also of Lowell’s more 
cheerful statement that the misfortunes 
hardest to bear are those which never 
happen. 
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toward this acocunt, in which event the railroads should 


be able to show even a better net return than they will | 


this year. 


Unless the roads are harassed by interfering legis- 
lation, which is hardly probable, in view of the in- 
ability of the radicals in Congress to muster enough 
strength to force their theories upon the country, 
the prospects are excellent for some of the mergers 
now under consideration being effected. We might 
also see quite an active market in the rails during 
the coming year. 

The outlook for the steel industry is good. The 
large building operations planned for 1924 assure 
a continuing demand for steel products in addition 
to the large annual requirements from the railroads. 


* * * 


OPPER also should do much 


Copper better. It has been back- 
and ward in 1923 largely on account 
Oil of the lack of buying from abroad. 


Copper is one of the raw materials 
which the world must come to us to buy. Of this 
metal we control more than 75 per cent of the pro- 
duction. There is little surplus stock on hand which 
puts the copper industry in a strategical position to 
respond with avidity to further improvement in 
business conditions abroad and at home. 


Should the trend in price of copper cross 15 cents 
a pound and remain over this level it would signify 
that some of our large producers would be in a posi- 
tion to increase their dividends. Such a prospect 
the market exercising its function as a barometer 
would express by a rise in the copper stocks, which 
on their prospects, have by no means discounted 
their possibilities. As copper goes so will the other 
baser metals, like zinc and lead, as they are closely 
related. 

Within the last month the oil industry has indi- 
cated strongly that it is overcoming its problem of 
over-production. The output is dropping, permit- 
ting the large consumption of oil to catch up with 
it. That oil producers view the future with a great 
deal more confidence is indicated by several ad- 
vances in crude oil which recently have been an- 
nounced. This prospect should make for a stronger 
market for the oil stocks in 1924. 


* * * 


HEN we contemplate the 

The official figures of the value 

Farmer of our crops for 1923 issued re- 

Prespers cently by the Department of 

Agriculture we can note with sat- 

isfaction that the farmer has no occasion to com- 

plain of the result from his year of labor, except 

the grower of wheat, who was unfortunate in not 
866 





observing the advice of our great agriculturists to 
diversify his crops. 

Nature has been generous to our tillers of the 
soil. She has helped them harvest a crop from 
Mother Earth whose aggregate monetary value is 
well over $8,000,000,000, or nearly a billion dollars 
more than they realized from their previous crop. 
This enormous agricultural turnover comprises all 
new wealth to be added to the nation’s already large 
resources. The South has been particularly fortu- 
nate. Her cotton commands a very high price. It 
is hardly likely this good fortune will continue 
through another season for the cotton planter. Still 
he will prosper as long as cotton can sell for over 
20 cents a pound. 

With so much money available during the com- 
ing year to our farmers the nafural sequence is their 
purchasing power increases and the benefit from 
this enlarged patronage accrues to the mail-order 
concerns, manufacturers of agricultural implements, 
and fertilizers. For the first time in several years 
these industries can look forward to better business. 

oes 


HE outstanding feature of 


Utilities 1923 was the excellent show- 
and Chain’ ing made by the public utilities 
Stores and the chain stores. Each have 


established new records of peak 
gross earnings. Both also have been able to recover 
a good margin of profit out of the revenues, thereby 
they have been able also to give a good accounting 
to their shareholders. The coming year’s prospects 
indicate they can maintain their records as pros- 
perous businesses. 


* * x 
STOCK market is supposed 
The to discount months in ad- 
Stock vance the prospects of business. 
Market In accordance with this function 


the pleasant surprises in form of 
increased dividends, and extras, whether in cash or 
in stock, are already in the price when the good 
news becomes official. In a measure the recent ad- 
vance in the stock market can be said already to 
have anticipated the good prospects I have indi- 
cated. But this seems hardly true as the average 
level for the most important industrials and rails 
still is under the high of last year, when the outlook 
was less promising than it is now. There are sev- 
eral important groups of securities which are selling 
on a low basis that would quickly respond to signs 
of continued good business throughout 1924. 
Among them could be mentioned the railroads, 
shipping stocks, the coppers, the agricultural shares, 
oil shares. It would not surprise me at all if 1924 
market turns into a discriminating one in which 
investors will select those securities which have 
not shared marketwise in discounting the improved 
prospects in their industry, assuming a conservative 
attitude to the stocks whose margin of earnings over 
their dividend requirements is too slight to warrant 
any further enhancement in their value. 
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The Railroads 





that the roads will show a net for 1923 
of very close to one billion dollars sur- 
passed only by the 1916 record breaking 
year. 
Record Income 

It is my confident expectation that 1924 
will see the roads break all records for 
net income. When it is considered that 
a net of $77,000,000 in 1920 was increased 
to a net of $66,000,000 in 1921 and to a 
net of $776,000,000 in 1922 (the year of 
coal and shop strikes), and to close to 
$1,000,000,000 in 1923 (the year of heavy 
maintenance expenses), very concrete evi- 
dence as to the actual progress of the 
roads is given. As is indicated in the 
article quoted from the Railway Age there 
is every reason to look for a decrease in 
maintenance expenses. There is a very 
interesting paragraph in the Transporta- 
tion Act of 1920. The Commission is or- 
dered to adjust rates “so that carriers as 
a whole (or as a whole in such rate 
groups or territories as the Commission 
may from time to time designate), will, 
under honest, efficient and economical 
management and reasonable expenditures 
for maintenance of way, structures and 
equipment” earn a fair return on a fair 
valuation. 


Rate Adjustment 


This contains two important elements. 
First that maintenance expenditures must 
be “reasonable.” Second that rate adjust- 
ments must be so made, as a whole or by 
groups, to give a fair return on a fair 
valuation. It is up to the commission to 
see that once the roads are in sound phys- 
ical condition maintenance expenditures 
are reasonable. It is up to the commis- 
sion to see that the roads receive a fair 
return by groups. It is these two factors 
that are likely to make themselves felt 
in 1924. 

First, it is unlikely that the roads will 
attempt to keep maintenance expenses at 
a high level in the face of the record 
they made in improving the condition of 
their equipment during 1923 and the record 
they made in handling traffic. The com- 
mission has pretty conclusive evidence 
that maintenance expenses can now come 
down to “normal.” Second, it is obvious 
that the roads which got all the worst of 
it in the war and post-war rate adjust- 
ments will now get all the best of it. I 
have already called attention to the fact 
that the roads of the east and south fared 
much better than did the roads of the 
west from the standpoint of relative freight 
rates during this period. 


Western Roads 


The provision cited above will put it 
up to the commission to reduce rates in 
other sections before the west because the 
net earnings are higher in other sections. 
Now it must not be considered as a bear- 
ish factor that freight rates will probably 
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be reduced in 1924. On the contrary it 
merely shows that the Transportation Act 
is functioning. The broad trend of freight 
rates is always downward because of the 
growth in traffic. The law of increasing 
returns applies very fast on a railroad. 
Since the peak of rates was reached in 
1921 there has been a decline in freight 
rates of 18-per cent and this has been ac- 
companied by an increase in net earnings 
of more than 60 per cent. In 1916, the 
most prosperous year in the history of 
the roads freight rates were at the lowest 
point ever reached. 


Tax Losses 


In giving consideration to the position 
of railroad securities the fact that those 
selling at relatively low price levels are 
subject to selling to establish tax losses 
until the first of the year must not be 
lost sight of. This is probably one of 
the most important factors in the recent 


market action of this group. As I said 
in the beginning, railroad securities on 
the average are lower than they were a 
year ago and their price level as com- 
pared with indicated earning power and 
values was low then. They are even lower 
today although the property they repre- 
sent has been greatly improved during the 
year and the possibilities for operating 
economies are greater than ever before. 
It is one of the cardinal doctrines of THE 
FINANCIAL Wortp that future earning 
power and values must be eventually ex- 
pressed in market prices. In the case of 
the railroads we have market levels low. 
We have values about 50 per cent in ex- 
cess of current market prices. We have 
net earnings clearly and favorably defined 
for 1924. 
——_O-—-——_ 

Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 
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FORECAST vs. HISTORY 


C 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 
holding. 


It has always been our contention that statistics analyzed by competent 


This theory has been substantially confirmed by 


Stock 


Indiahoma Refining 
Punta Alegre 


Columbia Grapho- 
phone 
Eastman Kodak 


Ingersoll Rand 
Fleischmann 
U. S. Cast Iron 
Middle States 
Laclede Gas 
American Snuff 
Electric Storage 
Battery 
Helme 


Virginia Railway 


International Shoe 


marketwise in all different groups of securities. 


Forecast 
What the Appraisal Said and When 


Outlook Uncertain.—Apr. 1, ’23. 
Will soon begin dividends.—Apr. 1, ’23. 


Future Uncertain.—Aug. 1, ’23. 


More Extra dividends expected.— 
Apr. 1, ’23. 
Could pay more.—Apr. 1, ’23. 


May pay another extra.—June 1, ’23. 


Prospects good. May pay full pre- 
ferred div.—Oct. 1, ’23. 

May pass dividend.—Aug. 1, ’23. 

May pay more.—Nov. 1, ’23. 

Capable of paying increased dividend 
—April. 

May pay more dividends.—April. 


A big money maker.—June. 
A dividend prospect.—April, 1923. 


Probable dividend increase—March. 


authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


recent developments 


History 
What Has Happened 


In hands of receiver. 

Stock on 5% dividend 
basis. 

Receivers appointed. 


Declares $1.25 extra. 


Pays $20. extra and 10 
in stock. 

— dividend to 
3. 

Put common on. div- 
idend basis. 

Has passed dividend. 

Declared extra. 

Pays 2% extra. 


Pays extra. 


Pays 7% extra. 

Just declared initial 
common div. 

Common increased div. 


True, these events are now history, carrying headlines in 


the daily press! 


Subscribers to Guenther’s Independent Ap- 


praisal of Listed Stocks, however, had the advantage of expert 


opinion on these stocks many months in advance. 


What is 


opinion, so many times confirmed, worth in dollars and cents 
to your Surely, more than the subscription price to the Ap- 


praisal. 


$2 per copy—$10 per year 
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The Year in Loans 
By C. M. Harger 


S we review 1923 in the farm mort- 
A gage field, it is evident that it has 

been a period of close calculation, 
with some difficult problems to solve. Not 
only was it still a part of the readjustment 
era after the war, but it was marked by 
incidents that made it particularly interest- 
ing. It was inevitable that the loans made 
in the boom period of land movement 
should finally come to settlement. The 
interest charges on borrowings that were 
heavier than the mortgagors could carry 
had to be met. Many interest payments, 
especially in the one-crop section, had 
been depending on this year’s income for 
payment. But the wheat crop was a dis- 
appointment. Particularly was it so in the 
high plains country of Kansas, Nebraska 
and the Dakotas. In Kansas alone four 
million acres were abandoned. The yield 
was light in the remainder and then the 
price in mid-summer slumped to 70 to 85 
cents at primary markets. To the farmer 
in debt this meant little funds with which 
to meet obligations and interest payments 
continued slow. Many of the loaning 
agencies devoted more time to collections 
than to making new loans. By this means 
they managed to reduce the delayed pay- 
ments within moderate limits, but yet there 
were more than the usual number of fore- 
closures. It can be said, however, that 
foreclosures did not mean loss when the 
loan was properly made, for land values 
have been fairly steady at 25 to 50 per 
cent below the height, but still sufficient 
to protect the investor. The Department 
of Agriculture reports that its surveys 
show that about 4 per cent of the owner 
farmers in corn and wheat states lost their 
farms through foreclosure or bankruptcy 
while nearly 4.5 per cent surrendered farms 
without legal process. Another 15 per 
cent, it says, were actually bankrupt but 
are holding on through the concessions of 
creditors. Most of this latter class will 
in the end pull through. These figures, it 
must be remembered, include all land 
speculations and the undue expansions in 
buying too much land. It will be noted 
that sections where diversified farming 
has given stability show much better 
conditions. 


But on the whole, agriculture has made 
progress and along with it the loan situ- 
ation. From the 11 principal crops the 
farmer’s income is given in 1923 as 6,947 
million dollars, compared with 5,711 mil- 
lion in 1922 and 5,289 million in 1921. 
Wheat in late autumn rose to the dollar 
mark. In addition the price of some 
articles the farmer must buy are lower 
than a year ago. So the conditions are im- 
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proving. The federal land banks have in- 
creased their loans materially, the in- 
surance companies, despite the rather dis- 
couraging conditions in midsummer, have 
increased the farm loan holdings $200,000,- 
000 and have now over a billion dollars in 
this security. The attraction of tax-free 
securities has, however, made strides and 
taken from the field many large private 
investors who are avoiding the higher 
brackets in the income tax. The country 
banks, too, have practically withdrawn 
from the farm loan field; their condition 
has demanded all their resources for cur- 
rent loans. Indeed they have urged cus- 
tomers to change their current loans to the 
longer term of realty mortgages, to re- 
lieve the bank in its time of pressing need. 
No year in history has seen so much dis- 
cussion of the farmer’s condition or so 
many plans for his relief. The nation has 
the farmer on its mind and congress and 
state legislatures have been liberal with 
ideas. State loan systems have grown, 
Minnesota having been the latest state to 
inaugurate such a plan. It is likely that 
we shall see other efforts along this line. 
So the farmer has plenty of opportunity 
to borrow, in various systems and with 
various methods. The loan field ends the 
year with agriculture beating back steadily, 
with some of the overdue debts adjusted, 
with a better understanding of conditions. 
Much is yet to be done; some settlements 
are yet to be made, but on the whole 
there is a marked advancement in the past 
twelve months. 
in ee: 

Broadest Market in History 

The stock market established a new rec- 
ord in Wall Street history Thursday, so 
far as the number of separate issues chang- 
ing hands was concerned. In all a total 
of 517 separate stocks made their appear- 
ance on the Stock Exchange ticker, the 
largest total ever reported. This compares 
with a previous high record of 497 issues 
changing hands, on December 28, 1922. 


Year’s Mail Order Gain 


The American farmer is regaining his 
old-time purchasing power. The most 
striking index of improvement in the agri- 
cultural situation is the renewed prosperity 
of the mail order industry. 

This year’s combined sales of the two 
big Chicago mail order concerns will total 
around $350,000,000, which is an increase 
of about $83,000,000 over 1922. Sales of 
Sears, Roebuck & Co. for this year are re- 
ported at $215,540,604, an increase of $33,- 
374,780, or 18.32 per cent over 1922. De- 
cember sales at $20,796,898 were slightly 
above November and also December last 
year. 

Sales of Montgomery Ward & Co. for 
the year will be around $134,000,000, an in- 
crease of about $42,000,000, or 46 per cent 
over 1922. 


ees ae. 
Before buying or selling a security 


see Guenther’s Independent Appraisal 
of Listed Stocks. 








- . 
Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
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Perfectly Protected 


Georgia Farm Mort- 

gages purchased 

from this company 

are amply secured 

by real estate con- 

servatively appraised 

at more than twice 

amount of mortgage. We guarante 
titles, collect interest. Client is re 
lieved of all cares and details. Ww 
safeguard investors’ interests at ever) 
step on transaction. 6% paid on timer 
certificates. 5% on demand certificates | 
Write for information. 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta. Georgis 





Bier te: Salct 
Safe Bonds” 


From our long and successful investment ¢x- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 


to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 


105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M. Forman & Co. 
Dept. 1712-D, 105 W. Monroe St., Chicago, Ill. 


Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me, 

NQ@MO@  wcccccccccccccscesceces Cccccccccccccce 
AGETE.  ccccccces Coccccccccecccececccoscoee e 
CRY ccc. . cccocccccseccccesce State... rcccces 


















































































































We now look back at 1923 for the many favorable dividend increases, extras 
and inaugurations. We have presented below a tabulation of some of the 
most recent actions and feel that its presentation will inspire a new confidence 
in the investing public’s mind as to the outlook for the new year. 
INDUSTRIALS Amount Initial Dividends 
: es Elgin National Watch Co.......... 5 %o , 
Extra Dividends Hawaiian Com. & Sugar Co....... $1.00 ; Rate 
Amount Lowell Electric Light Corp........ $5.00 McMyler Interstate CO... ...+-2+++: $1 
ee ee Serer 2% Sterling Products, Inc............ $1.00 Real Silk Hosiery Mills, Inc....... sou 
Missouri Portland Cement Co...... 1%% U. S. C. I. Pipe & Fadry. Co., pfd...7% Blyn Shoes, Inc. lh > ag ltl Nae tat ie 2" 7o 
American Cyanamid Co. .......... Ie Yo U. S. Playing Card Co............. 2% % Commercial Chemical Co ae et we 7% 
‘ - “gees e , ee ~ Vy, ef Lakewood Engineering Corp. ...... $1.50 
De Fe TOD. 6s koa s onan de 2% U. S Steel Corp .....ccccececes 4 of 1% Balab & Katz C or 
Bassick-Alemite Corp. ............ 25c ‘ ppm _ “hain ge 5 plata hal $1.60 
Electric Controller & Mfg. Co...... $1 sie ae eRe SSP Se bees sipab ane r 
Electric Storage Battery Co........ $1 Payable in pfd. stock. Catumet & seole Cons. Mag. Co. ...506 
se ‘ ° «Gl Iron Products Corp. ..... a $1.50 
oe I ree 25c Stern Broa 1% 
ee ee Senate papas: 2% Dividends Increased American Chain Co., Inc......... $1.50 
Mountain Producers Corp.......... 1% Ola New tan Veen Oe. Bea. ...- 91.68 
oes ; a 2 verman Cushion Tire Co.......... 1% 
Niagara Falls Power Co............ 1% Rate Rate South “ateniin, 2 C 1.00 
Oahu Sugar Co., Honolulu.......... $1 Boston Woven Hose & Rub- BOURSES CAGES SOWSF L0.......- $1. 
Pittsburgh Plate Glass Co......... 5% ' ber Co. neg ceavek i085 $1.00 es 
Se a Se a re 1% nternational Shoe Co..... 75 . 
MENON WIAs 50 c08 dessa. Weoccad 1% Park City Mining & Smelt- Steck Bividends 
Cassin Co. of America, pfd........ 2% IMG CO, wee eee eer cceeee 12% 15 . Amount 
Rete A Cee ee ort eS 1% Amer. Type Fdry Co...... 1%% 1%% St. Paul Fire & Marine Ins. Co....100% 
Pittsburgh Plate Glass Co.......... 5% ae, wee.” Chew OO... i cc uss 1% 1% % CWilliam) Carter Ge. scccscccccce 50% 
Timken Roller Bearing Co......... 25c Pac. Gas & Electric Co.... 1%% 2% Chicago Yellow Cab Co., Inc...... 100% 
Beech Nut Packing Co. .......... 3% United Fruit Co., Boston.. 8% 10% Paige-Detroit Motor Car Co....... 50% 
Kastman Kodak Co... .<s.ssccves $1.25 United Gas Improvement... 14% 1%% Simmons Co. .......++-++- eoreeee 4% 
Ewa Plantation Co., Hawaii....... 2% ay OO eee $2.50 $3.75 Mmmerseem BETES CO. occ cceccvens 50% 
Libby-Owens Sheet Glass Co...... $1.00 Detroit Creamery Co...... 2% 3% po Be i Saree ree 50% 
Mahoning Investment Co.......... 50c Hurley Machine Co........ T5e $1.00 Congoleum Co., Inc. ........+++++- 300% 
Sherwin Williams Co., Cleve....% of 1% N. Y. Title & Mtg. Co.... 2%% 3% Libby-Owens Sheet Glass Co...... 50% 
Texas Gulf Sulphur Co............ 50c Ohio Fuel Supply Co...... 2%% 2%% TROP Dee k.v-0 0:06 00.0.0 400s 0 800 200% 
U. S. Cast Iron Pipe & Fay. People’s Gas, Lt. & Coke.. 1%% 1% (Edward) Ford Plate Glass Co...56%% 
Ge gos ook nox ek ak M% of 1% Westinghouse Air Brake...$1.40 $1.50 Himriay MIGGRINS CO. <sccccsccccses 2% % 
Pi OT BI. oS on i tne bu webs 50c Adams Express Co........ 1%% 1%% Sullivan Machinery Co. ........... 10% 
Acushnet Mills Corp.............. $1.00 Childs Co. .............6.- $2.00 $2.85 American Power & Light Co...... 2% 
International Salt Co.............. 1% General Baking Co........ $1.00 $1.50 Beech-Nut Packing Co. ..........- 50% 
Lake of the Woods Milling Co. Ltd.1% Pennok Oil Co............. 1% 2% United States Gypsum Co. ........ 200%, 
Peminakk 0 C36. ook cc cacsa ck oes Valvoline Oil Co....... ... 10% 12% Commercial Invest. Trust, Inc...41 2-3% 
ion Steen . ................ 2% Davis Mills, Fall River.... 1%% 3%% Superheater | ee ee eee 60% 
United Profit Sharing Co.......... *259% Lawrence Gas Co......... 7% 8% Eagle Pitcher Lead Co.......... 11 1-9% 
Nipissing Mines Co. ...............3% Merrimac Mfg. Co......... 1%% 1%% Waitt & Bond, SE ee Cee 5% 
American Bank Note Co.......... $5.00 Westfield, Mass., Mfg. Co.. 50c T5e McCrory Stores Corp. ........+..+- 5% 
Grinnell Mfg. Corp. .............-. $1.50 Fuller Brush Co........... 4% 6% Union Buffalo Mills Co............ 50% 
Stromberg Carburetor ............. $1.50 Pacific Lighting Co........ 3% % 4% Hl 
American Gas & Elec. Co....1-50 of ash. : 
American Window Glass Co........ 1% Back Dividends Special Dividends | 
oes & Wilcox ae ial * cay ek atte 2% Rate —_ a és c ae 
3ritish-American Oil Co., Ltd...... 50c - y Jordan Motor Car CO. ....eeeeeeee 
Cambridge Electric Light Co...... 6% piece op Nipple Mfg. Co........... “4 Jo General Tire & Rubber Co........ 6% 
eae SB .. . i - rrant Portland Cement Co., pfd..3%% = ; 9 
; . Canadian Westinghouse Co., Ltd...2% Mathieson Alkali Works, Inc., pfa.1% % American Piano Co. ........+++++% 2% 
Casein Co. of America............. 1% Bastera Rolling Sita Go fa 6% » Hamilton Brown Shoe Co.......... 2% i! 
Edmunds & Jones Corp............ 50c waster g 8 +» Pid..... a National Fireproofing Co.......... 1% L 
See SOO COG OD... vn cscccseccs $1 Amerson Brick Co., pfd........... $2 
Lawyers’ Title & Trust Co 1% Cudahy Packing Co., pfd.......... 7% 
ie ao ee reese abi tq De Beers Consolidated Mines, L246. .20% TRANSPORTATION COMPANIES 
National Fuel Gas Co............. 1% te — alee om pd euadaier: 4 Buffalo & Susquehanna RR.—Extra divi- 
National Licorice Co.............. 54% inemds Calf. Ses Gore. A. 8% dend 2% %. 
Northern Securities Co............ 2% Becrres Co pfd ay ea. Oe 1% Duluth Superior Traction Co.—1% divi- 
Penn Central Light & Power Co....10c Republic tn & Stee! Cor a fa. 2 eae dend resumed. 
Pioneer (Sugar) Mill Co., Ltd..... 30¢c ian ot oo % of im Federal Light & Traction Co., pfd.—Ex- 
Royal Baking Powder Co.......... 2% ceowe W See” Se , tra dividend 5c. 
tee zoew's Windsor Theatres, Ltd., ‘ 
United Fruit Co., Boston.......... 2% ° United Light & Railway Co.—Extra divi- 
> ae pfd. (2 disbursements) each..... 1%% 
U. S. Bobbin & Shuttle Co......... 2% McCaskey Register Co., 2 fd oc dend &%& of 1%. 
Se A Gas wis bua s oo Meneww este 1% % Williams Tool Co fa P "4 of 1% Albany & Susquehanna RR.—Special 
Victor Talking Machine Co........ [4 sate & a = $1.50 dividend 2%. 
Pee SRR SOD. 5c acchbbuaewre bo 1% Canafion Conn. eritie. La ape ee o¢ El Paso & Southwestern Co.—Dividend 
» a » Be ’ pfd....2% 
Pee CNN SID cnc scenen'sese%es 14% Miller Rubber Co 1% increased from $1.50 to $1.75. 
Pilgrim Mills, pfd............c000. 1% . Pe y Ottawa Traction Co., Ltd.—Extra divi- 
ge Re ee eae 1% dend 2%. 
American Hardware Corp.......... 2% Dividends Resumed Illinois Traction Co.—Extra dividend 
American Milling Co.............. 10% $1.50. 
American Screw Co. .......c.ccec0's 1% Hydraulic Press Brick Co., pfd...1%% New Orleans Public Service—Stock divi- 
Pereene Bree GOO. ws cc ckcccncvc 1% Gen. Aluminum & Brass Mfg. Co...2% dend 8%. 
Chicago Ry. Equipment Co........ $1 Commercial Solvents Corp......... $1 Columbus Electric & Power Co., increased 
See Ge Ge. buch ob ascneesclncbe 1% Cudehy Packing Co. ......ccccces 1\%% dividends from $2 to $2.50. 
General Fireproofing Co............ 20c Firestone Tire & Rubber Co....... 10% Paris-Lyons Mediterranean RR., interim 
Interlake Steamship Co........... $1 Pittsburgh Oil & Gas Co.......... 5% dividend 20 francs on ordinary stock; 
jogs ee, ne eee 25c Utah-Idaho Sugar Co. ............ 1% 10 francs on beneficiary stock. -~- 
fe 1% Michigan Sugar Co., pfd........... 1%% Georgia Southern & Florida RR. pfd. re- 
MacAndrews & Forbes Co.......... 4% Pressed Steel Car Co, ........00.. 1% sumes dividend 24%. 
Naumkeag Steam Cotton Co....... 2% Georgia So. & Florida RR. pfd....2%% Cincinnati, New Orleans & Texas Pacific 
Partce Bawin Go. ....... cc ccccsccnacs 6% Canada Tron Fadries, Ltd., pfd..... 2% Railway, extra dividend 3%%. 
Mt. Demenn Bead Ge... .iceccccecce 25c¢ Rem’ton Typewriter Co. 24 pfd....2% Buffalo & Sus. RR., extra div. 2%%. 
Sparks-Withington Co. ........... 50c U. S. Cast Iron Pipe & Fdry. Co.% of 1% Chicago, North Shore & Milwaukee, pre- 
Title Guarantee & Trust Co........ 3% OE; OE TS ix cocbeccccnd 50c¢ ferred initial dividend 1%%. 
=: Westmoreland Coal Co............. 1% Tobacco Products Corp........... 1%% Cuba Co. resumes dividend $1. 
=: Pee MN OR, ns «noes vee eecdece 2% % een Te TO hss vo Kwewe eseass $1.00 West Penn Co., preferred initial divi- 
ES Luther Mfg. Co., Fall River....... $10.00 Geo. B. Newton Coal Co. Ist pfd..3%% dend 7%. 
== Pligrim Mills, Fall River.......... 1% N. Y. Shipbuilding Corp........... $1.00 Municipal Service Co., stock dividend of 
E : ee: er 1% Punta Alegre Suger Co. .....0ccs0% 2% % 19-81 of a share. 
- NE ING inven wn uu ctnne ue 50c Union Copper Land & Mng. Co... .50c Norfolk & Western Railway, extra divi- 
= Salt Creek Producers’ Asso........2% Chicago Mill & Lumber Co........ 50c dend 1%. 
Eagle Pitcher Lead Co............ 1% National Fireproofing Co., pfd..... 3% Vicksburg, Shreveport Pacific Railway 
Oahu Sugar Co., Honolulu......... 20c Fiseman Magneto Corp. ........... 1%% resumes dividend 2%%. 
eT a ere 3%  udkc bce dose oe bene ou 50c Portland Railway, Light & Power Co., 
Edison Elee. Ill. Co. of Brockton. .4% Manati (Cuba) Sugar Co.......... 1%% initial dividend 1%%. | 
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Public Utility Recommendations 
(Concluded from page 859) 
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which practically two-thirds is hydro- 
electric. Net earnings over twice annual 
interest on total funded debt, including 
this issue. During the last two years 
over $5,000,000 cash has been realized 
from the sale of preferred stock of this 
company, largely in the territory served, 
and in addition there is outstanding de- 
benture certificates and common stock 
having an aggregate par value of about 
$30,000,000 representing a large invest- 
ment. 
“ss « 
Brooklyn Borough Gas 6s, 1963 

These bonds, at a price of 99 and in- 
terest, yielding 6.05 per cent, are secured 
by a mortgage on the entire property of 
the company, supplying gas to the 3lst 
Ward of Brooklyn, covering an area 
nearly half as large as the entire Bor- 
ough of Manhattan. Net earnings, after 
liberal depreciation, over 3% times total 
bohd interest. Followed by dividend 
paying preferred and common stocks of 
the company having a market value in 
excess of the bonded debt. 

* * * 


The Col., Del. & Marion Elec. 6s, 1937 

Secured by a first mortgage on the 
entire property of the company, serv- 
ing one of the most prosperous sections 
of central Ohio, principally with electric 
light and power. Net earnings over 
double the first mortgage bond interest. 
Followed by notes, preferred and com- 
mon stocks having a present market 
value of over $2,000,000. A legal invest- 
ment for New Hampshire and Vermont 
Savings Banks, at a price of 96 and in- 
terest, yielding 614 per cent. 

* * * 
Des Moines & Central Iowa 6s, 1937 


These bonds, at a price of 100 and in- 
terest, yielding 6 per cent, are secured 
by a lien on all the property of the com- 
pany, subject to divisional bonds (all 
mortgages closed), which through its 
subsidiaries, supplies electric light and 
power to the City of Des Moines, Iowa, 
and vicinity, serving a population of 
about 125,000. This bond is now an un- 
derlying closed issue of the Illinois 
Power and Light Corporation, the earn- 
ings of which are over 4 times all under- 
lying bond interest, including the inter- 
est charges of this issue. Over 90 per 
cent of the company’s net earnings are 
derived from electric light and power, 
and last year prior to its acquisition by 
the Illinois Power and Light Corpora- 
tion, its net earnings were over 3 times 
total bond interest. 

.eo4 


Houston Light & Power 6s, 1953 


These bonds, at a price of 98% and 
interest, yielding 6.10 per cent, will be 
secured by a mortgage on the entire 
property of the company, supplying 
Houston, Texas, and vicinity with elec- 
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tric light and power. Net earnings over 
2% times total bond interest. Followed 
by $2,000,000 of 7 per cent preferred 
stock, all sold in the territory served 
under customer and employee owner- 
ship plan, and by $2,500,000 common 
stock representing a substantial invest- 
ment on the part of the holders. Oper- 
ations of the company are under the 
supervision of The Electric Bond and 
Share Company, which is controlled by 
the General Electric Company. 
> * * 


Illinois Power and Light 6s, 1953 

These bonds at a price of 98% and 
interest, yielding about 6.10 per cent, 
cover, in the opinion of counsel, all of 
the property of the company, either di- 
rectly or by collateral lien. The prop- 
erty on which these bonds are a first 
lien alone produces net earnings in ex- 
cess of the annual interest on these 
bonds now outstanding. Net earnings 
in excess of 2% times total mortgage 
bond interest. These bonds are follow- 
ed by debentures and preferred and 
common stocks of the company having 
a present market value of about $35,000,- 
000. 

* * * 

Milwaukee Elec. Ry. & Light 6s, 1953 

The mortgage under which these 
bonds are issued will, under the mort- 
gage provision, become a first lien on 
the company’s entire mortgaged prop- 
erty by December 1, 1931. The com- 
pany’s net earnings are nearly 2% times 
total interest charges on its funded debt 
and have averaged 2.49 times such in- 
terest charges for the 10 years ended 
December 31, 1922. The company has 
paid dividends since 1900 on its pre- 
ferred stock and since 1903, without in- 
terruption on its common stock, the 
rate averaging over 8 per cent annually. 


DIVIDENDS 


The Bell Telephone Company of 
Canada 


NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on January 15, 1924, to 
shareholders of record at the close of business 
on December 22, 1923. 

WM. GEO. SLACK, 
Treasurer. 





Montreal, December 12th, 1923. 


THE UNITED GAS AND 


ELECTRIC CORPORATION 
61 Broadway, New York 


December 27, 1923. 

The Board of Directors this day declared a 
quarterly dividend of 14% on the preferred 
stock of the Corporation, payable January 1, 
1924, to stockholders of record on December 
27, 1923. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration, issued for fractional shares of pre- 
ferred stock of the Corporation, after the 
close of business on December 27, 1923, there 
shall be paid said quarterly dividend to the 
holders of such shares of first preferred stock 
of the former The United Gas and Electric 
Corporation and said scrip certificates of the 
Corporation, upon the full shares of preferred 
stock of the Corporation issuable to them on 
such surrender and exchange, together with a 
dividend thereon at the rate of 5% per annum 
for the period from July 20, 1923, to October 
1, 1923. 





A. L. LINN, Jr., Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, December 26, 1923. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and one-half 
per cent (1%%) on the preferred capital 
stock of this Company, payable January 15, 
1924, to preferred stockholders of record at 
the close of business January 7th, 1924. 
OWEN SHEPHERD, Treasurer. 





The price is 98%4 and interest, yielding 
6.10 per cent. 
* * * 

Peninsular Telephone Company 6s, 1943 

These bonds, price 100 and interest, 
yielding 6 per cent, are secured by a 
first mortgage on thé entire property 
of the company supplying telephone 
service, without competition, in Tampa, 
Florida, and vicinity, serving a popula- 
tion of over 225,000. Net earnings over 
5 times first mortgage bond interest. 
Followed by dividend paying preferred 
and common stocks having a present 
market value of about 50 per cent in 
excess of the company’s entire bonded 


debt. 








Bonds 


American Tel & Tel. Convertible 


Montana Power 
New York Telephone 


Standard Gas & Elec. Convertible 








Public Utilities Suggestions 


American Tel. & Tel. Collateral Trust... 
Brooklyn Union Gas Consolidated.. 
Columbia Gas & Electric 1st.......0.0........ 
Hudson & Manhattan Income.......... 
Hudson & Manhattan Adjustment Ss...... 


Niagara Falls Power Co. Ist.............. 
Pacific Gas & Elec. General Refunding.. 
Paeiée Tel. & Tel. tst:z..................... 
Peoples Gas Lt. & Coke Refunding 
Public Service Corp. N. J. General... 


Rate Maturity Price Yield 

5% 1946 97% 5.20 

aul 4% 1936 87% 5.40 
icosaial 5% 1945 95% 5.40 
5% 1927 96 5.75 

iain 5% 1957 a 
5% 1957 58% 8.89 

ada 5% 1943 96 5.30 
iach 412% 1939 93% 5% 
cena 5% 1932 99% 6.00 
5% 1942 91y% 5.75 

aac 5% 1937 96% 5% 
= 5% 1947 86% 5.45 
eae 5% 1959 77% 6.40 
ae 6% 1926 94% 8.80 
site 5% 1944 88 6.00 


Utah Power & Light.......................... 




















New York Stock Exchange 


























Representative active stocks as of Thursday, December 27, 1923: ese $e 10 2% Seaboard Air Line... 6% 6 
Week’s sales: Saturday, 392,000 shares; Monday, 734,990 shares; — ce 32% 20% $i St. Louis-San Fran... 18% 18 
Tuesday, holiday; Wednesday, 1,313,515 shares; ‘ay ‘3 36% 20% St. Louis Southwest... 31% 32% 
Thursday, 1,304,101 shares. 1.60 Q 96% 78% Southern Pacific .... 86 86 
cess ne 28% #17 Southern R’way .... 36% 37 
MISCELLANEOUS 2.50 Q 154% 125 Union Pacific ....... 126% 126% 
Previous Thurs- eee —_ 14% 6 Wabash ......... sce 20% 10% 
Divid. When —-—1922—— NAME of STOCK Thursday's day’s ca es 17% 8% Western Maryland .. 9 9 
Rate.$ Paid High Low Close Close coe os 24% 13% Western Pacific ..... 14% 15% 
fei a 18% 9% Ajax Rubber ...... _— 5% see oe 16% 6 Wheel. & Lake Erie... 7% 7% 
1.00 Q 91% 565% Allied Ch. & Dye.... 68% 69 OILS 
1.00 Q 59% 37% Allis Chalmers .... 44% 45% 
a aie 42% 27% Amer. Agr. Chem... 12 12% oes +: 56% 19% MBarnsdall, A. .....-- 15% 15% 
1.25 Q 76% 83% Amer. Can ......... 104% 104% 35c Q 71% 48% Caltt Petrol......... 24% 26 % 
oe - 30% 14% Amer. Cotton Ol]... 8% 10% eee oe 54 31% Cosden & Co. ...... 34% 36 
17% 10% Am. Hide & Leath.. 8% 9% sais wy 73% 37% General Asphalt ..... 37% 40% 
rs hs 50% 25% Amer. Int. Corp..... 22% 22% kat ie 20% ## 12% Invincible Oil ...... 14% 17% 
1.00 Q 129 82 Amer. Radiator .... 91% 95 bas pd 7% 1% Kansas & Gulf...... % 1% 
25¢ es 8% 3% Amer. Safety Razor. 6% 6% ees ee 46% 225% he) rae 35 38% 
Wee Ne 25% 5% Amer. Ship & Com... 11% 10% eee oe 34% 14% Mexican Seab. Oil... 15% 15 
eee oe 85% 54% Amer. Sugar ....... 56% 545% one oe 16 11 Middle States Oil ... 7 5% 
3 . 47 23% Amer. Sumatra Tob.. 19% 19% 1.00 S.A. 69% 42% Pacific Oil .......... 47% 51% 
3.00 Q 169% 129% Amer. Tobacco ..... 148% 149% 2.00 Q 100% 40% Pan-Amer. Petrol ... 62% 62% 
L765 Q 105 ct a to- ..... 11% 13% 50 Q 59% 28% Phillips Petrol ..... 32% 33% 
1.00 Q 68% 42 Assoc. Dry Goods... 82% 80% sec es 12 3% Pierce Of] ..ceccoces 2% 2% 
tot” = 5 1% Atlantic Fruit ..... 1% 1% 837% Q 38% eee Me Ge cccacswevecs 20% 24% 
SA bs 43% 19% Atl, G. & W. IL...... 17% 17 -25 Q 25 13% Shell Union Oil..... 16% 16% 
he en 40% 9% Austin Nichols ..... 28 28% -50 Q 38% 18% Sinclair Consol. .... 25% 26% 
2.50 Q 53 23% Burns Bros. ....... 102 102 ese rs 10% 4 Superior Of] ....... 2 2% 
i ¥- 44% 29% Central Leather .... 13% 12% “15 we 52% #42 Texas Company .... 42% 43% 
1.75 Q 82% 41 Meanie 2% 74 eee ee 32% 18% Texas Pac. C. & O... 11% 11 
1.50 Q 79% 59% Comput. Tab. Rec... 90% 95 % 
43 ‘* 15% * Cons. Textile ....... 6 6 STEELS 
15 Q 135 45% Continental Can .... 53% 55% -76 w 46% 30% Amer. Steel Fdy..... 36% 38 
1.50 Q 134% 91% Corn Products ..... 153% 157% 1.25 Q 79 61 Bethlehem Steel .... 52% 53% 
iis bi 19% 8% Cuba Cane Sugar.... 15% 15% 1.00 Q 98% 62% Crucible Steel ...... 65% 67 
er om 28 14% Cuban-Amer. Sug. .. 33% 33 1.00 Q 94% 44% Gulf State; Stl...... 79% 825% 
Ses 65% 23% Davison Chemical ... 73% 71% oo? oe 14% 3% Hydraulic Steel .... % % 
1.60 Q 90% 70 Eastman Kodak ... 107% 108% ove oe 63% 24 Iron Products ...... 49% 50% 
1.00 Q 58% 40% Elec. Storage Bat... 59% 60% eee oe 13% 2% jPenn Seaboard Stl... 2% 3 
1.25 Q 94% 76% Endicott Johnson ... 65% 64% coe ee 41 21 Replogle Steel ..... 11 11% 
2.00 Q 107 75% Famous Players .... 67% 71% oe . 78% 43% Rep. Iron & Steel... 48 50% 
2.00 Q 19 186 General Electric ... 194 194% 1.36 Q 111% (82 JU. S. Steel ..... sess 94% 97% 
1.25 Q 115% 719% Inter. Harvester .... 78 17% 1.76 Q 123 114% OU. S. Steel, pfd...... 119% 119% 
aes ‘ss 27% 8% Inter. Mer. Marine... 6% 6% oes ee 53% 20% Vanadium Corp. .... 29% 30% 
°° 78% 41% Inter. Mer. Mar., pfd. 29% 29% MINING 
7 D POOREEE cwewees 3% 4 
fee ins 3 4 oe sw ne ee uss a 4 125 Q 67% 43% Amer. Smelting .... 57% 58% 
1.00 Q 54% 34% Jones Bros. Tea..... 23% 23% “15 Q i - Anaconda .........- 36% 36% 
= a 23% $11 Loews, Inc. ........ 16% ™% ay “° % 20% Butte & Sup. Cop... 15 14% 
i So 14% 4 Loft Candy ........ 7% 6% 1.00 Q 46% 32% Cerro de Pasco ..... 45% 45 
3.00 Q 180 147% Lorillard, Pierre ... 172 170 62% Q 29% 15% Chile Copper ....... 27% 27% 
: 25% 12 Montgomery Ward .. 24% 24% ee es 33% 22% Chino Copper ...... 17% 17% 
1% Q 268 122% Nat. Biscuit ....... 51% 51 c 2 4% 18% Dome Mines ........ 19% 19% 
1.0@ Q 68% 30% Nat. Enam. & Stamp. 40% 41 .66 Q 45 31 Inspiration Copper .. 24% 24% 
2.00 Q 129% 8&5 Nat. Lead .......... 134% 141%, ‘75 Q 39% 35% Kennecott Copper ... 33% 33% 
2 + .50 Q 31% 25 Miami Copper ...... 21% 21% 
1.00 Q 72% 55 Pittsburgh Coal .... 62% 63 50 S.A 11% 9% Mother Lode Mn 
1.25 Q 120 66% Postum Cereal ..... 58 % 56% ‘ age 18% Nevada Cen ~<ee, * 8 
ah ce 53% 30% Punta Alegre Sug... 55% 57% — ee 4g +. evade Con. Cop.... 11% 11% 
94% 59% Sears Roebuck ..... 87 85% vee 9 8 AA Se See ee >> 8S 11% 
wine eis 8% 3% Submarine Boat .... 10% 114 1.06 Q ne 59 om gyr hoe gall a 5% 5% 
1.50 Q 67% 38% Texas Guif Sulph.... 61% 60 % , ee eb oeksse 63% 65 
ae 67 49% Tobacco Products ... 71% 69 PUBLIC UTILITIES 
4 7 
a ‘* a. % 7. i aor hha. i. ag 2.25 Q 128% 114% Amer. Tel. & Teleg... 125 125 
2.00 Q 92% 655% U.S. Realty & Imp.. 93% 94% s & ten 2 ee: Be 35 
Ske re 67% 46 7 @& uber ....... 36% 37% = Q 45% 8 Consolidated Gas ... 58% 61 
4 60 Q 16 6% Vivaudou, Inc. ..... 13% 14% . Q 106% 44% North American ... 22% 22% 
1.00 Q 65% 49% Westinghouse Mf seu i 1.50 Q 91% 62% Pacific Gas & Elec.. 93% 93% 
g B.-- 60% 6 1.50 Q 99 59% Peoples Gas, Chic... 96% 97% 
RAILROADS 1.00 Q 100 66 Pub. Serv. Cor., N. J. 43 42% 
1.50 Q 108% 91% Atch., Top. & San. Fe 95% 96% EQUIPMENTS 
3.50 S.A. 124% 83 Atlantic Coast L.... 112% 111 3.00 Q 201 141 Amer. Car & Fdy.... 160 161% 
1.25 Q 60% 33% Baltimore & Ohio... 58% 58% 1.50 Q 136% 102 Amer. Locomotive .. 73% 15% 
2.50 Q 151% 119% Canadian-Pacific .... 144% 146% 3.50 S.A. 142% 92% Baldwin Loco. ...... 124% 125 
2.00 8. A. 79 64 Chesapeake & Ohio. 69% 69% 1.00 Q 65% 52 Lima Locomotive ... 66% d 66% 
ie. bai 43% 12% Chie. & E. Illinois... 26 25% 2.00 Q 139% 105% Pullman Co. ....... 121% 123% 
eae es 10% 3% ic.-Gt. Western ... 4% 4 
pea ite 86% 16% Chic. Mil @ St. P... 11% 13% MOTORS AND ACCESSORIES 
re °° 55 29 Chic., Mil.&St.P., pfd. 21% 22% one os 49 31% Amer. Bosch Mag.... 35% 36% 
2.50 aA. 95% 59 Chic. & Northwestern 49% 48 1.58 Q 79% 47% Chandler Motors ... 63 66 
si te 50 30% Chic., R. I. & Pac.... 22 21 2.50 Q 218 75 Fisher Body ........ 163% 161 
3.00 S. A. 93% 70% Chic., R.L&P. 6%pfd. 65 63 ~— es 19% 10% Fisk Rubber Tire ... 7% 7% 
3.00 A 53% 38 Colo. & South'n..... 18% 19% .80 Q 15% 8% General Motors ..... 14% 14% 
2.25 Q 141% 106% Delaware & Hud..... 106% 108 1.50 Q 86 | 67% General Mot. 6% Deb. 81% 81% 
1.50 Q 143 110% Del., Lack. & West.. 112 112 ons es 44% 28% Goodrich, B. F...... 20% 22. 
os* oe 18% 7 Erie Ry. ....seseeee 215% 21% 75 Q 26% §$19% Hudson Motors ..... 27% 27% 
2.60 8. A. 95% 70% Gt. Northern, pfd.... 56% 52% -25 Q 26% 10% Hupp Motors ....... 17% 15%, 
1.75 Q 115% $7% Illinois Central ..... 101% 100% — x 53% 34% Kelly Springfield ... 30% 32% 
seis se 30% 17 Kansas City South’n. 18 18 wes .: 24% 4% Keystone Tire ...... 2% 25% 
87% Q 72 56% Lehigh Valley ...... 61 59% 1.56 Q 35% 24% ##“Uee Rubber & Tire.. 14 14 
2.50 S.A. 144% 108 Louisville & Nash... 90 87% 1.50 Q 61% 25% Mack Trucks ....... 87% 90% 
= * _ 14 % Me., Kan. & Texas... 11% 11 eee = 73% 41% Maxwell Mot., A.... 47% 48 
— nite 63% 40 Missouri Pacific, pfd. 26% 28 ted os 25% 11 Maxwell Mot., B.... 13% 13 
1.75 2 my et. x F Coe ...... 104 104% ast cs 24% 8 Pierce Arrow ....... 9% 9 
} 1.75 Q 125% 96% Norfolk & Western... 103% 101% 2.50 Q 79 24% Stewart Warner ... 89% 90 
i Q 49% 33% Pennsylvania R. R... 41% 41% 1.75 Q 71 35% Stromberg Carbu. .. 78 80 
1.00 Q 40% 19 Pere Marquette ..... 40% 41 2.50 Q 141% 79% Studebaker ......... 105% 105% 
es % 41% 23 Pitts. & W. Va...... 39 38% 1.00 Q 4 33% White Motors ...... 55 55% 
. an 9 R7% TEM RenGwMe .... - sve 76 17 Jas a 10 4% Willvs Overland . 9% 10% 
DIVIDEN DS auc guard vf Uirectors vf the DIVIDE 
ELMIRA WATER, LIGHT AND - NDS 
RAILROAD COMPANY 
THE PACIFIC TELEPHONE AND TELE- Eimira, N. ¥. WESTERN POWER CORPORATION 
GRAPH COMPANY December 21, 1923. The Board of Directors has declared a quar- 
NOTICE OF DIVIDEND : qa 


Th lar @ ante Ghehhent at Ons Dal has declared a dividend of one and three- terly dividend of one and three-quarters per 
e regular quarterly en ol- quarters per cent (1%%) on the Seven Per cen 

lar and Fifty Cents ($1.50) per share on the Centum Cumulative First Preferred stock of om the preferred stock fer the quarter 
Preferred Stock of this Company will be paid this Company, and a dividend of one ana e¢nding December 31st, 1923, payable January 
on Tuesday, January 15, 1924, to stockholders one-quarter per cent (1%%) on the Five Per 15th, 1924, to preferred stockholders of rec- 
of record at the close of business on Monday, 


Centum Cumulative Secrnd Preferred stock a 
December 31, 1923. of this Company, payable December 31, 1923, ord at the close of business December 3lst, 
T. V. HALSEY, Secretary. to stockholders of record December 21, 1923. 1923. 


San Francisco, Dec. 6, 1923. 


872 


H. B. CLEVELAND, Treasurer. F. M. TOMPKINS, Treasurer. 


The Financial World 























JELKE, HOOD & CO. 


Members New York and 
Chicago Stock Exchanges 


Weekly 
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On Request 


H 40 Wall Street 208 S. La Salle St. 
New York Chicago 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor Lb. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 


Che 
rINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 




















FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive tinancial 
literature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 
scribers. 


To obtain any of the booklets write direct to the company issuing 
the booklet, giving the title; and be good enough to add that you saw 
it mentioned in THe FINANCIAL Wor Lp. 


American Type Founders—A very interesting circular describing the 
preferred stock of this company has been issued by Frederic 
Hatch & Co., 74 Broadway, New York. This company has had 
an uninterrupted dividend record of over twenty years and is 
considered among the high-grade Industrial preferred stocks. 
Circular may be obtained by writing to Frederic Hatch & Co. 
at the above address. Please mention THE FINANCIAL Wor pb. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong position and those that are in a weak 
position. Copy of this analysis may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, 

fiass. Please mention THE FINANCIAL Wor_LD when writing for 
this analysis. 

““Qdd Lot Trading’’—<An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy may be 
obtained by writing to John Muir & Co., 61 Broadway, New 
York. Pleases mention THE FINANCIAL Wor-p. 

Public Utilities—For many years A. H. Bickmore & Co., 111 Broad- 
way, New York, has specialized in these high-grade securities— 
the issues of prosperous electric light and power companies, 
They have prepared an attractive selection of these desirable 
securities and have listed them in a booklet called “Bond Topics” 
copy of which may be obtained by writing to the above firm 
and mentioning THe FINANCIAL Wor Lp. 

A New Edition of the Brookmire Barometer—This chart covers bus- 
iness and security movements from 1904 through Ocotober 1923 
and shows clearly both past happenings and the present trend. 
Copy may be obtained by writing to Brookmire Economic Serv- 
ice, Inc., 25 West 45th Street, New York. Please mention THE 
FINANCIAL Wor_tp when writing for this Barometer. 


$1,000, $500 and $100 Denomination Bonds—Circular describing new 
offerings to yield from 6% to 6%% may be obtained by writ- 
ing to S. W. Straus & Co., 565 Fifth Ave., New York. Please 
mention THE FINANCIAL Wor LD. 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high-grade rail- 
road stocks and a comprehensive table showing the income yield 
of stocks. Copy may be obtained by writing to Joseph Walker 

& Sons, 61 Broadway, New York. Please mention THE FINANCIAL 

Wor tp. 





















































When the “Ultimate Consumer” Quits 


Buying There Is No Bond Market 


SK the overloaded dealer—HE knows. The 
absorption of current issues and the main- 
tenance of the market for future issues is 
assured only by continuous advertising to the great 
army Of investors, in a medium that enjoys their in- 


terest and confidence. 


Because it is “‘Chicago’s favorite newspaper” and 
because it prints every day in its “Final Edition”’ 
the Complete Story of the Financial Day Twelve 
Hours Earlier than the same reports appear in any 
morning newspaper The Daily News is the out- 
standing medium in Chicago for selling securities 


to Chicago investors. 


-————_— > 


The Chicago Daily News 


First In Chicago 


















































